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Improve the supply with gondolas 
that carry all types of freight —gondolas with 


Manaeie Steet HOORING 


When wood-floored gondolas are needed, 
only steel-plate floored cars may be avail- 
able, and vice versa. Switching around of two 
types of gondolas often requires more cars 
than are available to meet the demand. 


NAILABLE STEEL FLOORING changes all that. 
Now, with N-S-F, the same gondolas that 
deliver rough freight—coal, pig iron, crushed 
stone—can carry away wood-blocked loads, 
skidded “floating” loads, or any other kind 
of open-top finished freight. 

NAILABLE STEEL FLOORING makes this pos- 
sible because (1) it’s formed of tough, 
corrosion-resistant N-A-X HIGH-TENSILE 
steel that stands up under the roughest clam- 
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shell or magnet loading. Yet (2) NAILABLE 
STEEL FLOORING takes nails easily, holds 
them tight, and has an excellent surface for 


blocked or skidded loads. 


All this benefits car supply and improves 
operations; when equipped with NAILABLE 
STEEL FLOORING, 500 gondolas can do the 
work of 700 to 800 wood floor or steel-plate 
floor gondolas. Shippers are served faster, 
with less equipment! 


If you are experiencing difficulty with 
gondola car supply, request cars equipped 
with NAILABLE STEEL FLOORING to help end 
your troubles. 


SAVE FLOORING WEIGHT * GAIN FLOORING STRENGTH. In a 52’6” gondola, to attain 


floor strength equal to that of NAILABLE STEEL FLOORING—made of corrosion- and 


50-SF-10B 


abrasion-resistant N-A-X HIGH-TENSILE steel—would require approximately 1,600 


pounds more weight if plain carbon steel were used. In a 40’6” boxcar, it would require 


1,000 pounds more in plain carbon steel. 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division, Ecorse, Detroit 29, Michigan 
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WHEN THIS 50-TON G-E DIESEL-ELEC- 
TRIC SWITCHER replaced a 65-ton steam 
locomotive at a plant of the Kelley Island 
Lime and Transport Company, operating 
costs were greatly reduced ... $1000 a 
month! Fuel costs alone were down $12.66 
daily. In one nine-hour trick per day, the new 
diesel-electric does the work the steamer took 
two eight-hour tricks to do. 

No working time is lost in firing up, refuel- 
ing is required only about twice a week and 
maintenance is done when the locomotive is 
off duty. Acceleration is faster, locomotive 
operation is easier. In two years of continuous 


Free Bulletin—Facts on 
Low-cost Switching 
Operating Results 


Graphs Tables 
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service over the plant’s seven miles of track, 


with grades up to 1.4 percent and curves up to | 


25 degrees, this locomotive hasn’t lost a day. 


Fuel savings, reduced operating time and high } 


availability are producing a return on Kelley 


Island’s investment that will pay for the loco- } 


motive in less than three years. 

Are you getting smooth, economical per- 
formance like this from your own locomotive? 
G-E diesel-electrics are reducing costs in your 
industry, too. A G-E transportation specialist 
can tell you how much you can save in ad- 
vance. See him today. Apparatus Dept., Gen- 
eral Electric Co., Schenectady 5, N. Y. 


Section 4909] 
General Electric Co. 
Schenectady 5, N. Y. e 
Please send me your fact-filled locomotive bulletin. 
I need it: 
doses For reference purposes 
10 make a survey of our own locomotive requirements. 


120-50 
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Set-Off and Counter Claim— 


Amount of Shipper’s Claim 
For Loss of or Injury to Goods 
Versus Freight Charges Due Carriers 


Question—Pennsylvania 


When a claimant holds a legitimate 
loss or damage claim against a common 
motor carriers, admitted by the carrier 
to be legitimate, but payment withheld, 
it is legally possible, with the consent 
of the carrier, to counter-settle R the 
claim against the freight bills submitted 
to the claimant by the carrier for pay- 
| ment? ; 

What is the ruling on a similar situa- 
tion as above when counter settlement 
is made against the freight bills for the 
claim without consent of the carrier? 

Please clarify the above situation, call- 
ing our attention to any court decisions 
or section of the Interstate Commerce 
Act which supports your stand. 


Answer 
In Chicago & Northwestern Ry. Co. v. 





‘rack, 


up to f Lindell, 281 U. S. 14, 50 S. Ct. 200, the 

da Supreme Court of the United States held 

s yf that the practice of determining claims 

| high of shippers for loss or damage in suits 

“elle brought by carriers to collect transporta- 

' y | tion charges is not repugnant to the rule 

loco- prohibiting the payment of such charges 

otherwise than in money; that the 

adjudication in one suit of the respec- 

PeT- | tive claims of plaintiff and defendant is 

‘tive? f the practical equivalent of charging a 

judgment obtained in one action against 

your that secured in another; that neither is 

‘ialist to be distinguished from payment in 
d- money. 

a a In the course of its decision the court 

Gen- | said that the purpose of the act to pre- 


vent discrimination has been emphasized 
by that court and is well known; that 
since its enactment, carriers may not 
accept service, advertising, property or a 
release of claim for damages in payment 
for transportation; that they are re- 
quired to collect established rates, 
charges and fares from all alike in cash. 
Louisville & Nashville R. Co. v. Mottley, 
129 U. S. 467, 31 S Ct. 265; Chicago, 
Ind. & L. Ry. Co. v. United States, 218 
U. S. 486, 30 S. Ct. 272; Lake & Export 
Coal Corporation v. Chesapeake & Ohio 
Ry. Co., 1 Fed. 2d 968, and State v. 
Union Pac. R. Co., 87 Neb. 29 are cited. 
While it is the duty of the shipper to 
pay and the carrier to collect the law- 
fully published freight charges, in an 
action to recover freight charges, if the 
bringing of an action is necessary by 
reason of the refusal of the shipper to 


rements. 








UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 

work, nor do we undertake to render legal opinions. 
} question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


The right is reserved to refuse to answer any 


pay these charges, the shipper’s claim 
for damages may be adjudicated in the 
same action. 

However, aS we understand the de- 
cision in the case first cited above, 
there can be no deduction of the amount 
of a claim from the amount due a car- 
rier for transportation, except under an 
adjudication of the respective claims of 
the carrier and shipper by a court. 


Tariff Interpretation— 
Specific Versus Intermediate Rule Rate 


Question—Alabama 


Please refer to your answer to Ala- 
bama, appearing under the above cap- 


tion, on page 6 of the November 4 issue | 


of the TRAFFIC WORLD. 
Apparently you overlooked the state- 


ment contained in my original question | 
that the rate concerned is published | 
under authority of FSO 9800. Item 4000 | 


has no application, as stated in the ex- 


ceptions to said item, on rates published | 


under FSO 9800. 


However, by following up the reference | 


mark (f8), contained in the rate item, 


you will find reference made to Item | 


4010. 


Your further consideration of this | 


matter is requested. 


Answer 








You are correct in stating that, under | 


the application of Item 4000, the provi- | 
sions of that item have no application | 
in connection with the rate to Kokomo, | 


Ind. 
However, the provisions of Item 4010, 


referred to in reference mark (f8) may | 
have application, provided there is a/| 


route via which Muncie, Ind. is inter- 


mediate to Kokomo, Ind., as there is a/| 





provision in Section 4 which states that | 
“when rates are published in Section 1. 
the rates named in this section on the | 


same commodity from and to the same | 


points, via the same route, will not ap- 
ply.” 


In this connection, in Standard Oil | 


Co. v. A. T. & S. F., 139 I. C. C. 297, 300, 


the Commission held that a_ specific | 


rate always takes precedence over a rate 
made by the use of an intermediate rule, 
regardless of whether they are con- 
tained in the same tariff or in different 
tariffs, and of whether the specific rate 
is published to become effective before 
or after the effective date of the rate 
under the intermediate rules, unless 
there are published tariff provisions 


necessary to make clear, and give effect | 
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Red Ball Freight Service links 
principal cities in the “Heart of 
America”... by direct “‘short- 
cut” routes. 
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Red Ball Freight trains are handled 
gently, moved swiftly behind 
powerful diesels. 
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Red Ball Freight service includes 

the personal attention to your 

problems by the Wabash repre- 

sentatives. 
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P. A. SPIEGELBERG 
Freight Traffic Manager 
Wabash Railroad St. Louis 1, Mo. 
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A Traffic Manager's Dream Come True! 





i © When you transfer company personnel the 
Mayflower way, you can count on smooth, safe, 
and efficient moves . . . moves that will satisfy 
your employees and eliminate worry for you. 
Every phase of Mayflower Moving Service has 
been planned and standardized the nation over. 
The local Mayflower agent will explain the 
service to your employees and their families. 
Skilled packers, following standard Mayflower methods will prepare the 
‘shipments. Carefully selected and trained drivers in their modern May- 
flower vans will load and deliver the shipments promptly. The furniture 
will be arranged in the families’ new homes just the way they want it. All 
these operations have been welded into one standard and reliable Moving 
Service—the finest—everytime, everywhere. It will pay you to standardize 
on Mayflower. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


“es @ ewhory Mayflower’s organization of selected warehouse agents provides on-the-spot 
. } representation at the most points in the United States and Canada. Your local 
| Mayflower agent is listed in the classified section of your telephone directory. 
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to, a purpose to have rates resulting from 
the intermediate rule apply to the ex- 


clusion of specific rates in certain in- | 
stances. It follows that in the absence | 
of such a tariff provision the rate re- 7 
sulting from the intermediate rule can- | 


not be held to apply on traffic which is 
covered by a specific rate. See, also, 
Patten-Blinn Lumber Co. v. Tucson, 
Cc. & G. B. R. Co., 255 I. C. C. 757, 758; 
Beaumont, Tex. Port. Comm. v. Beau- 
mont, S. L. & W. Ry. Co., 229 I. C. C, 


119, 123; Firestone Tire & Rubber Co. | 


of Calif. v. Southern Pac. Co., 243 I. C. C, 
157, 159; Montgomery Ward & Co. vy. 
Baltimore & O. R. Co., 209 I. C. C. 
243, 246. 


Tariff Interpretation— 


Computation of Rate Where Distance Table 
Does Not Show Complete Distance 


Question—Texas 


We would appreciate your interpreta- 
tion of the rate applicable on a ship- 
ment of 3,780 pounds for a distance of 
3,626 miles moving from Florida to 
Washington State, under Section III of 
Household Goods Carriers’ Bureau Tariff 
No. 35-A, MF--ICC No. 43, issued by J. T. 
Rowan, Washington 6, D. C. 





2,000 pounds 
to 3,999 lbs. Break 4,000 Ibs. to 
Miles Inclusive Point 7,999 lbs. 
3500 $18.83 3,825 $18.00 
Pounds 


The question is what rate and basis 
should apply for the additional distance 
of 126 miles, as provided in Section III 
of the Tariff? 





2,000 lbs. to 4,000 lbs. to 
3,999 lbs. Break 7,999 Ibs. 
Miles Inclusive Point inclusive 
130 $2.37 3,562 $2.11 
Pounds 


We contend that the rate of $2.11 per 
100 pounds cannot be added in combina- 
tion with the $18.83, which would pro- 
duce a single factor through rate of 
$20.94 for 3,626 miles. The tariff makes 
no provision whereby the rate of $2.11 
can be added in combination without 
observing the 4,000 pound minimum for 
3,780 pounds, the weight of the ship- 
ment. 

Should not the correct basis for the 
transportation charge be as follows: 


3,500 miles—3,780 pounds @ $18.83 


126 miles—3,780 pounds as minimum 
4,000 pounds @ $2.11? 


Answer 


Rule 23 of the tariff, which rule 
governs the computation of charges, pro- 
vides that when a shipment is trans- 
ported a distance in excess of 3,500 miles, 
charges shall be computed by finding 
the rate of 3,500 miles in the applicable 
table of rates and then finding the rates 
for the excess distance over 3,500 miles 
in the same table of rates. The two rates 
are to be added together to get the 
through rate per 100 pounds, which ap- 
plies on the entire shipment. 

Rule 24 of the tariff, which rule 
governs the computation of alternative 
charges, provides that the total trans- 
portation charges on any shipment shall 
not exceed the charge as would apply 
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Never before, such 
Constellation luxury... 


apital 


Constellations 


Sheer beauty, inside and out 
... featuring the “Cloud Club.” 


Serving Minneapolis, St. Paul, 
Milwaukee, Chicago, Detroit, 
Cleveland, Pittsburgh, New York, 
Washington and Norfolk. 


Write for attractive Brochure, 
“Queens of All the Air’’ 


apifal 
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General Offices: Washington 1, D. C. 








Completes 300 TV sets = 


meets daily quota (at a cost of $4.70) 
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Delicate coils were needed by Midwest manufacturer to complete 300 TV sets 
...and Massachusetts supplier was 920 miles distant! Air Express assured delivery 
by 8 o’clock next morning, so manufacturer ordered 500 men to report for work. 
Shipment arrived 7:20 A.M.—production rolled! Shipping cost for 17-lb. carton 
only $4.70! Manufacturer uses Air Express regularly to keep business in high gear. 


% Re en eer | 
$4.70—and special pick-up and deliv- 
ery included! Low Air Express rates 
cover door-to-door service. More con- 
venient—easy to use. Just phone for 
pick-up! (Many low commodity rates 
in effect. Investigate.) 
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Air Express goes on all flights of Sched- 
uled Airlines. Shipments keep moving 
around the clock—speeds up to 5 miles 
a minute. Experienced handling. Phone 
Air Express Division, Railway Express 
Agency, for fast action. 


Air Express gives you all these advantages: 


World's fastest transportation method. 

Special door-to-door service at no extra cost. 

One-carrier responsibility all the way. 

1150 cities served direct by air; air-rail to 22,000 off-airline points. 
Experienced Air Express has handled over 25 million shipments. 


GETS THERE FIKST 


AIR 


Rates include pick-up and delivery door 
to door in all principal towns and cities 


A service of 
Railway Express Agency and the 


icc SCHEDULED AIRLINES of the U.S. 
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on the same shipment under the next 
greater unit of weight at the rate appli- 
cable to such next greater unit of weight. 


Let’s take this problem apart and see 
how it fits together to arrive at the 
total charges on a shipment of 3,780 
pounds moving a distance of 3,626 miles 
under the rates in Section III of the 
tariff. 

Opposite 3,500 miles we find three rates, 
the first is for weights up to and in- 
cluding 1,999 pounds; the second is for 
weights of 2,000 to and including 3,999 
pounds, and the third is for weights of 
4,000 to and including 7,999 pounds. The 
shipment weighs 3,780 pounds, therefore, 
we will not take into consideration the 
first rate. Between the second and third 
rate a break point of 3,825 pounds is 
shown. As the break point indicates the 
weight at which a lower charge develops 
by the use of the lowest weight and ap- 
plicable rate in the next higher weight 
bracket we need not apply Rule 24. 
Therefore, the only rate applicable for 
3,780 pounds moving 3,500 miles is $18.83 
per 100 pounds. 

Under Rule 23 we must use this same 
table of rates to arrive at a rate for the 
movement of 3,780 pounds a distance of 
126 miles. There is no rate shown for 
the 126 miles, so we must use the rate 
for 130 miles. The first rate will not be 
considered, as the- shipment weighs over 
1,999 pounds. Between the second and 
third rate a break point of 3,562 pounds 
is shown. Under Rule 24 the $2.11 rate 
produces a lower charge than does the 
$2.37 rate, therefore, the applicable rate 
for 3,780 pounds moving 130 miles is 
$2.11 per 100 pounds. 

Under the provisions of Rule 23 the 
$18.83 rate must be added to the $2.11 
rate and the result, $20.94 per 100 pounds, 
must be applied to 3,780 pounds for the 
entire movement of 3,626 miles. 

The fact that the $2.11 rate was arrived 
at by the use of 4,000 pounds minimum 
weight has no bearing on the case. Actu- 
ally, the $2.11 rate is a maximum rate 
on anv shipment weighing over 3,562 
pounds. 


Tariff Interpretation— 


L.C.L. Shipments of Two or More Classes 
When in Separate Packages 


Question—New York 


Consolidated Freight Classification No. 
19, I.C.C. No. 63, provides the following 
in Section 2 of Rule 12: 


Except as provided in Rule 20, single less 
carload shipments of two or more classes, 
when each class is in separate package, will 
be charged at actual or authorized esti- 
mated weight and at the rating applicable 
to each class. 


We are unable to locate a similar pro- 
vision in the National Motor Freight 
Classification or the various motor car- 
rier exception tariffs. We realize the mo- 
tor carriers rate their shipments in ac- 
cordance with the aforementioned Con- 
solidated Freight Classification rule. 
Please advise under what authority the 
motor carriers can do this. 


Answer 


As you state, the National Motor 
Freight Classification does not contain 
a provision similar to that quoted by 
you. 

There is no authority for the use of 
the provision in the Consolidated Freight 
Classification on shipments handled by 





The Dynatork : 
Drive, developed by Clark, 7 
transmits engine power to the ‘ 
drive axle by magnetic 
induction, across an air gap. 


The conventional clutch is 
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standard transmission is 
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FASTER! tr'boes more worn? 
EASIER! tr'boes more work: 


BETTER! irors nore wore __. SO 


Here’s a combination destined to make Materials The revolutionary Dynatork Drive cuts deeply into handling 
Handling history — costs by increasing as much as 20 per cent the amount 


of work a fork truck can do. It transmits engine power to the 





The husky and versatile gas-powered Carloader fork-lift drive wheels by magnetic induction, through an air gap—no 
truck of 3,000-, 4,000- and 5,000-Ibs.-capacities has done clutch, no conventional transmission. It’s unique because it 
more than any other one model to establish Mechanized does not have to be brought to a stop before reversing. 


Materials Handling as essential to modern high-speed, = yy,5, combination of CARLOADER* and DYNATORK* DRIVE 
low-cost production. : aes 
constitutes a forward step of enormous significance to the 


ELECTRIC ano GAS POWERED science of Materials Handling. You'll want to know all about 
Ld R 4 re) 4/4 TRUCKS it. A Clark bulletin will bring you the facts in convenient form. 
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motor carriers, in the absence of refer- 
ence in the motor carrier tariffs to the 
rule. 

However, in our opinion, charges on 
shipments which would be subject to the 
rule if moving via carriers whose tariffs 
are governed by the Consolidated Classi- 
fication should be arrived at in the 
same manner when transported by mo- 
tor carriers, regardless of the lack of 
such a provision in the National Motor 
Freight Classification. 


Tariff Interpretation— 


Switching Limits Include Points 
Within Incorporated City Limits 
In Absence of Definition of 
Switching Limits 


Question—Alabama 


We would appreciate very much your 
advising whether or not you are aware 
of any decisions of the Interstate Com- 
merce Commission relating to switching 
limits whereby the city limits of a 
municipality may be considered the 
reasonable switching limits of that 
municipality. 

We are faced with the problem of be- 
ing located within the city limits but 
considered as being at a local point of a 
certain railroad. Our bill of lading indi- 
cates this local point as the origin but 
the carrier maintains no agent or station 
at this point and bills of lading are 
actually taken into the city proper and 
signed at that point. 

It seems entirely reasonable to us that 
the city limits of any municipalitv could 
and should be considered as constituting 
the switching limits thereof. Otherwise, 
that the carrier should maintain an 
agency station at the point of origin. 


Answer 


With respect to this question, see the 
report of the Commission in Nichol & Co. 
v. Boston & M. R. Co., 148 I.C.C. 217, 
wherein the Commission said: 


In support of its contention that the 
switching charge of the New Haven was ap- 
plicable complainant refers to Koenig Coal 
Co. v. H. V. Ry. Co., 63 I. C. C. 302, and 
Atlantic Refining Co. v. Director General, 
73 I. C. C. 143. In the former case we said: 

“Since defendant held itself out to per- 
form switching deliveries’ at Detroit, and 
did not in its tariff limit or describe the 
district in which the switching was to be 
performed, the logical interpretation of the 
tariff is that such deliveries were to be 
made anywhere on its lines within the city. 
It likewise follows that, under defendant’s 
Switching tariff in effect during that period, 
the Detroit rates must be held to have been 
applicable to the entire area served by de- 
fendant within the incorporated city limits, 
and not merely to some undefined section 
or portion of the city.” 

Defendants cite Bancroft & Sons Co. v. 
P. & R. Ry. Co., 91 I. C. C. 186, where 
reference was made to the distinction in 
Service between a switching movement and 
a line-haul movement. That case, however, 
is distinguishable from the instant case in 
that the tariffs there considered defined the 
Switching limits, and that the line-haul 
rate which exceeded the switching rate was 
attacked under section 1 and not under 
section 6. 

Our tariff rules contemplate clear and 
definite application of rates. The switching 
tariff considered should have specified the 
definite limits within which switching would 
be performed under the switching rate if 
defendants intended to exclude any de- 
liveries at Holyoke. Following this reason- 
ing, a reasonable interpretation would in- 
clude all available deliveries within Holyoke. 


See, also, Atlantic Refining Co. v. 
Pennsylvania R. R. Co., 128 I. C. C. 43; 
City Coal Co. v. New York, N. H. & H. 
R. R. Co., 123 I. C C. 609 and Kansas 
YY Pump Co. v. Alton R. Co., 204 I. C. 

. 465. 





A SYMBOL THAT MEANS 


“The World’s Fastest 


Transportation Service” 


This is the symbol of Emery Air Freight... everywhere 
acknowledged as the “World’s Fastest Transportation 
Service.” 

Today... and every day... Emery is serving America’s 
leading corporations... making it possible for them to 
meet deadlines they once believed impossible. 

Emery coordinates and combines the facilities of many 
different carriers ... selects the fastest and most depend- 
able, both ground and air, for each individual shipment. 
And every shipment whether a multi-ton casting or a three 
ounce mailing piece, gets personalized handling... all the 
way... from point of origin to destination. 

Emery is today answering America’s peacetime require- 
ments and new defense demands with maximum speed 
plus absolute control ... control maintained through a na- 
tionwide network of offices and agents in over 200 cities. 

A call to your local Emery office or agent will bring 
instant action. The shipment you hope will arrive tomor- 
row may yet reach you today! 


®@ Get the complete story of this nation-wide, 
PERSONALIZED, high speed air forwarding 
service—call your nearest Emery office 

or mail this coupon today! 


EMERY AIR FREIGHT CORPORATION, Dept. TW-3 
314 E. 39th St., New York 16, N.Y. 
Telephone: ORegon 9-1020 


Please send me, without charge, a copy of your new folder, ‘““THE 
WORLD’sS FASTEST TRANSPORTATION SERVICE.” 


Name 


Address. 


City 


EMERY u FREIGHT CORPORATION 


“THE WORLD’S FASTEST TRANSPORTATION SERVICE” 


General Office: 314 East 39th Street, New York 16, ORegon 9-1020 


Offices in Boston, Buffalo, Chicago, Cincinnati, Cleveland, Detroit, Newark, Los Angeles, Milwaukee, 


Philadelphia, Pittsburgh, St. Louis, San Francisco, Washington, D. C. 
Agents in all other major cities and towns in the U.S.A. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


October Truckloading 
Reported Above September 
And Also October, 1949 


The volume of freight transported by 
reporting motor carriers in October, 1950, 
increased 3.9 per cent over September, 
1950, and 28.1 per cent over October, 1949, 
according to statistics compiled by the 
American Trucking Associations’ Re- 
search Department. 

“Comparable reports received by A.T.A. 
from 286 carriers in 42 states showed 
these carriers transported an aggregate 
of 4,515,214 tons in October, as against 
4,345,830 tons in September and 3,523,795 
tons in October, 1949,” said the depart- 
ment. 

“Approximately 72 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. 
The volume in this category increased 
4.3 per cent over September and 23.9 per 
cent over October, 1949. 

“Transportation of petroleum products, 
accounting for about 17 per cent of the 
total tonnage, showed an increase of 3.7 
per cent over September and 27.8 per 
cent over October, 1949. 

“Carriers of iron and steel hauled 
about 6 per cent of the total tonnage. 
Their volume increased 4.2 per cent over 
September and 156.4 per cent over Octo- 
ber, 1949. 

“About 5 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household . goods, 
textiles, groceries, meats, heavy machin- 
ery, agricultural commodities, tobacco, 
motor vehicles, motor vehicle parts, and 
chemicals. Tonnage in this class de- 
creased 1.3 per cent below September but 
increased 22.1 per cent over October, 1949. 

_“The October tonnage volume of car- 
riers reporting from the Eastern district 
Tepresented an increase of 5.8 per cent 
over September and 36.2 per cent over 
October, 1949. 

“Carriers in the Southern region re- 
ported increases of 2.7 per cent over Sep- 
— and 20.8 per cent over October, 

“Tonnage from the Western district re- 
vealed an increase of 1.3 per cent over 
September and 18.9 per cent over Octo- 
ber, 1949.” 


Air Mail Subsidy Bill 


The House adopted, December 6, by 
voice vote, H. Res. 854, a rule making in 
order the: consideration of H.R. 9184, a 
bill providing for the separation of sub- 
Sidy from air-mail pay. 

However, the House adjourned before 
taking final action on the measure. 
_An amendment offered by Representa- 
tive Harris, of Arkansas, to substitute the 
provisions of H.R. 9305 introduced August 
by Representative Hall of New York, for 
the text of the committee-approved bill, 
was rejected by a vote of 87 to 38. 
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IN THIS ISSUE 


Senate Passes House Bill Giving Freight 


Forwarders Status of Common Carriers 


Similar Senate Measure, S. 2113, Indefinitely Postponed with 
Passage of H.R. 5967. Senator Magnuson Urged Quick Action Saying 


Changes Could Be Made Later. 


The Senate passed, without opposition, 
December 6, H.R. 5967, which gives 
freight forwards the status of common 
carriers, and clarifies their relationship 
with motor common carriers. The bill 
now: goes to the President for his ap- 
proval or disapproval. 

Senator Magnuson, of Washington, 
who called for prompt action because, 
he said, those who favored the bill be- 
lieved it involved a problem that must 
be solved, asserted that the bill only 
maintained the status quo by recogniz- 
ing practices that had been in effect for 
30 years. 

S. 2113, a similar bill, was indefinitely 
postponed. 

Senator Bricker, of Ohio, who said 
he opposed the bill in principle, offered 
no objection to its passage, but added 
that he looked to a report of the Senate 
committee on interstate and foreign 
commerce which, he said, “is now being 
prepared along with a general trans- 
portation act, in connection with which 
all the problems which are involved in 
this bill can be considered.” 

In asking prompt action on the bill, 
Senator Magnuson had said that if, after 
study of the transportation problems, it 
was found that some changes should be 
made, they could be made “in a new 
transportation bill.” 


“All the bill does .. . is to maintain 
the status quo which now exists in our 
transportation system,” said Senator 
Magnuson. “Some argument has been 
made to the effect that possibly we might 


Traffic World Delivery Delay 


Our Chicago office has received many 
complaints from Traffic World subscribers 
that they have not received the December 
2 issue. Copies were deposited in the 
Washington Post Office in time to make 
the first delivery Monday in Chicago. 

The Post Office is now trying to deter- 
mine the cause of this delay. We realize 
that the heavy Christmas traffic makes 
some delay unavoidable, especially since 
the reduction in postal employes. 

If your copy of the December 2 issue 
was received late, please notify our Cir- 
culation Department in Washington so 
that the matter can be taken up with 
postal authorities to help prevent such 
occurrences in the future.—Circulation 
Director, Traffic World. 


Bricker Raises Diversion Question. 


wait a period of time in order to make 
a study of the whole transportation sys- 
tem as it involves freight forwarders and 
all the other methods of railroad trans- 
portation and truck transportation. I 
believe at this time that would be some- 
what disastrous, because all the bill does 
is, as I said, place the matter in status 
quo. If we decide after sufficient study 
of the transportation systems’ problems, 
that we want to make some changes, 
we can do so in another bill.” 


Commission Order Involved 


Senator. Magnuson asserted that the 
service of the freight forwarders was 
threatened “by an interpretation of the 
statute which regulates forwarders.” He 
referred to an order of the Commission 
in No. 29493, Freight Forwarders—Motor 
Carriers—Agreements. In that proceed- 
ing, the Commission disapproved. ar- 
rangements between forwarders and mo- 
tor carriers under which motor carriers 
would receive compensation from for- 
warders for terminal-to-terminal trans- 
portation, lower than the motor carriers’ 
rates for like transportation shown in 
their published tariffs. 

The effective date of the Commission’s 
order has been postponed from time to 
time pending consideration of the bills 
before Congress. The last postponement 
was until six months beyond November 
1 (T.W., Sept. 30, p. 48). 

Senator Magnuson § said statistics 
showed that freight-forwarder cars were 
loaded approximately twice as heavily 
as cars loaded with “ordinary less-than- 
carload-lot freight, which is what for- 
warder traffic consists of.” He added 
that forwarders also enabled motor car- 
riers to make much more efficient utili- 
zation of their equipment by eliminating 
dockings, loading more heavily, and elim- 
inating unnecessary paper work, trans- 
fers, “and the like ” 

“It would be foolhardy to permit arti- 
ficial and unnecessary barriers to cripple 
freight forwarder service, particularly at 
this time,’ Senator Magnuson added. 


Senator Bricker Fears Diversion 


Senator Bricker said that, at the last 
session of the Senate, he had held up 
consideration of the bill because he was 
opposed to further diversion of traffic 
from the rails to the highways until 
completion of the study now under way 
“in regard to the cost of truck trans- 
portation on the highways, the damage 
to the highways, and whether the truck- 
ers are bearing their proper proportion 
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of the cost of the original construction 
and the maintenance of the highways.” 

Asserting that forwarders had “here- 
tofore” used the rails for their freight 
forwarding business, Senator Bricker said 
he was opposed in principle to further di- 
version until the study was completed. 

As to Senator Magnuson’s suggestion 
that if there was not a satisfactory solu- 
tion of the problem by the passage of 
H.R. 5967, the bill could be changed and 
amended “when the general transporta- 
tion act comes before the coming Con- 
gress for consideration,” Senator Bricker 
said it was his hope that proper atten- 
tion would be given to the matter at that 
time. 

He added that the bill would be con- 
structive because it would end the con- 
fusion which now existed over “the very 
nature of freight forwarders, as_ to 
whetner they are common carriers or 
whether, because of their operations, 
they are in the nature of a _ public 
utility, chargeable with a public interest, 
and therefore subject to regulation.” He 
said there was confusion now, and that 
there would be “greater confusion if the 
order of the Interstate Commerce Com- 
mission were issued.” 


Senator Bricker observed that the 
House had adopted an amendment 
which would limit the distance of freight 
forwarder shipments by truck to 459 
miles, “so that transcontinental trans- 
portation over the highways by truck 
would not be available, and therefore 
the field of railway carriers would not 
he further invaded.” 


Saying he did not wish to interfere 
with the established use of freight for- 
warders, and realizing that the next 
Congress would have the entire problem 
under consideration, “and in view of the 
further fact that we should not hold 
up” the order of the Commission, Sena- 
tor Bricker said he would offer no ob- 
jection to the passage of the bill, look- 
ing to the forthcoming report of the 
Senate committee on interstate and 
foreign commerce and the general trans- 
portation act being prepared, in which 
the problems involved in the bill would 
be considered. He concluded: 


“So, although I oppose in principle 
any further diversion, and although I 
also oppose a further invasion of this 
field and a legalizing of that which has 
been developing in it over a number of 
years, in spite of those objections I shall 
not at this time oppose the passage of 
this bill.” 


Tank Truck Carriers to Meet 


To Develop Defense Plans 


The board of directors of the National 
Tank Truck Carriers, Inc., a conference 
of the American Trucking Associations, 
Inc., will meet December 12 and 13 in 
Washington to make plans “to enable 
its members to meet the national emer- 
gency.” 

“Meeting in extraordinary session, the 
26-man board will devote a large part of 
its discussion to a consideration of the 
position of the tank truck operator in 
national defense, and what he can do 
to contribute toward this program,” said 
the board. “Plans for a survey to be 
taken of the tank truck carriers’ needs 
in manpower and equipment, and how 
these needs can be met, will be de- 
veloped in detail. N.T.T.C. has already 
cooperated with the National Petroleum 
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Council in a survey of the steel require- 
ments of the industry.” 

C. Austin Sutherland, secretary-man- 
ager of N.T.T.C., announced that top 
items on the agenda for the board meet- 
ing would be: Manpower, steel require- 
ments, parts requirements, tire require- 
ments, trade barriers, temporary authori- 
ties, and other miscellaneous material 
requirements. 

N.T.T.C.’s board of directors has al- 
ready been constituted into a tank truck 
committee on national defense, by action 
of the organization’s president, Frank 
Baird-Smith, of Detroit, Mich. Feeling 
their responsibilities heavily, Mr. Suther- 
land, said, the directors were coming to 
Washington with a full realization of the 
seriousness of the situation, and a de- 
termination to insure the preparedness 
of the tank truck industry. 





Examiner Says Deny Motor 
Plea for Stone Carriage; 


Cites Rail Performance 


Examiner Richard H. Roberts, in rec- 
ommending that the Commission deny 
two applications for motor carrier au- 
thority to transport stone, says that the 
carriage of stone is a service the rail- 
roads have long performed; that the 
revenue derived from the traffic is of 
great importance to the rails, and that 
they should be protected in that respect 
as far as practicable. 

By a recommended report in MC- 
16903, Sub. 9, Moon Freight Lines, Inc., 
Extension—32 States and an embraced 
case, the examiner proposed that the 
Commission deny applications of Moon 
Freight Lines, Inc., Bloomington, Ind., 
and Sims Motor Transport Lines, Chi- 
cago, Ill., for a certificate authorizing 
transportation of stone, cut or uncut, 
finished or in the rough, from points in 
Lawrence and Monroe counties, Ind., to 
points in all states except in those states 
which each was presently authorized to 
serve, over irregular routes. 

The embraced proceeding was MC- 
18738, Sub. 12, Sims Motor Transport 
Lines, Inc., Extension—31 States. 

“In the event that the evidence pre- 
sented will support a grant of authority 
to only one of these applicants,” said the 
examiner, “each feels that such au- 
thority should be granted to the other.” 

He said seven shippers of stone situ- 
ated in the Bloomington-Bedford area 
supported the two applications. No 
motor carriers other than certain pri- 
vate operators were presently serving the 
destination territory in single-line serv- 
ice from that district, he said. 

The examiner said four railroads op- 
posed the granting of either or both ap- 
plications. They were the Illinois Cen- 
tral, the Santa Fe, the Monon, and the 
Milwaukee. 


Heavy Loading, Long Haul 


“The carriage of stone,” said the ex- 
aminer, “is service which the railroads 
have long performed in a manner to 
meet generally the needs of the indus- 
try though not at times without certain 
car shortages which may have on oc- 
casions been serious. The tonnage in- 
volved is heavy loading traffic especially 
suitable for long-haul movement by 
rail and the revenue derived therefrom 
is of great importance to the railroads. 
In this respect, they should be protected 
in it so far as practicable. 

“The broad authority sought herein 
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would enable two motor carriers to ren- 
der a service to the supporting shippers 
which would embrace the entire United 
States. It is conceded that the avail- 
ability of these proposed services would 
be an added convenience to the shippers 
and in certain cases probably would 
fulfill a need for a more specialized 
service by affording expeditious delivery 
and eliminating unnecessary handling 
of the commodities. There is, however, 
little of record beyond the general desire 
of the supporting shippers to use the 
single-line services offered by applicants. 
Relatively few specific points were 
named to which they have occasion to 
ship their goods, and such indefinite and 
general evidence as was Offered is in- 
sufficient to show a public need for the 
proposed services in the wide territory 
for which authority is sought. 

“It is a fact that no motor carriers 
oppose the applications and it appears 
from the evidence submitted that no di- 
rect-line motor common carrier service 
exists which the shippers may use for 
the transportation of their products 
from the origin area to all or a portion 
of the destination territory described. 
Nevertheless, the existing rail carriers 
have been rendering a _ transportation 
service to the vast area considered here- 
in and such traffic that would be tend- 
ered to applicants would, no doubt, be 
diverted from the rail carriers which 
have been rendering a reasonably ade- 
quate service over a period of years. 
That there is a real and substantial pub- 
lic need for the proposed services has 
not been shown. In the circumstances. 
the examiner is of the opinion that the 
limited need for additional services is 
not sufficient to support a grant of 
either or both of the authorities sought 
and that the applications should be 
denied.” 





Carloadings Totaled 739,922 
In Week Ended Dec. 2 


Loading of revenue freight the week 
ended December 2, 1950, totaled 739,922 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 45,999 cars or 6.6 per cent above the 
corresponding week in 1949, but a de- 
crease of 64,250 cars or 8 per cent below 
the corresponding week in 1948. 


Loading of revenue freight the week 
ended December 2, increased 38,501 cars 
or 5.5 per cent above the preceding week 
which included Thanksgiving Holiday. 


Coal loading amounted to 132,607 cars, 
a decrease of 6,836 cars below the corre- 
sponding week a year ago, but an in- 
crease of 4,138 cars above the preceding 
week this year, said the A.A.R. It added: 


Miscellaneous freight loading totaled 367,- 
575 cars, an increase of 30,776 cars above the 
corresponding week last year, and an in- 
crease of 21,966 cars above the preceding 
week this year. 

Loading of merchandise less than carloaa 
freight totaled 79,378 cars, a decrease of 
4,449 cars below the corresponding week las 
year, but an increase of 8,054 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
55,019 cars, an increase of 5,768 cars above 
the corresponding week in 1949, and an 1n- 
crease of 4,667 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
December 2 totaled 39,412 cars, an increase 
of 7,429 cars above the same 1949 week ana 
an increase of 4,713 cars above the preceding 
week this year. 

Livestock loading amounted to 11,809 cars, 
a decrease of 180 cars below the same week 
in 1949, but an increase of 1,536 cars above 
the previous week this year. In the Western 
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anuttt(tl@Z EIGHTEEN YEARS EXPERIENCE—Specializing in the Transportation 
S932 - 1950 = of Foods Requiring Refrigeration. 


LARGEST FLEET of refrigerated trailer-trucks in the world— 
designed and insulated in the Mathews plant. Six (6) inches of 
an insulating material proven best by scientific test and actual 
operating experience is used, as well as Rubatex sub- 

flooring. The refrigerating units are capable of maintaining zero 
temperature under all conditions. 


focuancey NO ADDITIONAL CHARGE for mechanical refrigeration. 


OFFICES STRATEGICALLY LOCATED in principal cities 7 
east of the Mississippi. 


CONTINUOUS TELETYPE HOOK-UP between all offices enables 
the Mathews organization to keep customers informed on movement 
and location of shipments at all times. OD 


EFFECTIVE SAFETY CONTROL assures speediest possible deliveries— 
delays due to accidents reduced to the minimum. 


ENTIRE MATHEWS ORGANIZATION devoted to the principle of 
delivering the product in perfect condition—thereby maintaining the 


& shipper’s standard of quality. 


Lie) aroha aseamltitend “naive dura’ eaaaamiatod, oa) Coadaatom ions 


Le Pioneer Refrigerated System Serving the “Food Industry 
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Districts, loading of livestock for the week 
of December 2 totaled 8,993 cars, a decrease 
of 475 cars below the same week a year ago, 
but an increase of 743 cars above the preced- 
ing week this year. 

Forest products loadings totaled 47,014 cars, 
an increase of 6,004 cars above last year, and 
an increase of 7,008 cars above the previous 
week this year. Forest products loadings ex- 
ceeded all corresponding weeks since 1929. 

Ore loading amounted to 34,589 cars, an 
increase of 15,081 cars above last year, but a 
decrease of 6,122 cars below the previous 
week this year. 

Coke loading amounted to 11,931 cars, a 
decrease of 165 cars below the same week last 
year, and a decrease of 2,746 cars below the 
previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949 except 
the Eastern and Allegheny. All reported de- 
creases compared with the same week in 
1948, except the Southern, North Western 
and Central Western. 


Cumulative Loadings 











1950 1949 1948 

Four weeks of 

SORUATT occccc 2,393,330 2,844,511 3,136,602 
Four weeks of 

February ..... 2,288,272 2,767,048 3,076,653 
Five weeks of 

REO sc ccses 3,445,513 3,344,752 3,612,357 
Four weeks of 

PEE. ciniseneie 2,875,395 3,078,518 3,210,586 
Four weeks of 

2a 2,980,125 3,098,799 3,511,166 
Five weeks of 

ere 3,904,628 3,603,454 4,280,146 
Four weeks of 

PD Ss8edeness 3,017,877 2,762,064 3,423,684 
Four weeks of 

er 3,374,137 2,923,318 3,562,252 
Five weeks of 

September ... 4,219,985 3,390,514 4,411,589 
Four weeks of 

Gotoner ...6+. 3,530,832 2,338,579 3,662,557 
Four weeks of 

November .... 3,240,282 2,638,331 3,296,290 
Week of : 

December 2... 739,922 693,923 804,172 

WE ketoedeus 36,010,298 33,483,811 39,988,054 


*Includes week ended April 1 
#Includes week ended July 1 





Senate Delays Handling 
Rail ‘Union Shop’ Bill 


A brief discussion in the Senate, De- 
cember 6, of S. 3295, the so-called 
“union shop” railway labor bill, developed 
the fact that there was in process an 
attempt to effect a settlement through 
negotiations among various numbers of 
the labor unions. 


Senator Lucas, majority leader, who re- 
ferred to the negotiations, said he would 
not at that time ask that the bill be 
considered. 

He said that the Senate, at 2 p.m., on 
December 7, would vote on a rent control 
joint resolution, and that “following that 
we are to take up the railroad bill.” 





Cross, Rogers Reappointed 


President Truman, December 7, sent to 
the Senate the nominations of Hugh W. 
Cross and John L. Rogers for reappoint- 
ment as members of the Interstate Com- 
merce Commission for terms expiring 
December 31, 1957. 


M.P. Reorganization 


Full-page newspaper advertisements 
signed by T. C. Davis, on behalf of the 
Missouri Pacific Railroad, and by Robert 
R. Young, on behalf of the Alleghany 
Corporation, ask security holders of the 
M.P., and New Orleans, Texas & Mexico, 


and the International-Great Northern 
to vote “reject” on a ballot that is to 
be mailed to them by the Commission 
in connection: with the plan of reor- 
ganization for the M.P. 

“The only quick way to get the Mis- 
souri Pacific out of the courts is to ‘re- 
ject’ the present plan, and for all parties 
at interest to get together immediately 
to sponsor the simple readjustments 
necessary to proceed under the Mahaffie 
act,” it is stated in the advertisement. 





Mohundro Says I.C.C. 
Should Order Acid Rate 


Adjustment in West 


Asserting that defendant railroads had 
so adjusted rates from Utah to Califor- 
nia on sulphuric acid as to permit 
“dumping” by Utah producers of the 
acid at California destinations, Examiner 
O. L. Mohundro upholds the Commis- 
sion’s power to require removal of the 
undue preference and prejudice he found 
to exist. 


He recommended entry of an appropri- 
ate order in No. 30344, General Chem- 
ical Division, Allied Chemical & Dye 
Corporation, et al. v. Atchison, Topeka 
& Santa Fe Railway Co., et al. 

The complaint alleged that eastbound 
rates on sulphuric acid in tank cars from 
certain points in California to consum- 
ing points in Nevada, Idaho, and Utah 
were unduly prejudicial because of lower 
rates maintained by defendants west- 
bound from Garfield, Garfield Smelter, 
and Bacchus, Utah, to points in Cali- 
fornia. 


It was alleged that rates from the lat- 
ter points were so low as unduly to pre- 
fer shippers producing acid at the Utah 
points. Said Examiner Mohundro: 


“The complaint presents an issue only 
under section 3(1) of the interstate com- 
merce act. The question for determina- 
tion is whether the maintenance by de- 
fendants on acid, in tank carloads, west- 
bound from Garfield, Garfield Smelter, 
and Bacchus to Shell Point, Pittsburgh, 
Sacramento, Watson, Torrance, and Bo- 
ron, Calif., of very substantially lower 
rates than those contemporaneously 
maintained on like shipments by defend- 
ants eastbound from the plants of com- 
plainants at El Segundo, Nichols, Stege, 
Vernon, Torrance, and Dominguez Junc- 
tion, Calif., to destinations in Nevada, 
Idaho, and Utah, subjects complainants, 
and the acid producing region, district 
or territory of California to undue prej- 
udice, and affords to the competitors of 
complainants at Garfield, Garfield Smelt- 
er, and Bacchus, and to the acid produc- 
ing region, district or territory of Utah, 
undue preference and advantage.” 


Alternative Order Issue 


In a review of the rate situation, Ex- 
aminer Mohundro said that the evidence 
related principally to comparison of a 
rate of 44 cents a 100 pounds from 
Utah origins to the California points and 
86 cents from California origins to the 
destinations in Utah and Idaho, and 
added that an alternative order was 
sought by complainants. Defendants, he 
said, questioned the authority of the 
Commission to issue an alternative order 
that would require equalization in level 
of the rates eastbound and westbound. 
He said the contention was based princi- 
pally on the claim that in certain in- 


stances the rates from Garfield to Cali- 
fornia points were individual single-line 
rates, whereas the rates eastbound were 
joint-line rates. 

The examiner showed the railroads 
over which the westbound and eastbound 
rates applied and said defendants main- 
tained that, as the Union Pacific served 
Garfield and controlled the westbound 
rate from that point to southern Cali- 
fornia, and the fact that complainant’s 
plant at El Segundo was served by the 
Santa Fe and the Pacific Electric, an 
order alternative in form could not re- 
quire the carriers serving G: ‘field west- 
bound to raise their rates. 


Examiner Mohundro said Columbia 
Steel Co., an intervener, with plants at 
Pittsburg and Torrance, Calif., enjoyed a 
delivered price on Utah acid lower than 
on that produced in California and 
feared any increase in the westbound 
rate from Utah would mean a corre- 
sponding increase in the delivered price 
of acid. He said Filtrol Corporation of 
Los Angeles adopted the testimony of 
Columbia, and that Garfield Chemical 
& Manufacturing Co. vigorously opposed 
relief to complainant. 


Recommended Findings 


After indicating that no testimony 
was offered specifically for the Western 
Pacific, the Southern Pacific and the 
Santa Fe, and that counsel for the last 
two-named roads was unable to state 
their position, the examiner said a wit- 
ness for the Union Pacific was not suffi- 
ciently familiar with the rate adjust- 
ment to express an opinion on the rate 
situation. 

However, he added, witnesses for the 
W.P. and U.P. had stated that they con- 
sidered maintenance of the _ present 
rates from the Utah origins to the Cali- 
fornia destinations necessary to permit 
producers in Utah to compete in the 
California markets, adding: 

“Defendants have so adjusted their 
rates as to permit ‘dumping’ by the Utah 
producers of acid at California destina- 
tions. They have not afforded produc- 
ers in California a fair relation of rates 
from the California producing points to 
Utah-Idaho-Nevada destination terri- 
tory. Many cases are cited in brief by 
the parties arguing this point. The 
Commission has authority in situations 
of the kind here described, under section 
3(1) of the act, to remove such undue 
preference and prejudice as between 
competing producing districts and terri- 
tories. Albany Port District Comm. v. 
Ahnapee & W. Ry. Co., 219 I.C.C. 151, 
171, and New York v. U. S., 331 U. S. 284. 

Upon this record the Commission 
should find that the rates assailed are 
and for the future will be unduly preju- 
dicial to complainant in California and 
unduly preferential of competing produc- 
ers in Utah to the extent that the rates 
eastbound exceed, or may exceed, con- 
temporaneous rates on like traffic west- 
bound for like distances to destinations 
on defendant’s lines. An appropriate 
order should be entered. 





Mediation Board Member 


President Truman has nominated John 
Thad Scott, Jr., of Texas, for reappoint- 
ment as a member of the National Medi- 
ation Board for the term expiring Feb- 
ruary 1, 1954. 
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EXPERIENCED SHIPPERS KNOW THEY CAN RELY ON 
TWA AIR CARGO TO GET SHIPMENTS (LARGE OR SMALL) 
TO DESTINATIONS QUICKLY, SAFELY, ECONOMICALLY. ITS _ 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporation Mon 
Eastern Roads Ask That All Roads Be 


Included in Rate Increase Case 


Want I.C.C. to Make All Rails Parties to Investigation as 
4 Per Cent Increase ‘Within, To, From and Via 


Official Territory’ Would Involve Interterritorial Rates. 


The petition of the eastern railroads 
for a 4 per cent increase in freight rates, 
with an exception as to the rates on 
anthracite and bituminous coal, was 
filed with the Commission and made 
public by it on December 1 (T. W., Dec. 
2. p. 13). 


One hundred and seventy-nine rail- 
roads signed the petition. They esti- 
mated that the proposal would increase 
revenue by $141,000,000 in 1951. 


They asked, among other things, that 
the Commission “institute an investiga- 
tion into the adequacy of railway freight 
rates and charges within, from, to and 
via Official Territory and make all car- 
riers by railroad in the United States 
parties thereto... .” 


The inclusion of all U.S. railroads in 
an investigation was asked because the 
requested increase in rates and charges 
“within, to, from and via Official Terri- 
tory,” if granted, would result in in- 
creases not only on traffic within Official 
Territory, but on traffic originating and 
terminating outside of that territory. 
Thus, it was explained, the carriers asked 
that all railroads be made parties to an 
investigation so that the Commission 
might deal with the proposed increase 
in interterritorial rates. 


Text of Petition 


Not including Appendix I, a list of the 
petitioning railroads, or appendix II, a 
definition of Official Territory from the 
Class Rate Investigation, 262 I.C.C. 447, 
at 457, the petition follows: 


The railroads listed in Appendix I 
hereof, being railroads which operate in 
whole or in part within Official Terri- 
tory, respectfully petition the Commis- 
sion to institute an investigation into the 
adequacy of railway freight rates and 
charges on traffic within, to, from and 
via Official Territory, as defined in Ap- 
pendix II hereof, with the object of 
effecting increases in such rates and 
charges to the extent set forth in Ap- 
pendix III hereof, with permission to 
make such increased rates and charges 
effective at the earliest possible date and 
on less than statutory notice. 


Unless otherwise indicated, the terms 
Eastern District and Eastern District 
railroads as used herein will respectively 
include the Pocahontas Region and the 
railroads thereof. 


In support of said petition, it is re- 
spectfully shown: 


I. 


As a result of increased costs of opera- 
tion since 1939 and since the final deci- 
sion in Ex Parte 168, Increased Freight 
Rates 1948, 276 I.C.C. 9, present freight 
rates and charges are not producing a 
net railway operating income adequate 
to maintain the Eastern District rail- 
roads in such a financial condition as 
will enable them to continue to provide 
the public with adequate and efficient 
transportation service to meet the needs 
of the commerce of the United States, 
the postal service and the national de- 
fense, as contemplated by Section 15a(2) 
of the interstate commerce act and by 
the national transportation policy. 


II. 


The final decision in Ex Parte 168 was 
on August 2, 1949. The index of average 
unit prices for railway fuel, materials 
and supplies for the Eastern District 
(based upon the years 1935 to 1939 as 
100) rose from 206.9 in July 1949 to 223.4 
as of October 1, 1950. This represents an 
increase of 8%; 
1950 there have been further increases 
in these prices. Increases in the cost of 
railway fuel, materials and supplies of 
Class I petitioners of the Eastern District 
as a result of price increases between 
July 1949 and October 1, 1950 aggregate 
$75,528,000 on an annual basis 


II. 


On June 15, 1950 an Emergency Board 
appointed under the Railway Labor Act, 
announced its findings in disputes con- 
cerning demands of railroad operating 
employees for, inter alia, a basic work 
week of 40 hours for yard employes, 
with higher rates of pay for work in 
excess of 40 hours and for increased 
wages and certain changes in rules with 
respect to road employes. The employe 
groups refused to settle the disputes on 
the basis of the board’s findings. Follow- 
ing conferences at the White House, a 
basis of settlement was proposed by Dr. 
John R. Steelman, the President’s repre- 
sentative. In its essence, this settlement 
provided for an increase of 5c per hour 
for the road employes and an increase of 
23c per hour for the yard employes, for 
a 3-year agreement and a provision that 
for each point of increase in the Con- 


and since October 1, . 


sumers’ Price Index of the Bureau of 
Labor Statistics, there will be an addi- 
tional increase of lc per hour in wages. 
Agreements based on the Steelman pro- 
posal were made between certain Peti- 
tioners, among other railroads, and the 
Railroad Yardmasters of America, Rail- 
road Yardmasters .of North America, 
Inc., and the Switchmen’s Union of 
North America, respectively, and became 
effective on October 1, 1950. Petitioners, 
in common with other railroads, have 
offered to settle the demands of the other 
groups of operating employes (which, 
except as to the engineers, centered prin- 
cipally around the 40-hour week contro- 
versy) on the basis of the aforementioned 


* Steelman settlement, that is with an in- 


crease of 23c per hour for yard employes 
and an increase of 5c per hour for road 
employes, effective as of October 1, 1950, 
together with a 1c increase for each point 
of increase in the Consumers’ Price 
Index, but said employe groups have de- 
clined to accept that offer. 


The annual increase in the wages 
which would be paid by the Class I rail- 
roads of the Eastern District on the basis 
of the above-described settlement with 
the yardmasters and switchmen’s organ- 
izations and the above-mentioned offer 
to the other operating employes, based 
upon estimated 1951 hours of employ- 
ment, would amount to approximately 
$51,585,000. This, together with the in- 
creased cost of fuel, materials and sup- 
plies, on the basis of October 1. 1950 
prices over those of July 1949, totals 
$127,113,000. 


In addition to the foregoing, petition- 
ers are confronted with other demands 
for increases in- wages by substantially 
all classes of their employes otlfer than 
those who have accepted the Steelman 
settlement. An increase of lc per hour 
in the wages of the employes of the 
Eastern District Railroads would amount 
to approximately $14,879,000 annually, 
based on estimated 1951 employment. The 
proposals made in this petition, however, 
do not take into account any increased 
costs which might result from these last- 
mentioned wage demands, except to the 
extent that they are reflected in the 
above-mentiond offer to certain groups 
of operating employes. 


IV. 


On the basis of present levels of rates, 
fares and charges and the October 1, 
1950 cost of materials and supplies and 
wage levels (adjusted for the months of 
October, November and December of 
1950 and for the full year of 1951, to 
reflect the offer to the operating groups 
described in Paragraph: III hereof), it.is 
estimated that the operating results«of 
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the Class I railroads of the Eastern Dis- 
trict for the years 1950 and 1951 will be 
as follows: 
1950 1951 
(millions) (millions) 
Total Operating 


SAP $4,138 $4,321 
Total Operating 

SI is ccccsssces 3,244 3,429 
Net railway operating 

ME osc cals moaies 382 367 
Rate of return on net 

investment* ....... 3.53% 3.30% 


The foregoing estimate for 1950 is 
based upon the reported results for the 
first ten months of 1950 and the balance 
of the year as well as the full year 1951 
are estimated. The estimated revenue for 
1950 includes retroactive mail pay ap- 
plicable to that year. 

These earnings will be insufficient and 
will impair the ability of these companies 
to provide the adequate and efficient 
transportation service contemplated by 
law. , 

Vv. 


The Class I Railroads of the Eastern 
District estimate that the proposed in- 
creases in freight rates and charges, if 
authorized by this Commission and by 
the several State Commissions in the 
territory involved, will produce $141,000,- 
000 of increased revenue on the basis of 
estimated 1951 traffic. 

The estimated net railway operating 
income which said Eastern District roads 
would earn in 1951, on the basis of pres- 
ent costs and wage costs (as adjusted to 
reflect the Steelman basis as to all oper- 
ating employees), should their proposal 
be approved and made effective on or 
before January 1, 1951, would be $429,- 
000,000. Such a net railway operating 
income would represent a return of only 
3.8 percent on net investment. 


VI. 


Petitioners are making and have com- 
mitted themselves to make expenditures 
of huge sums of money on improvements 
in their property and particularly in 
the rehabilitation of their equipment and 
in the acquisition of new equipment. 
This program is vitally necessary in the 
interest of the commerce of the country 
and particularly in the interest of the 
defense measures which are being under- 
taken by the nation, 

The Yonthly Comment of Transport 
Statistics of September 14, 1950, showed 
gross capital expenditures for Class I 
railroads of the United States of $1,038,- 
800,000 for the year 1950. The figures for 
the Eastern District are as follows: 


BEE ccccccceccccaccecose $115,167,000 
Equipment .............. 316,562,000 
BOOM wccccccccccccvccece $431,729,000 


This estimate was made some time in 
August since which time the equipment 
building program of these railroals has 
been considerably augmented. 

As of November 1, 1950, the Eastern 
District railroads had the following 
equipment on order: 


ED i Aan wginibaew «eee 60,811 

ET eee 818 

Passenger train cars ........ " 94 
These figures indicate the great extent 


® ee, a omen es ae In 
road » material and s , aCe 
Sount 714, and. cach, qccouat 708, lees ecerved 
depreciation and amortization. 


to which capital expenditures for equip- 
ment purchases will be required in 1951. 

In carrying out this program the rail- 
roads are faced with an extremely high 
level of cost. The Railroad Construction 
Indices, prepared by the Bureau of Val- 
uation of the Interstate Commerce Com- 
mission, for the regions of the Eastern 
District, for the year 1949 (adjusted to 
reflect the increase in wholesale prices 
as of October 15, 1950 over those of the 
year 1949) are Road 221, Equipment 193, 
and Road and Equipment Combined 212. 
These are increases of 121 percent, 93 
percent and 112 percent, respectively, 
over the averages for the period 1935- 
1939. 

It is manifest, therefore, that the cost 
of additions and betterments is now and 
will continue to be at a very high level 
and substantially greater than in the 
past. To the extent that depreciation 
reserves have been set up on the basis 
of original costs, they are inadequate 
by substantial margins to replace retired 
plant and equipment. The necessary 
funds will have to be obtained from 
earnings and by raising new capital. New 
capital can be raised only if the rail- 
roads’ earnings are adequate. 

The real purchasing power of the 
aforesaid $367,000,000 estimated net rail- 
way operating income of Eastern District 
petitioners for 1951, from which a sub- 
stantial portion of these additions and 
betterments must be financed, is much 
less than it was in pre-war years. In 
terms of purchasing power, it takes over 
$2 of net railway operating income today 
to equal one pre-war dollar of net rail- 
way operating income. The inadequacy 
of the estimated net railway operating 
income for 1950 and 1951 based upon 
present rates and charges is thus ap- 
parent. Moreover, a rate of return of 
approximately 3.3%, inadequate though 
it was in the past, becomes woefully in- 
adequate in the light of the reduced pur- 
chasing power of the dollar, applied, as 
it is, to a rate base which largely ex- 
cludes the element of reproduction cost 
at current prices. 


Vii. 

The increased rates and charges pro- 
posed herein will be just and reasonable 
for the various services covered thereby 
and will not result in a loss of traffic to 
an extent which will deprive Petitioners 
of the benefit of a substantial increase 
in revenue. Said proposed rates and 
charges are necessary to enable Peti- 
tioners more nearly to realize the ade- 
quate return on their properties which 
is essential in order that Petitioners 
may continue to provide the adequate 
and efficient transportation service nec- 
essary in the public interest, as declared 
by Congress in the national transporta- 
tion policy and in Section 15a(2) of 
the interstate commerce act. 


VIir. 


The increased operating costs herein- 
before mentioned are being and will 
continue to be incurred in the handling 
of intrastate, as well as interstate, traffic; 
and the estimates of increased revenues 
which petitioners will receive, as set forth 
herein, reflect the application of the 
proposed increases in rates and charges 
to both interstate and intrastate traffic. 
It is respectfully suggested, therefore, 
that the cooperation of the State Com- 
missions be invited, as provided by law, 
in any investigation instituted and con- 
ducted by the Commission as herein 
prayed. 





TRAFFIC WORLD 


Xx 


Except to the extent indicated with 
respect to the wage offer to certain oper- 
ating employes mentioned in Paragraph 
III hereof, the estimates of operating 
expenses herein set forth are based upon 
October 1, 1950 costs of operation. If 
operating expenses should be increased 
subsequent to the filing of this petition, 
whether by increased costs of fuel, mate- 
rials and supplies, or by increased wages, 
it will be necessary to bring the changed 
situation to the attention of the Com- 
mission by a supplemental petition. 

Wherefore, petitioners pray that the 
Commission institute an investigation 
into the adequacy of railway freight 
rates and charges within, from, to and 
via Official Territory and make all car- 
riers by railroad in the United States 
parties thereto; that the Commission 
determine and find that said freight 
rates and charges, increased in the man- 
ner and to the extent proposed herein, 
are and will be just and reasonable and 
not in excess of such maximum reason- 
able rates and charges as are necessary 
in the public interest to enable peti- 
tioners to provide the adequate and 
efficient railway transportation service 
contemplated by law; that the Commis- 
sion grant special permission to make 
such increased rates and charges effec- 
tive by publication, on one day’s notice, 
of simple forms of supplements to ex- 
isting tariff schedules, and that such 
supplements be permitted to become ef- 
fective without suspension; that the 
Commission enter a general order modi- 
fying all its outstanding orders to the 
extent necessary to assure that the in- 
creased rates and charges will be made 
effective as proposed herein; that, where 
the application of such increased rates 
and charges would result in creating 
new departures or changing existing 
departures from section 4 of the act, the 
Commission by the entry of special or- 
ders authorize such departures; that the 
Commission make such findings and 
orders herein as will permit the carriers, 
without further order of the Commission, 
thereafter to make revisions in the in- 
creased rates authorized by proceeding 
with due diligence to make such reason- 
able readjustments in the resulting rates 
and charges as commercial and traffic 
conditions may require; and that the 
Commission grant such other and further 
relief as may be required in the premises. 


APPENDIX Ill 
Petitioners’ Proposal 


Section 1—All freight rates and 
charges within, to, from, and via Official 
Territory will be increased 4%, except 
as hereafter specifically stated in this 
Appendix. The rates and charges to be 
increased include those in effect, those 
published to become effective but not 
yet in effect, those under investigation 
and suspension and those prescribed 
by order, when and as such rates and 
charges become effective. 

Section 2—Line-Haul Carload freight 
rates on the commodities specified in 
this Section will be increased in the 
following manner and amounts: 

COMMODITY 
Anthracite and Bituminous Coal, except 
as provided below ............ Slave eee 
INCREASE 


12 cents per net ton, or 
13 cents per gross ton, as rated. 
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Tidewater Coal 


Tidewater coal, Anthracite and Bitu- 
minous, originating at mines on and 
after the date of the increase, which 
moves by rail from New England Ports 
to destinations in Connecticut, Maine, 
Massachusetts, New Hampshire, Rhode 
Island and Vermont, total increase for 
the movement to the tidewater port 
and from the New England Port ..... 


* 12 cents per net ton, or 
*13 cents per gross ton, as rated. 


Rail-Lake-Rail Coal 

Lake cargo coal, Anthracite and Bitu- 
minous, originating at mines on and 
after the date of the increase, which 
moves by rail as road-haul freight 
from docks in the United States on 
Lake Superior and west bank of Lake 
Michigan (either as coal or as coal 
briquettes produced from such coal 
at the docks) to destinations in Official 
Territory under rates which include an 
increase corresponding with that pro- 
posed herein, total increase for the 
movement to the lake port and from 
the docks in the United States on 
Lake Superior or west bank of Lake 
Michigan 

*12 cents per net ton, or 

*13 cents per gross ton, as rated. 

Rail-River-Rail Coal 

Bituminous coal transshipped at river 
ports, originating at mines on and 
after the date of the increase and 
which moves by rail as road-haul 
revenue freight from river ports to in- 
terior destinations under rates which 
include an increase corresponding 
with that proposed herein, total in- 
crease for the movement to the river 
port and from the river port......... 

*12 cents per net ton, or 

* 13 cents ver gross ton, as rated. 


Rail-River Coal 
Bituminous coal transshipped at river 
ports, originating at mines on and 
after the date of the increase, which 
does not move by rail as road-haul 
revenue freight from river ports to 
IVGETION GEGUMIBTIONES 2... cciccccccscces 
*12 cents per net ton, or 
*13 cents per gross ton, as rated. 


River-Rail Coal 


Bituminous coal transshipped at river 
ports, which had not had a prior rail- 
MI xo 5 nails coe aes toca a hginic ors ea 


*12 cents per net ton, or 
*13 cents per gross ton, as rated. 


ee ee 





*To accrue to rail lines. 


Coal Rates within Ohio on New York, 
Chicago and St. Louis Railroad 
Company 
The New York, Chicago and St. Louis 
Railroad Company, because of com- 
pelling truck competition, does not pro- 
pose any increase in the rates on bitu- 
minous coal from mines on its railroad 
in Ohio to the following stations on its 
railroad in Ohio: Brewster, Canton, 
Creston, Lodi, Orrville, Massillon, Mid- 
dle Branch, Mogadore, Spencer, and 
stations intermediate thereto, also to 
Akron and Barberton, Ohio, via the 
Akron, Canton and Youngstown Rail- 

road. 
SECTION 3 
Milk and Cream in Passenger and 
Freight Service 


Line-haul carload, less-carload and 
any-quantity rates on milk and cream 


in passenger or freight service, includ- 
ing commodities listed in the milk and 
cream tariffs, will be increased as pro- 
vided in Section 1. 


Protective Service 


Rates and charges for protective serv- 
ices published in Perishable Protective 
Tariff No. 15, Agent Quinn’s I.C.C. No. 
26, will be increased as provided in Sec- 
tion 1. 


Collection-on-Delivery Service 
Charges ffor’ collection-on-delivery 
services will be increased as provided in 
Section 1. 


Switching 
Rates and charges for switching will 
be increased as provided in Section 1. 


Trap and Ferry Cars 


Rates and charges for trap and ferry 
car services will be increased as provided 
in Section 1. 


Crane Service 


Rates and charges for crane services 
will be increased as provided in Section 1. 


Minimum Charges 
Minimum charges per shipment (less- 
carload or any-quantity), minimum 
charges per car applicable to line-haul 
carload rates, and other minimum 
charges, will be increased as provided in 
Section 1. 


Minimum or Net Line-Haul Revenue 


Where tariffs provide for absorption of 
charges for switching, subject to stated 
minimum or net line-haul revenue, such 
stated minimum or net line-haul revenue 
will be increased as provided in Sec- 
tion 1. 


Minimum Rate for Pickup and/or 
Delivery Services 

The minimum rate under which pick- 
up and/or delivery services on less-car- 
load shipments or shipments subject to 
any-quantity rates are accorded, or al- 
lowances made in lieu thereof, will be 
increased as provided in Section 1. 


Loading and Unloading 
Charges for loading or unloading of 
carload freight will be increased as pro- 
vided in Section 1, except that no in- 
crease is proposed in charges for loading 
or unloading of live stock. 


Diversion and Reconsignment 


Charges for diversion or reconsignment 
will be increased as provided in Section 1. 


Stopping in Transit to Complete Loading 
and to Partly Unload 


Charges for stopping in transit to 
complete loading or to partly unload 
will be increased as provided in Sec- 
tion 1. 


Wharfage, Handling and Tippling at 
Southern Ports 
No increase is proposed in charges 
applicable at Hampton Roads, Va., ports 
for wharfage, handling or tippling. 


Handling and Storage Charges on Iron 
Ore at Lower Lake Ports 


Charges for handling iron ore at Lower 
Lake ports will be increased as provided 
in Section 1. 

No increase is proposed in charge for 
storing iron ore at Lower Lake ports. 


Special Freight Trains 


Line-haul rates and charges for special 
freight train service will be increased as 
provided in Section 1. 
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Railway Equipment on Own Wheels 


Rates and charges per mile provided 
in Consolidated Freight Classification 
No. 19 will be increased as provided in 
Section 1. 


All-Commodity Freight Rates 


Line-haul all-commodity freight rates 
will be increased as provided in Sec- 
tion 1. 


Freight in Truck Bodies 


Line-haul rates on freight in truck 
bodies, trailers or semi-trailers on flat 
cars will be increased as provided in 
Section 1. 


Payments and Allowances for Drayage 
or Other Services 


No increase is proposed in amounts 
paid or allowances made by carriers for 
drayage or other services performed by 
shippers or receivers of freight. 


Other Accessorial and Terminal Charges 


Rates and charges for accessorial or 
terminal services such as storage, han- 
dling, trimming, floatage, lighterage, 
demurrage on lighters or car-floats, load- 
ing, unloading, fabrication, other trans- 
its, weighing, etc., not otherwise specifi- 
cally provided for in this section, will be 
increased as provided in Section 1, ex- 
cept: 

(a) No increase is proposed in charges 
for demurrage on freight cars. 

(b) No increase is proposed in charges 
for handling, loading or unloading ex- 
port, import, coastwise, or intercoastal 
traffic which do not affect the measure 
of the line-haul rate and are not in 
addition to the line-haul rate. 


SECTION 4 


Combination Rates 


Where rates are made by combining 
separately stated rates, each factor of 
such combination will be increased sepa- 
rately. 

Where a rate is shown in a tariff as 
composed of two or more factors, each 
such factor will be increased separately 
and the increased rate will be the total 
of the factors so increased. 

Where tariffs publish through rates 
and provide that the aggregate of inter- 
mediates, if lower, will apply, each factor 
of such aggregate will be increased sepa- 
rately and the total of the factors so in- 
creased will alternate with the increased 
through rate. 


International Rates to and From Points 
in Canada and Mexico 


Joint international rates between Of- 
ficial Territory and Canada or Mexico 
will be increased to the same extent and 
in the same manner as is proposed with- 
in the United States. 


Where rates on international traffic are 
made by use of combinations on the in- 
ternational border, the factor within the 
United States to or from the interna- 
tional border will be increased to the 
same extent and in the same manner as 
is proposed within the United States. 


Rates on Import, Export, Coastwise 
and Inter-coastal Traffic 

In initial publication rates applicable 
on import, export, coastwise and inter- 
coastal traffic will be increased to the 
same extent and in the same manner as 
provided for domestic rates. After the 
increases become effective, such rates will 
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be revised by specific publication to re- 
store recognized port relationships. 


Joint Rates with Ocean, Lake and 
. Inland Waterways Carriers 


In initial publication joint rates with 
ocean, lake and inland waterways car- 
riers will be increased to the same ex- 
tent and in the same manner as provided 
for all-rail rates. After the increases 
become effective, such rates will be re- 
vised by specific publication to restore 
differentials in cents per 100 pounds or 
other unit. 


Joint Rates with Truck Lines 


The increase will be applied to joint 
rates with truck lines to the same extent 
and in the same manner as is pro- 
posed for all-rail rates. 


Class Rates 


In initial publication class rates will be 
increased as provided in Section 1. After 
the increases become effective, relation- 
ship of established classes to first class 
will be restored by specific publication. 


SECTION 5 


Disposition of Fractions 


The increases set forth in Sections 1, 
3 and 4 will be subject to the following 
rules governing the disposition of frac- 
tions: 

Rates and charges in cents or dollars 
and cents per 100 pounds, per car or 
other unit, except line-haul carload com- 
modity rates on grain, grain products 
and by-products: 

Five cents or lower, resolve fractions 
to the nearest quarter cent; 

Higher than five cents, but not higher 
than ten cents, resolve fractions to the 
nearest half cent; 

Higher than ten cents: Fractions less 
than % cent—drop; Fractions % cent or 
over—convert to the next higher full 
cent. 

Line-haul carload commodity rates on 
grain, grain products and by-products: 

Fractions less than .25 cent—drop; 
Fractions .25 to .74 cent—convert to % 
cent; Fractions .75 cent and over—con- 
vert to the next higher full cent. 

The petitioners said that notices and 
other communications concerning the 
petition should be addressed to E. A. 
Kaier at 1740 Broad Street Station 
Building, Philadelphia 4, Pa. 


‘More Power to America’ 
Train Shown in Capital 


Displayed at the Eckington Street 
yards of the Baltimore & Ohio in Wash- 
ington, D.C., December 6, was an elec- 
trical exhibit train of ten cars, the 
“More Power to America Special,” con- 
taining displays devised and presented 
by the General Electric Co. and consti- 
tuting what the company described as 
“the quarter-mile-long showcase on 
wheels.” 


Exhibited in the train were more than 
2,000 electrical products, systems and 
techniques, all connected either directly 
or indirectly with national preparedness. 
One of the displays comprised a full-size 
diesel locomotive “instrument panel” and 
a miniature railroad yard on which a 
miniature diesel locomotive could be op- 
erated by use of the instruments on the 
large panel. Among government officials 
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invited to attend ceremonies marking 
opening of the display December 6 were 
Secretary of Commerce Charles Sawyer 
and Under Secretary of the Navy Dan A. 
Kimball. The train was to remain in 
Washington about a week, in the course 
of a tour of about 150 cities and key in- 
dustrial centers of the nation. 







ry to Discredit Road 
\Damhage Tests, Gen. Fleming 


dvises Trucking Industry 


“Faced as we are with mounting traffic 
volumes and the urgent need to conserve 
and improve our highway network, we 
simply cannot afford the luxury of dam- 
aging axle weights which serve the aims 
of a very small minority of commercial 
operators,” said Major General Philip B. 
Fleming, Under Secretary of Commerce 
for Transportation, in an address at 
Miami, Fla., December 4. 


General Fleming spoke at the thirty- 
sixth annual convention of the American 
Association of State Highway Officials. 

“There may be some elements in the 
trucking industry, that are inclined to 
look askance at the test now going for- 
ward on Route 301,” he said, referring 
to tests of damage to concrete pave- 
ment by heavily loaded trucks on a sec- 
tion of U.S. Route 301 near La Plata, 
Md. “I trust their counsel will not pre- 
vail, for in my opinion the industry 
would be very ill-advised to take such a 
stand. Rather let me urge them to be 
as objective as the Highway Research 
Board itself. In that event, the La 
Plata test could well serve as a powerful 
lever to be used in behalf of the nation’s 
highways.” 

Earlier, General Fleming had stated 
that the road tests at La Plata, still 
under way, were administered and super- 
vised by the Highway Research Board of 
the National Academy of Sciences; that 
the academy maintained the National 
Research Council as its operating agency, 
and that “the very makeup of these or- 
ganizations is synonymous with scientific 
integrity and objectivity.” 

“The membership of the Highway Re- 
search Board, for example,” he said, 
“consists of 42 technical,* educational, 
industrial and governmental organiza- 
tions of national scope. Associates of 
the board are firms, corporations, and 
individuals who are interested in high- 
way research and who desire to further 
its work. I think we can all agree that 
such sponsorship is, like Caesar’s wife, 
above suspicion.” 

General Fleming called attention to 
the newly announced policy of the De- 
partment of Defense, promulgated by 
the department’s Military Traffic Serv- 
ice, setting up a permit system for opera- 
tion over highways of vehicles exceeding 
the legal size or weight limitations and 
carrying military traffic (T.W., Dec. 2, 
p. 19). He quoted the pertinent para- 
graphs of that policy statement. 

“T might add,” he said, “that in com- 
municating this policy to the governor 
of each state the director of the Mili- 
tary Traffic Service pointed out the need 
for liaison with a single responsible 
official in each state who should be em- 
powered to make decisions on requests 
for permits of waivers submitted by the 
Military Department.” 

It was “an open secret,” he said, that 
in World War II, there was a general 
tendency to regard the nation’s high- 
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ways as expendable. The approach now 
taken by the Defense Department 
through its policy statement with respect 
to size and weight limitations of high- 
way vehicles carrying military personnel 
or military freight would “go far toward 
preventing any repetition of the confu- 
sion and uncertainty which size and 
weight limitations provoked during 
World War II,” he averred. 


“Moreover, and I think this is very 
important,” he continued, “our present 
fleet of trucks and other commercial 
vehicles, numbering about eight and one- 
half million units, is equipped to handle 
an enormous volume of goods, both mili- 
tary and civilian. While future offer- 
ings of tonnage may generate special 
problems in some areas, there would 
appear to be no justification for wide- 
spread overloading, now or later. 


“Certainly highway officials whose 
budgets are already strained by mounting 
charges for maintenance can ill afford 
any unnecessary drains imposed by com- 
mercial operators in search of bigger 
payloads. Nor do I believe that high- 
way users generally will sanction such 
practices. Indeed, the vast majority of 
motorists may very well be reluctant to 
support a highway program and policy 
which tends to be self-destructive in the 
long run.” 


‘Better Highways’ Drive 
Advanced by A.T.A. Group 


The American Trucking Associations, 
Inc., has announced that the organized 
trucking industry’s determination to 
press for better highways was furthered 
at a meeting of its “Committee of One 
Hundred” on public relations, in Chicago. 
The meeting was called by Walter Mul- 
lady, chairman of the committee, to 
consider and advise on the industry’s 
1951 public information program. 

The committee voted unanimously to 
implement the resolution adopted by the 
A.T.A. at its last annual convention in 
support of obtaining an adequate high- 
way system. It authorized negotiations 
toward sponsorship of a national net- 
work radio program and possibly a tele- 
vision program, in addition to a rapid 
extension of a truck-side advertising 
program. 

At the Chicago meeting, Walter W. 
Belson, public relations director, reported 
that there was an unremitting effort on 
the part of some critics of the trucking 
industry to foist upon it the responsibil- 
ity for the condition of highways. His 
recommendations that the industry align 
itself strongly with those who understand 
the true nature of highway deficiencies 
and that it endeavor to solve the problem 
constructively received unanimous ap- 
proval by vote of the committee. 

Discussion developed that industry 
leaders were convinced they no longer 
could accept without question the high- 
ways produced from tax funds to which 
they had been heavy contributors with- 
out participation in highway plannine. 
Taxation which fairly assessed on trucks 
their share of the costs of better high- 
ways and which also was translated into 
properly engineered and _ constructed 
thoroughfares could be regarded as no 
greater burden than now was imposed 
where there was either diversion of 
highway money to other purposes or 4 
serious lag in road building, it was said. 

“We're paying the bill for highways 
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now—or a very big chunk of it,” said 
Henry E. English, board chairman of 
A.T.A. “What we’ve got to do is to insist 
that it be returned to use for highways 
and only highways.” 

President Leland James outlined proj- 
ects ATA had launched to strengthen 
its technical resources in highway mat- 
ters, and Ed. J. Buhner, past chairman 
and a member of the ATA administrative 
committee, made a special committee re- 
port on the same subject. 


Federal Barge Lines 


Announces Embargo 


Due to extensive repairs scheduled to 
be made by the U.S. Engineers to the 
Brandon Road Dam on the Des Plaines 
River of the Illinois Waterway about 
January 15, 1951, W. G. Oliphant, gen- 
eral traffic manager, Federal Barge 
Lines, has issued embargo notice No. 
4-50. The embargo is effective, on the 
dates shown below and until further 
notice, on all carload, less-carload, 
truckload and less-truckload freight for 
movement to, from or via Chicago by 
barge from the stations named: 

December 15, Houston, Tex. (and sta- 
tions intermediate thereto) and Mobile. 
Ala.; December 22, New Orleans and 
Baton Rouge, La.; December 25, Vicks- 
burg, Miss.; December 22, Greenville, 
Miss., and Helena, Ark.; December 28, 
Memphis, Tenn.; December 30, Cairo, 
Ill.; January 1, 1951, East St. Louis, IIl., 
and St. Louis, Mo.; January 5, Peoria, 
Ill., and January 10, Chicago. 

During existence of the embargo, states 
Mr. Oliphant, carload, less-carload, 
truckload and less-truckload freight may 
be shipped to and from Chicago and other 
interior stations via routes and at rates 
published for application via East St. 
Louis, Cairo and Peoria, Ill. Freight 
shipped in bargeload quantities is not 
affected. 


Size-Weight Law Fines Not 
Exempt From Income Tax 


In reply to numerous inquires, George 
J. Schoeneman, Commissioner of Inter- 
nal Revenue, has announced that no in- 
come tax deductions may be taken for 
fines paid -by truck operators for violat- 
ing state laws prescribing maximum 
weights, loads, or size of trucks. 

The announcement continued: 

“This ruling revokes a prior ruling, 
made in 1942, at which time the avail- 
able information indicated that such 
truck fines were comparable to tolls 
rather than penal fines. Recently, addi- 
tional information has been brought to 
the attention of the bureau, and con- 
sideration of this material has indicated 
the necessity of the new ruling. 

“Accordingly, income tax deductions 
will not be allowed for these fines paid 
or Incurred after December 1, 1950.” 


Aluminum Order Modified 


The National Production Authority 
has further modified its order M-1, 
limiting the use of aluminum for the 
first six months of 1951 to 65 per cent 
oi the use during the base period (T.W., 
a 2, p. 24, Nov. 18, p. 29, and Nov. 26, 
p e. 


The order, as amended December 1, 
provides for a less abrupt change in 
January and February by permitting 
January usage at 80 per cent of the 
base period, and the February usage at 
75 per cent. The N.P.A. said that no 
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change had been made for March and 
subsequent months. 


D.T.A. Head Calls on State Highway 
Officials to Eliminate Trade Barriers 


Says Failure to Eliminate ‘Unjustifiable’ Barriers Would Invite 


Federal Agency Action. 


Recommends Adoption of Uniform Code 


Of A.A.S.H.O. Contrasts Western Truck Loads with Other Areas. 


Defense Transport Administrator 
Knudson said at the thirty-sixth annual 
meeting of the American Association of 
State Highway Officials, at Miami, Fla., 
December 4, that steps should be taken 
promptly by them to deal with problems 
of interstate trade barriers. 


He said that their failure to eliminate 
all unjustifiable barriers would be “an 
invitation to elements of the federal 
government to take the lead in bringing 
about uniform standards.” 

Speaking on “Defense Transportation 
and Highway Use,” Mr. Knudson said it 
was fortunate that there was at hand 
a uniform regulatory code consisting of 
the recommendations of the A.A.S.H.O., 
providing for standards of vehicle length 
and weight distribution that were con- 
sidered to be in full compliance with the 
physical capabilities and safety require- 
ments of the country’s highways. 

He defined the kind of barriers to 
which he referred as “statutes or regula- 
tions or practices which operate or tend 
to operate to the disadvantage of per- 
sons, products or services coming from 
other states to the advantage of local 
persons, products or services.” 


Difficulties Summarized 


After reviewing the “emergency 
formula” adopted by the Governors Con- 
ference in the World War II period, 
covering minimum sizes and weights of 
motor vehicles and providing for reci- 
procity intended to eliminate barriers 
that were impeding the war effort, Mr. 
Knudson said that, despite the sincere 
desire of state and local officials to co- 
operate fully, it was not possible to elim- 
inate all of the troubles even during the 
war period, adding: 

“Some of the resulting difficulties 
may be summarized as follows: 

“(1) The practice by many state and 
local officials of distinguishing sharply 
between the movement of ‘defense’ goods 
and ‘non-defense’ goods. Many officials 
who gladly relaxed restrictions on the 
movement of ‘defense’ goods did not 
consider it necessary to relax restrictions 
on the movement of ‘non-defense’ goods. 

“(2) State laws which did not give to 
state officials, in their opinion, discre- 
tionary power relative to weight limits, 
reciprocity and other highway problems. 

“(3) Total unwillingness on the part 
of the state officials to relax restrictions, 
this unwillingness being due to: 

(a) Belief that restrictions are neces- 
sary for the preservation of roads and 
bridges in their state; (b) Belief that 
the Office of Defense Transportation 
should relieve the States of their respon- 
sibility by issuing orders relative to these 


matters whici would be binding on all 
states. 

““(4) Insistence by state officials on the 
special permit method of allowing over- 
weight loads, and on other ‘red tape’ 
procedures which caused delay. 


“(5) Over-zealous and arbitrary en- 
forcement of old State requirements by 
local officials (over which the State of- 
ficials had no control) even though re- 
laxation in some form or other may 
have been granted by State officials. In 
some instances the local authorities were 
not fully aware of changes in State re- 
quirements; in other instances they ig- 
nored the changes. 


“(6) Local requirements more severe 
than State requirements, coupled with 
over-zealous and arbitrary enforcement 
of these local requirements.” 


Emergency Considerations 


After World War II, said Mr. Knud- 
son, many of the states returned to 
“their old programs of handicapping 
highway transportation by application 
of numerous restrictions.” 

He said he wanted to make it plain 
that he believed the states had a justifi- 
able proprietary interest in their roads 
and should take measures designed to 
save their highways from damage and 
unnecessary wear and tear. He said re- 
strictions as to weights, lengths, widths, 
and heights of vehicles were necessary, 
but that “even well-intentioned restric- 
tions can sometimes be carried to bur- 
densome extremes.” 

In time of national emergency, he 
said, state restrictions on highway trans- 
port had a more serious effect on the 
welfare of the nation than at any othe 
time, since nearly all the traffic on the 
highways at such a time was either di- 
rectly related to the national effort or 
was necessary for maintenance of essen- 
tial civilian economy. 

Mr. Knudson said state restrictions 
operated with greater severity as bar- 
riers in times of national emergency be- 
cause heavier loading of vehicles was 
required in order to utilize to the fullest 
available transportation, and because at 
such times the normal pattern of dis- 
tributing goods and materials was altered 
in such manner as to accentuate the 
effect of state restrictions. He observed 
that sites of plants, army camps, 
quartermaster depots, air bases, and 
numerous other installations were de- 
termined on strategic rather than eco- 
nomic considerations, and were often 
located in states where traffic had 
formerly been relatively light and where 
weight and size limitations had been 
low. In such circumstances, he added, 
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“state. limitations become an effective 
bar to interstate transport,” adding: 
“The transportation problems which 
we would face in the event of another 
war would be even more staggering than 
any with which we have heretofore been 
confronted. We might be faced with 
fighting and sabotage in our own coun- 
try. We might experience the disloca- 
tions of crippling aerial attacks. High- 
way transport in such circumstances 
would be called upon, in addition to per- 
forming all of the services performed in 
World War II, to play a major role in 
civilian defense, to transport immense 
quantities of food and medical supplies, 
and to take over land transportation 
service in areas where other facilities 
may be crippled or embargoed. Ultimate 
success in such circumstances might well 
depend upon the way in which highway 
transport could and would meet this 
challenge. The present challenge is only 
lesser by degree. It is important for us 
to gear for such emergencies, to make 
sure that our highway transportation 
system is equipped to perform the re- 
sponsibilities placed upon it and for 
these reasons to recanvass existing laws 
and regulations to determine whether 
any are artificial or unduly restrictive.” 


Recommends Uniform Code 


After saying the states were permitted 
to work out these problems rather than 
to bow to federal legislation in World 
War II,, and that Congress, as late as 
August, 1950, had declined to enter the 
field of vehicle size and weight regula- 
tion when it rejected the Johnson bill, 
offered as an amendment to the federal 
aid act, to deny federal funds to states 
which allowed axle loads in excess of 
18,000 pounds, Mr. Knudson continued: 

“In the event of another large-scale 
emergency, the interstate trade barrier 
problem could well be dealt wtih again 
through the adoption by the states of a 
uniform regulatory code and a uniform 
specification for vehicles; by adoption by 
the states of full reciprocity between the 
states; or by federal legislation establish- 
ing specifications with maximum axle 
loading for motor vehicles engaged in 
interstate commerce.” 

Mr. Knudson said the first two courses 
were undoubtedly preferable because they 
left to the states the exercise of state 
rights in the control of highway trans- 
portation. 

However, he then cited the number of 
states in which weight and length limi- 
tations ran counter to the uniform regu- 
latory code of the A.A.S.H.O. He con- 
trasted the code recommendation of 
overall length for tractor semi-trailer 
combinations of 50 feet with a limitation 
of 45 feet in 23 states mainly in the mid- 
west and the east, and a limitation to 50 
feet or less in 30 states for a truck full- 
trailer combination as against the code’s 
recommendation of 60 feet. In four states, 
he asserted, such a unit was expressly 
prohibited. 

He said the code’s vehicle weight rec- 
ommendations allowed gross loads of 
about 65,000 pounds on a five-axle tractor 
semi-trailer. In spite of a finding that 
the gross weight of such a vehicle was 
well within the recommended load limits 
of the highway system, he said, such a 
vehicle would not be permitted in 23 
states, and that in three of those the per- 
mitted gross weight was arbitrarily re- 
stricted to loads “as low as 42,000 pounds 


and 48,000 pounds regardless of the type 
of unit that may be employed.” 

“The code’s recommendations permit 
gross loads ranging as high as 72,000 
pounds on a truck full-trailer combina- 
tion,” continued Mr. Knudson. “Here 
again, this load would be carried in such 
a way as to be in full compliance with 
accepted highway capabilities. However, 
in only twelve of our states would such 
an operation be permitted. In the re- 
maining thirty-seven states the existing 
length limitations or gross weight re- 
strictions are such that this vehicle is 
impractical to operate, or may not be 
operated at all.” 


Western Truck Operations 


Mr. Knudson then compared motor 
carrier operations in the eleven western 
states, which he said had size and weight 
laws in basic conformance with the limits 
prescribed by the A.A.S.H.O. code, with 
operations of motor carriers in the other 
areas of the country. 

He said reports to the Commission by 
Class I common carriers of general 
freight showed that carriers in the west- 
ern states operated with an average pay 
load of 11.5 tons, while those in the re- 
maining areas had an average of 9.3 tons, 
an average of 23 per cent higher for the 
western carriers. Mr. Knudson said this 
was a significant difference when thought 
of in terms of equipment and manpower 
utilized in performing transportation 
services. If other areas were able to 
utilize the larger equipment with the 
recommended distribution, he asserted, 
they would effect great savings in terms 
of vehicles and personnel, and if carriers 
in those areas operated with the same 
average load as carriers in the western 
states, they would be able to perform 
their same service with more than 20 
per cent fewer vehicles, or could carry 
more than 20 per cent additional tonnage 
without adding to their fleets. 

“In terms of cubic capacity the com- 
parisons between vehicles permitted un- 
der the code’s recommendations and 
those operating in many states today 
showed marked differences,” said Mr. 
Knudson. “The existence of a forty-five 
foot overall length limitation entails the 
operations of thirty-five foot semi-trailers 
and resultant capacities of approximately 
1,800 cubic feet. The truck full-trailer 
combinations permitted under the code 
would have cubic capacities ranging as 
high as 2,700 cubic feet, or 50 per cent 
greater than that attainable with a 
forty-five foot length limitation.” 

The problem of elimination of inter- 
state highway trade barriers was a chal- 
lenging one, and a problem which called 
for the highest degree of statesmanship, 
objective thinking, and good will, the 
administrator asserted. He pledged his 
wholehearted support to efforts of the 
state officials to provide a solution of the 
problem. 


Southern Motor Carriers 
Hold Claim Meeting 


The Weighing and Research Service 
of the Southern Motor Carriers Rate 
Conference recently conducted a freight 
claim forum meeting at Atlanta, Ga. 

W. P. Downey, chairman of the Na- 
tional Freight Claim Council of Ameri- 
can Trucking Associations, spoke on 
“Functions of the National Freight 
Claim Council”; C. H. Wells, operations 
manager, McLean Trucking Co., on 
“What the Operations Department Can 
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Do to Assist in Claim Prevention,” and 
W. H. Blakeley, claim agent, Wilson 
Trucking Corporation, on “Procedure of 
Pro-Rating Claims Which Have Re- 
ceived Prior Rail Transportation.” 

“These meetings are conducted by the 
Weighing and Research Service of this 
organization for the benefit of the claim 
representatives of our members,” said W. 
C. Brown, Jr., manager of the service. 
“They have proved to be a valuable 
asset to our industry here in the south 
and serve as a wonderful means of af- 
fording claim representatives to get to- 
gether and discuss their mutual problems 
and exchange ideas.” 


The next meeting will be held in 
February, the date to be announced later. 


New General Solicitor 
Of N.A.R.U.C. Begins 


Duties January 1 


Beginning January 1, the Washington, 
DC. office of the National Association of 
Railroad and Utilities Commissioners will 
be in charge of a new general solicitor. 

John P. Randolph, now a member and 
formerly general counsel of the Mis- 
souri Public Service Commission, on that 
date will succeed Walter R. McDonald, of 
Georgia. 

Mr. Randolph was 
elected at the an- 
nual convention of 
the association held 
in Phoenix, Ariz. 
(T.W., Nov. 25, p. 
27.) At the same 
convention, George 
H. Flagg, public 
utilities commis- 
sioner of Oregon, 
was elected presi- 
dent of N.A.R.U.C., 
and Austin L. Rob- 
erts, Jr., secretary- 
treasurer and as- 
sistant general solicitor at Washington. 


Mr. McDonald had been elected to fill 
the unexpired term of Frederick G. Ham- 
ley, who was elected general solicitor 
at the 1949 annual meeting held in 
Cleveland, O. Mr. Hamley resigned to 
become a member of the Washington 
state supreme court on appointment by 
the governor and in November, 1950, was 
elected for a 6-year term. Mr. McDonald, 
on assuming the general solicitor’s duties, 
did so with the understanding he would 
not be a candidate for reelection. 

The new general 
solicitor, Mr. Ran- 
dolph, is a native 
of Missouri and a 
graduate of the 
University of Mis- 
souri, class of 1921, 
his studies having 
been interrupted by 
military service in 
France in World 
War I. He prac- 
ticed law in the 
state and federal 
courts for 25 years 
as a member of the 
bar of his home city, St. Joseph, Mo. 

He was appointed general counsel of 
the Missouri commission in 1940, and 
served in that position until his elevation 
to membership on that commission in 
April, 1949. 

Mr. Randolph has appeared before leg- 
islative committees in his home state and 
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in Congress and before federal commis- 
sions. 

The new president, Mr. Flagg, has been 
Oregon’s public utilities commissioner 
since 1943. He formerly published a week- 
ly newspaper and served as chief deputy 
secretary of state for Oregon. 

Mr. Roberts, the new secretary-treas- 
urer and assistant general solicitor, had 
acted as secretary-treasurer with head- 
quarters in Wash- 
ington, prior to his 
election at the con- 
vention. He came to 
N.A.R.U.C. as as- 
sistant general so- 
licitor in 1948, hav- 
ing served in the 
marines in World 
War II for 5 years, 
2 of which were 
served overseas. He 
enlisted as a private 
in 1942 and on leav- 
ing the service had 
attained the rank 
of captain in the Marine Corps Reserve. 
Mr. Roberts received the degree of bach- 
elor of arts at William & Mary College 
in 1941, then graduated from the George 
Washington University law school, re- 
ceiving the degree of bachelor of laws 
in 1948 and master of laws in 1949. He 
is a native of New Jersey. 


A. L. Roberts, Jr. 





T-M-K Shippers Board Will 


Hear Burlington President 


President H. C. Murphy, of the Bur- 
lington Lines, Chicago, will address the 
luncheon session of the Trans-Missouri- 
Kansas Shippers Board, December 14, in 
the Hotel Robidoux, St. Joseph, Mo. The 
luncheon will be sponsored jointly by the 
board, the Traffic Club of St. Joseph, 
and the St. Joseph Chamber of Com- 
merce. 

General Chairman E. J. Ehlers, traffic 
manager, Quaker Oats Co., St. Joseph, 
will open the business session of the 
board’s annual meeting at 9 a.m. The 
national transportation situation will be 
canvassed by R. E. Clark, manager, 
closed car section, car service division, 
Association of American Railroads, 
Washington, D.C. District Manager H. 
H. Albers, of St. Louis, will report on 
conditions in the board territory. 


The following committee chairmen 
will report: Executive, H. E. Bingham, 
vice-chairman, and _ traffic director, 
Spencer Chemical Co., Kansas City; 
railroad contact, C. W. Pace, general 
manager, Missouri Pacific Railroad, St. 
Louis; freight loss and damage preven- 
tion, F. L. Ruland, assistant general 
traffic manager, Gaylord Container 
Corporation, St. Louis, for the shippers, 
and O. Ashworth, general agent, Gulf, 
Mobile & Ohio Railroad, Bloomington, 
Ill., for the carriers; car efficiency, C. F. 
Real, traffic commissioner, Topeka Traf- 
fic Association; less-carload freight, F. 
W. Monahan, traffic manager, Butler 
Bros., St. Louis, for the shippers, and C. 
A. Naffziger, superintendent stations, 
Missouri Pacific Railroad, for the car- 
riers. 

Election of officers for the coming 
year will be held. Board committees 
will meet December 13. 


Traffic Club Party 


The Traffic Club of St. Joseph has in- 
vited delegates and guests to attend the 





club’s annual Christmas Party, the eve- 
ning of December 13, in the recreation 
room of the chamber of commerce. A 
buffet supper will be followed by rec- 
reational activities, according to Harold 
Hardy, club secretary. 





Railroads Provide 
Holiday Fare Cuts 


For Military on Leave 


In response to a request from the 
Military Traffic Service of the Defense 
Department, passenger traffic officers of 
the railroads, meeting at Chicago De- 
cember 4, decide to make available to 
men in the military service, traveling 
at their own expense, on leave or on 
passes, reduced coach fares over the 
holidays. The reductions will apply on 
tickets purchased between December 15 
and January 10, 1951, with a return date 
of not later than January 15. 


The basis of the rates generally will 
be 160 per cent of the going mileage 
fare of 2.5 cents in the west and south, 
and 120 per cent of the 3.375 fare in 
the east. Application of conversion 
tables to the existing fares will, in the 
case of some fares, result in reductions 
somewhat below the 2-cent figure; but 
the announcement of the reduction said 
the average wouid be about at that level. 


In issuing the announcement, E. B. 
Padrick, chairman of the Western and 
Transcontinental Passenger associations, 
noted that the 15 per cent tax assessed 
against passenger fares as a deterrent to 
travel in World War II was still in 
effect. There were, he said, bills in Con- 
gress designed to remove that tax, 
adding that if they were adopted they 
would “provide additional savings to 
military personnel going home for the 
holidays.” 





Bronx Trade Group Asks 
Cooperation of Industry 


To Reduce Car Shortage 


The Bronx (N.Y.) Board of Trade, Inc., 
through its president, Thomas V. Tozzi, 
has sent a letter to more than 500 in- 
dustries in the Bronx asking their co- 
operation in reducing the freight car 
shortage. It lists nine ways in which 
the industries can help. 


“In cooperation with the Atlantic 
States Shippers Advisory Board and the 
Association of American Railroads, the 
Bronx Board of Trade respectfully asks 
your cooperation in reducing the serious 
freight car shortage which threatens 
business in America today,” wrote Mr. 
Tozzi. 

“As you know, the existing interna- 
tional situation has produced unprece- 
dented demands for transportation at 
this time. At present there is a priority 


‘program to assure enough steel for new 


freight cars at the rate of 10,000 a month 
for the first quarter of 1951. The present 
rate for new car building is 5,000 per 
month. 

“Things you can do to help yourself 
and all other business enterprises in- 
clude: (1) Load cars to full limit; (2) 
load and unload cars promptly; (3) 
notify railroad immediately when empty 
car is available; (4) load and unload 
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cars six days a week; (5) load cars in 
direction of owner’s rails; (6) remove 
all dunnage, blocking and rubbish from 
cars; (7) order cars only as needed; (8) 
state needs as to size, type, destination 
and route; (9) avoid loading high class 
cars with contaminating commodities.” 

Further to seek cooperation of the 
industries in this program, Mr. Tozzi 
said the Bronx Board of Trade had asked 
Max Seiferth, traffic manager of the 
Herz Manufacturing Co., Bronx, N.Y., 
who is also chairman of the Bronx 
County Car Detention Committee, to 
serve as chairman of a special committee 
to enlist fullest cooperation of the in- 
dustries without government interven- 
tion. He said that in a weekly survey 
of freight car detentions, with 53 com- 
munities reporting “in our territory,” the 
Bronx has been maintaining an average 
of between four and six per cent of con- 
signees delaying cars, placing “us high 
on the list of communities cooperating.” 
“There was no reason why,” said he, 
“we should not achieve a perfect score 
and lead this group in a fine example 
of civic interest and cooperation.” 


Military Traffic Service 
Consultants Appointed 


Charles W. Van Horn, retired vice 
president of operations and maintenance 
of the Baltimore and Ohio Railroad, and 
Max R. Harris, of Downers Grove, Ili., 
executive vice-president of the Indian- 
apolis Forwarding Co., have been named 
consultants to the Department of De- 
fense Military Traffic Service, E. G. 
Plowman, director, has announced. 

Mr. Van Horn succeeds Henry F. Mc- 
Carthy, who has resigned to reenter 
private employment. He is a native of 
Rockford, W.Va. He was employed by 
the Baltimore and Ohio Railroad from 
1901 to 1950 and served as agent, yard 
master, superintendent, general manager, 
and vice-president. 

Mr. Harris is now on leave. of absence 
from the Indianapolis Forwarding Co., a 
large midwest highway carrier. Prior to 
1945 he was associated with the Ameri- 
can Transportation Co. and the Mer- 
chants Cartage Co. 





James L. Murphy, I.C.C. 
Aide for 57 Years, Resigns 


The Commission has announced the 
resignation, effective November 30, of 
James L. Murphy, assistant to the secre- 
tary. 

The Commission said that Mr. Murphy 
was “the dean of the Commission em- 
ployees,” with more than 57 years of 
faithful service. It added: 

“Mr. Murphy was first appointed to 
a clerical position in the Commission 
on March 13, 1893. He resigned on Feb- 
ruary 10, 1911, to accept a position as 
deputy marshal of the Commerce Court. 
Following the abolition of that court, he 
returned to the Commission on May 18, 
1914, and has been an employe of the 
Commission since that time. 

“Mr. Murphy reached retirement age 
for compulsory retirement in November, 
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1942, but, because of special qualifica- 
tions, he has been continued in service 
by successive temporary appointments, 
the last of which expired on Novem- 
ber 30. 

“For many years Mr. Murphy has 
acted as liaison officer for the Commis- 
sion with the committees of both Houses 
of Congress.” 


Officials of A.T.A. Assert 


Need in ‘Emergency’ for 
Better Roads, More Trucks 


Better highways and more _ trucks 
would be needed if national defense re- 
quirements in an emergency were to be 
met, Leland James, president of the 
American Trucking Associations, Inc., 
contended in addresses he delivered at 
Jefferson City, Mo., December 4, and at 
Los Angeles, Calif., December 7. 

Speaking at a meeting of the Mis- 
souri Truck and Bus Association on De- 
cember 4, Mr. James averred that the 
lives of millions of people and the 
winning or losing of the war in which 
U.S. troops were now engaged might 
depend on a correct appraisal of exist- 
ing highway facilities and on provision 
of new or improved facilities where 
needed. If this country became in- 
volved in another World War, he said, 
the war would almost certainly be 
fought on U.S. soil, “at least through 
attacks by air or guided missiles.” This 
would place additional responsibilities on 
the trucking industry, he said, because 
trucks could continue to operate even 
through bombing attacks or sabotage, 
while the railroads, according to his 
view, were especially vulnerable to such 
attacks. 

His address on December 7, before 
the Los Angeles Traffic Managers’ Con- 
ference, contained similar assertions. To 
enable the trucking industry to cope 
with the demands he anticipated in the 
event of a possible national emergency, 
he suggested, first, that “the huge sums 
of money collected in highway user taxes 
and appropriated by the national gov- 
ernment for the building and main- 
tenance of highways should be prin- 
cipally spent on the highways that will 
be most important to us in case of war.” 
He proposed, also, that “pools of spare 
equipment—trucks, trailers, busses, bull- 
dozers, etc.—should be provided for use 
in case of emergency.” 

Ted V. Rodgers, honorary chairman 
of the board of the A.T.A., who was also 
a speaker at the Missouri Bus and Truck 
Association meeting, asserted that the 
trucking industry and the nation faced 
an extremely serious situation because 
“the obsolescent, inadequate highway 
system of the nation” forced truck opera- 
tors to “do twentieth century business 
with nineteenth century facilities.” Cur- 
tailment of maintenance and construc- 
tion work in World War II had left the 
highway system unprepared to handle the 
large post-war increase in the number 
of vehicles that used the highways, he 
said. However, he added, the “basic rea- 
son” for present highway deficiencies 
antedated World War II. 

“It is not so much a problem of sur- 
face deficiencies as it is of alignment, 


grade, width, and the foundation sup- 
port,” he said. “Almost our entire net- 
work of roads known as the National 
system of Interstate Highways is obsolete 
and deficient for one or more of these 
reasons. It is lacking in sight distance, 
is too narrow, has a poor sub-grade and 
has too many bridges which are inade- 
quate and old.” 

An efficient and adequate network of 
highways and a reasonable set of state 
laws governing the size and weight of 
motor vehicles were “absolutely essential 
from a national. defense standpoint,” he 
maintained. 


‘Attacks’ Called ‘Petty’ 


In an address at a convention of the 
Oregon Motor Transport Association at 
Portland, Ore., December 9, Mr James 
said the railroads were engaging in at- 
tacks on highway carriers and that one 
objective of the “railroad campaign” 
was to promote uneconomic restrictions 
against highway transportation by the 
states, through restrictive size and 
weight laws. Such restrictions, he said, 
would hamper the movement of wartime 
goods and would be a serious obstruction 
to the movement of defense goods. 


“Our industry,” he said, “is of such 
tremendous value to our national econ- 
omy, and of such great importance to our 
national defense as to make these at- 
tacks—which have as their purpose the 
diversion of traffic to rails—petty and 
not deserving of much consideration.” 


Verner to Be C.A.B. 
Planning Manager 


The Civil Aeronautics Board has an- 
nounced the appointment of James M. 
Verner as acting executive director of 
the board, a new position described by 
the board as that of general manager of 
the board’s staff responsible for plan- 
ning, directing and coordinating staff 
activities to achieve an effective and 
economical operation. 

The new position of executive director 
was created by the board largely as a 
result of a recommendation contained 
in a management survey of board oper- 
ations which the board had made by 
a firm of management consultants, said 
the board, adding. 

“The new position of executive direc- 
tor functions under the supervision of 
the chairman of the board and includes 
such responsibilities as directing the 
development of operational plans, sched- 
uling the flow of work according to 
priorities, directing the efforts and co- 
ordinating the activities of the heads of 
offices and bureaus. 

“Mr. Verner will assume the duties of 
acting executive director immediately 
and his present position as executive as- 
sistant to the chairman will be filled by 
Charles I. Longacre, presently serving as 
assistant to the chairman, who has been 
designated as acting executive assistant 
to the chairman.” 


British Air Line Anniversary 


British West Indian Airways, subsid- 
iary of British Overseas Airways Cor- 
poration, celebrated its tenth anniver- 
sary November 27, “completing in 1950 
the biggest route expansion in its his- 
tory,” the parent organization an- 
nounced. Six new ports of call, Miami, 


TRAFFIC WORLD 


Nassau, Haiti, Martinique, Guadaloupe 
and Puerto Rico, were added to the air 
line’s routes this year, according to 


B.O.A.C. In addition, it said, more pas- 
sengers were carried in the first nine 
months of 1950 than in all of 1949. 


Records for Rural Road 
Travel Broken in 1949 


Total travel on rural roads of the 
United States in 1949 broke all records, 
exceeding the previous record established 
in 1948 by 7 per cent and the “pre-war 
peak” by 27 per cent, the Commerce 
Department’s Bureau of Public Roads 
reported in the December issue of its 
highway research journal, “Public 
Roads.” 

“On the 350,000 miles of main rural 
roads in the United States,” the bureau 
said, “travel in 1949 was over 159 billion 
vehicle-miles, of which 78 per cent was 
by passenger cars, 1 per cent by busses, 
and 21 by freight-carrying vehicles. 

“Trucks and combinations hauled 7 
per cent more ton-mileage of freight in 
1949 than in 1948 and 52 per cent more 
than in 1941, the increase resulting 
largely from greater use of heavier 
vehicles. Truck-combination travel was 
10 per cent higher than in 1948, 85 per 
cent higher than in 1941, and 244 per 
cent higher than in 1936. Comparable 
figures for single-unit trucks were 5, 27, 
and 92 per cent. The average carried 
load for all trucks and combinations in 
1949 was 2, 40, and 76 per cent above 
the averages in 1948, 1941, and 1936, 
respectively. 

“In 1949 more than 5 per cent of all 
trucks and combinations exceeded a 
State legal weight limit, and 16 per cent 
of the combinations were illegally over- 
loaded in some particular. In compari- 
son with 1948, the percentage of over- 
weight vehicles decreased slightly in 
1949 except in the western states.” 


Controls Applied to ‘Red’ 
Shipments Via U.S. Ports 


Strict controls over shipments of for- 
eign origin which enter United States 
ports or pass through any area under 
United States jurisdiction, enroute to the 
U.S.S.R. and its satellite countries in 
Europe, and to China, Hong Kong, and 
Macao, have been established in a new 
regulation by the Commerce Depart- 
ment’s Office of International Trade, 
according to an O.1.T. announcement 
issued December 3. 

“Hong Kong and Macao are included 
because of their importance as trans- 
shipment points,” the O.I.T. said. 

“Under the new regulation, effective 
at midnight December 3, 1950, the same 
controls which now govern exports from 
the United States to Communist-con- 
trolled areas will be applied to commod- 
ities from other points of origin, shipped 
through any part of the United States, 
including ports, foreign-trade zones, and 
the Panama Canal.” 

cE * + 


Class I railroads in the four years 
1946-1949, inclusive, expended more than 
4 billion dollars for locomotives, freight 
and passenger cars and for improve- 
ments to their roadway and structures, 
according to the Association of American 
Railroads. 
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SELLING FREIGHT SERVICES 


NUMBER 5 OF A SERIES 


How do your solicitors 


rate as salesmen? 


S many a sales manager has discov- 
A ered, there are three main types of 
salesmen: 

1. The order-taker—just asks if any- 
thing is needed. The traffic manager 
of a steel company tagged this type 
in the transportation field pretty well 
when he said. 

“Too many solicitors these days fall 
into what I call the ‘Any ice today, 
Lady’ type. They’re the kind who 
stagger in and say, ‘Well, I didn’t have 
anything in particular in mind, but 
I haven’t been in to see you for some 
time, so I dropped by to see if there 
was anything doing or any business 
you had for me’.” 

2. The expediter—he’s a long step 
up in the scale. He plusses his sales 
with special attention and follows 
through in his organization. Shippers 
told us that they appreciated his ef- 
forts very much and wished that there 
were more like him. The traffic man- 
ager of a large shipper, speaking of 
an off-lines office in New York said: 

“The men in that office stand out. 
They seem to keep tabs on your ship- 
ments. When something goes wrong, 
they zip right into it and do some- 
thing about it. And no matter what 
time you call them, you can be sure 
to get cheerful and prompt answers 
on a rate problem, or the tracing or 
expediting of a car.” 

3. The sales-service man—he’s tops; 
he’s a merchandiser. He follows 
through; he finds ways to give his cus- 
tomers full satisfaction by helping 
them solve their problems with his 
goods or services. Shippers were loud- 


By W. SCHUYLER HOPPER 


President, The Schuyler Hopper Company 


est in praise of his efforts, and they 
admitted they swung business to him 
whenever they could. One shipper, 
who, incidentally, had been a suc- 
cessful freight solicitor himself, told 
us: 


“The first thing I’d suggest to a 
freight solicitor who really wanted 
to do a good, solid job of selling 


This is the fifth of a series of 
articles on the problems of selling 
transportation today. Their ob- 
jective is to explore the possibility 
that the efficient methods of 
American industry could be ap- 
plied by the carriers to help them 
increase tonnage at lower unit 
sales cost. They have been pre- 
pared by Mr. Hopper, president 
of The Schuyler Hopper Com- 
pany, advertising and marketing 
firm, after field research by mem- 
bers of the company’s staff. 


—THE PUBLISHER 


would be to study the shippers he 
calls on. I’ll give you an example of 
how that pays off. There’s a prize 
railroad solicitor in Chicago. How 
does he do it? First, he knows every- 
thing about the shipping problems of 
his customers. He’s built a reputation 


helping them solve those problems. 

So they depend on him. So he gets 

the business.” 

Another shipper said: 

“The best solicitor I know happens to 
work for a steamship line. Whenever 
possible, I see that he gets our ship- 
menis to the ports they touch. He acts 
just like a liaison between you and the 
steamship company. He takes personal 
interest in seeing that I get good service. 
I don’t have to ask him. Why, he’s 
voluntarily helped us several times in 
packing, for instance. We ship quite a 
bit of material in paper bags and he 
suggested different ones than those we 
were using in order to make sure the 
shipment would go through without 
damage.” 

Profit to Customers 


“After all,” says the president of one 
of America’s largest companies, “we 
think of profit as a reward for render- 
ing service.” 

“Similarly, profit to a salesman should 
be conceived as a reward for rendering 
service—not just to his own company— 
to his company’s customers.” 

That idea, according to A. R. Hahn, 
managing editor of Sales Management, 
is one of the potentially strongest in 
selling today. In a recent column,? this 
editor said: 

“When we begin to concentrate more 
consciously and more consistently on 
opportunities for rendering service as the 
basis for successful personal selling, 
we'll find that our prospects will ask of 


1 For details see “Shop Talk” by A. R. Hahn, 
Sales Management, September 15, 1950. 
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Qualifications of A Good Transportation Solicitor 


(Derived from interviews with shippers and carrier sales executives.) 


1. Does he really know the transportation business? Really? Rates? 


Routes? Regulations? 


2. Does he really know his own system? 


3. Does he endeavor to know something about the prospect's busi- 


ness—and his problems? 


4. Does he delve into his prospect’s business tactfully? Then does he 


make his suggestions tactfully? 


5. Is his frequency and timing of calls satisfactory? 


6. Or, does he appear to rely too much on entertainment as a sales 


tool? 


their own volition, ‘How can I get it? 
When can I have it?’ And selling as a 
whole will take on an entirely new public 
relations aspect. The words ‘high pres- 
sure’ can then be consigned to limbo. 
Selling will take on that professional 
aspect we so devoutely wish it to have. 

“I havé known salesmen, trained to 
the teeth in approach, demonstration, 
development, close, who know their 
product as a mother knows her baby, 
who have poise and personality and mil- 
lion dollar smiles—yet they haven’t be- 
come imbued sufficiently with the 
concept of selling as a service to be able 
to turn in anything spectacular in the 
way of performance. 

“On the other hand, I’ve known some 
relatively uneducated salespeople who 
wouldn’t even recognize some of the old 
selling formulas like attention—interest 
—desire—conviction—action—who have 
built loyal clienteles and piled up some 
nice nest eggs in the savings bank, all 
because they start with the customer’s 
interests at heart and put those interests 
above every other consideration in their 
dealings.” 


‘Not a Salesman’ 


This editorial comment in Sales Man- 
agement magazine struck us with extra 
force because we read it shortly after 
spending 3 hours with a district freight 
agent in the middle west. This freight 
solicitor is one of the most successful 
we’ve met. His name was given to us 
by readers of Trarric WorLD after they 
read the first of this series of articles. 
One wrote: “By all means, interview this 
man. He does all the things your traffic 
managers say a good solicitor should do.” 

The first thing this freight agent said 
was: 

“T’m not a salesman. I don’t know 
anything about selling. I envy the well- 
tailored, curly-haired young fellows who 
can get business by charming their pros- 
pects. 

“I’m just a guy that has studied this 
business. 

“All I do is figure out how to save them 
money. To do that you’ve got to know a 
lot about rates and you’ve got to know 
the regulations inside and out. You’ve 
got to know all the possible combinations 
of lines and which combinations are best 
to fit each particular need. 

“I’ve spent many years in this busi- 
ness, studying these things. I’m still 
studying. 

“T have been told by my management 





that I should teach our solicitors how to 
sell. That I cannot do because I do not 
know how to sell. I do not know anything 
about the art of approaching prospects, 
arousing their interest, using psychology, 
or any of those fancy doodads that, I 
am told, sales managers teach their sales- 
men. 

“If any chief officer wants to teach his 
salesmen how to sell, he’d better send 
them to take courses in selling. If he 
wants them to learn what they have to 
know to get business the way I get it— 
then the training should be in rates, 
systems, regulations—all the things that 
I’ve had to learn and am still learning.” 

With this freight agent’s words :fresh 
in our mind, the comments by A. R. 
Hahn rang out like chimes. 


Help Resented 


However, there’s another element here 
that needs airing. There were other 
solicitors who apparently have tried 
hard to offer constructive help, only to 
get their ears pinned back. Some solici- 
tors we called on felt strongly that traffic 
managers resent offers of help. As one 
man put it: 

“They think they know all the answers 
and get sore if you ask leading ques- 
tions so that you can find out enough 
about their problems so you can be able 
to help them.” 

We asked a district freight agent 
about this—a man who appears to get 
the information he needs because he 
sells by helping shippers solve problems 
—mainly in the direction of saving 
money. He confessed that he had never 
given any great thought to his own 
method of getting needed information 
about a shipper’s problem. But he did 
mention having occasionally encountered 
evasiveness or resentment. But let us 
tell you what this successful purveyor 
of carrier services said: 

“Perhaps the reason I’ve never had 
much trouble on this score (getting in- 
formation) is that I’ve always taken 
the attitude that the man I’m calling 
on is a very able fellow and that any- 


thing I can possibly do to help him is- 


going to be handled in such a way as 
to give him all the credit. Come to 
think of it, I did have a little trouble 
years ago, but maybe I’ve gained a 
reputation now for being able to help 
traffic managers so they’re a little more 
anxious to give me the dope I need be- 
fore I can do a job for them. 

“Even so, I guess maybe I could sum 
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it up best by saying I don’t ask ’em; 
I just let ’em tell me.” 

That is a great statement. 
gem! 

“I don’t ask ’em; I just let ’em tell 
me.” That, we may add, indicates a 
second element concerning which many 
solicitors may need training. The first, 
of course, is training in the three R’s— 
Rates, Routes, and Regulations. This 
will equip them to be of help. But this 
second element perhaps is even more im- 
portant—training in TACT. 


Learning ‘Tact’ 


Perhaps solicitors should not be urged 
to ask traffic managers what their prob- 
lems are. Maybe they should be taught 
how to ask traffic managers how they 
solve their problems. 


A man likes to talk about how smart 
he is; how ingeniously he copes with his 
difficulties. And in the course of finding 
out what the traffic manager does now, 
perhaps the able solicitor, who really 
knows his business, will see opportunities 
for helping. Then he will be in a posi- 
tion to work out suggestions that will 
help get better results at lower cost, 
reduce damage, simplify the shipper’s op- 
eration, or whatever. 

At least, after talking with outstand- 
ingly successful solicitors, this course 
seems to us to be worth trying. And 
here’s another thought. These men 
present their suggestions humbly. They 
never go back with an attitude of “Just 
look at all the things I found you were 
doing wrong.” Instinctively, or through 
trial and error, they’ve learned TACT. 

Most of the carriers’ sales executives 
we talked to were fully aware of the 
need for this service concept in selling. 
They realized the value of it. All phases 
of customer service fit right into their 
avowed philosophy of doing business. 
They had set up the machinery and per- 
sonnel to help customers with their 
problems. If their ideas of customer 
service hadn’t pervaded their salesmen, 
it wasn’t because the railway officers 
didn’t want it that way. As the presi- 
dent of an eastern railroad said: 


“Our number one job is to furnish the 
service that most fits the shipper’s needs 
and keep him sold on it. There’s not a 
great deal we can do about the price, 
what with regulations and the disad- 
vantage under which we suffer with com- 
petition, but we can work hard to get 
our product right, and work harder still 
at selling it for the advantages it has. 
We are working toward a program of 
giving individual attention to shippers. 
There are a great many things we can 
do toward seeing that each individual 
shipper gets the best possible service 
Wwe can give him. There is, for instance, 
the reduction of damage. If a particu- 
lar shipper’s goods are being subjected 
constantly to damage, even though the 
fault lies with improper packing, crating 
or loading, it’s one of our jobs to work 
with the shipper and show him how to 
use new materials and methods in order 
to eliminate that damage. It is the 
job of our solicitors to search out the 
problems of the shippers and see that 
something is done about it. They are 
equipped to do so. We hold regular 
meetings in which shippers’ problems are 
discussed and the facilities we have for 
overcoming them are pointed out. We 
have a group of specialists who are quali- 
fied to help our customers in all phases 
of shipping problems. A solicitor can 
find out whether or not a_ shipper’s 
goods are arriving in good shape, either 
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from the shipper himself, the consignee, 
or our own records.” 


‘Sales-Service’ Solicitors 

In our informal talks with shippers 
we asked them to name a man they con- 
sidered an outstanding freight solicitor. 
Then we probed into the reasons why 
they picked him. In almost every case 
they picked a man who fitted into the 
sales-service man category. In some in- 
stances shippers suggested that freight 
solicitors might be patterned after their 
own service type salesmen. For instance, 
a steel company traffic manager char- 
acterized his own company’s salesmen as 
follows: 

“Our salesmen, before they go out on 
the road, have to know their product and 
how to sell it; how to find out what their 
customers’ and prospects’ problems are 
in relation to the use of our product, and 
how to help those customers solve their 
problems with our product”. 

So the nub of what we heard on our 
latest round of calls is this: 

Don’t train solicitors to be “salesmen” 
in the conventional sense. Teach them 
railroading. Teach them tact and pro- 
vide them with all the facilities and 
backing your organization can possibly 
muster to help them render the service 
your customers and prospects need and 
want. 

As a matter of fact, a pattern outlin- 
ing the qualifications of a good trans- 
portation salesman can be derived from 
the assembled comments of shippers’ and 
carriers’ sales executives. (See Chart) 

In our next chapter we will report in 
some detail comments of traffic man- 
agers and solicitors that have a bearing 
on some of those points. 


Railroads Will Meet Demands 
On Them Despite Obstacles, 
Say Faricy and Others 


A feature of the seventy-eighth an- 
nual dinner of The New York Railroad 
Club, attended by approximately 2,400 
railway officers and railway equipment 
manufacturers at the Hotel Commodore, 
New York, December 7, was the receipt 
of messages from William T. Faricy, 
president of the Association of American 
Railroads, and five railroad presidents 
pledging the railroads to meet the needs 


of the nation resulting from the na-~ 


tional emergency. 


In addition to Mr. Faricy the following 
railroad presidents expressed their 
views: G. Metzman, president of the 
New York Central System; W. S. 
Franklin, president of the Pennsylvania 
Railroad; R. B. White, president of the 
Baltimore and Ohio Railroad; W. J. 
Tuohy, president of the Chesapeake and 
Ohio Railway, and Paul W. Johnston, 
president of the Erie Railroad. 


Mr. Faricy said that railroad “readi- 
ness” to do the job required of this 
“irreplaceable transportation agency,” 
with the greatest economy, required con- 
stant heavy expenditures for more effi- 
cient equipment. He described the “four 
factors” of railroad efficiency as earnings 
and investment, on the one hand, and 
capacity and economy on the other. 
_“Without earnings, present or prospec- 
tive, investment lags,” Mr. Faricy said. 
“Without investment in improved plant 
and facilities, capacity fails to keep up 
with demand. Without improved plant, 





efficiency sinks and operating costs rise. 
Conversely, good earnings mean more in- 
vestment in better plant, which means 
greater capacity and reduced costs.” 

Mr. Metzman pointed out that the 
new demands on the railroads prom- 
ised prospective earnings that would help 
to meet this situation, but he warned of 
the possible results of imposition of an 
excess profits tax on those prospective 
earnings. He said that the railroad in- 
dustry, which carried more than 90 per 
cent of the war freight, transported more 
than 97 per cent of the organized troop 
movements, and performed more than 
70 per cent of all _ transportation 
services during World War II, had aver- 
aged earnings of only 3.5 per cent on its 
net investment over the past 30 years. 

“It would be the supreme irony if this 
nation,” he said, “in undertaking the 
large-scale defense program, simultane- 
ously adopted an excess profits tax which 
would deprive the railroads of the very 
means they must have to carry out their 
own indispensable part of this some pro- 
gram. I have every hope that the Con- 
gress, in its wisdom, never will permit 
this to happen. With our rates regulated 
by the government, it is obvious that we 
have no opportunity to make excess 
profits.” 

Mr. Franklin said that the Pennsyl- 
vania Railroad alone had invested more 
than $500,000,000 in its postwar equip- 
ment program, “the largest in our his- 
tory,” and that the only answer to grow- 
ing demands on the railroads was “more 
cars.” He said that heavy expenditures 
by the industry “show conclusively that 
the railroads are alert to the nation’s 
needs and that railroad management is 
making an all-out effort to serve the 
public.” 

“Events in recent months,” Mr. Frank- 
lin added, “have reemphasized that there 
is no substitute for railroads. We have 
had just enough of a car shortage to 
bring a realization of the importance of 
adequate railroad transportation. There 
is only one prescription—more cars— 
which will fully meet the situation, and 
it is being met.” 

Mr. White said that while the rail- 
roads “pay enormous taxes, support large 
payrolls, pay rents, own property, pur- 
chase light, heat, water, gas and other 
services, just as any other business does,” 
the public had taken them too much 
for granted, often “with the same indif- 
ference that it regards a river.” 

He said, however, that within the last 
year, a growing number of persons had 
recognized “that their interests coincide 
with the interest of the railroads with 
respect to the big trucks on the public 
highways,” with a consequent “veritable 
outpouring of public protest against the 
big trucks.” 

“People have begun to realize,” Mr. 
White said, “that they themselves re- 
ceive little benefit from the subsidies 
that their taxes provide to trucks and 
certain other forms of transportation. 
The reduced costs that result from the 
subsidies benefit only a few special in- 
terests rather than the taxpayers and 
consumers at large.” 

Mr. Tuohy said that changes must be 
made in the subsidy policies noted by 
Mr. White, because railroads were a 
competitive business regulated under the 
apparent theory that they constituted 
a monopoly. This had resulted, he said, 
in out-dated rate procedures that had 
depressed every activity of the railroads. 

“The railroads ask nothing in the way 
of a subsidy or gratuity of any kind,” 
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Mr. Tuohy stated, “but they insist on 
the freedom of operating their proper- 
ties as good business institutions. No 
other corrective steps could be so help- 
ful to the preservation and prosperity 
of the railroads as the devising of 
modern rate-making machinery. 

“Well may it be pointed out that 50 
years ago the railroads had a virtual 
monopoly in transportation that re- 
quired rigid control. But the railroads 
certainly no longer have anything even 
approaching a monopoly, and in fact 
are now fighting for their existence 
against strong competitors who are able 
to adjust their rates quickly to meet 
competitive conditions. 

“The industry is in critical need of a 
new procedure now to permit greater 
freedom in pricing its product to meet 
pressing competition.” 

President Johnston, of the Erie, added 
that the defense program could be seri- 
ously retarded by failure of regulatory 
authorities to correct the conditions 
noted by the other railroad presidents. 

“No one will deny,” he said, “that 
our national economy requires the serv- 
ices of all forms of transportation. Yet 
the competitive inequalities present in 
the transportation field today are con- 
trary to the best interests of the na- 
tional welfare. - 

“It would be foolhardy for our gov- 
ernment to fail to recognize the dangers 
to our national security by continuing 
to pursue a policy that favors one form 
of transportation by promotion and sub- 
sidy to the detriment of another saddled 
with restrictions and taxation.” 

The official messages were summarized 
for the gathering by Perry M. Shoe- 
maker, president of The New York Rail- 
road Club and vice-president of the 
Delaware, Lackawanna and Western 
Railroad. 

The dinner was brought to a close 
with an impressive ceremony honoring 
the American service men who fell at 
Pearl Harbor, December 7, 1941. 





Report on Shipper Board’s 


‘Per Diem’ Action Corrected 


L. E. Luth, director of traffic, Gould- 
National Batteries, Inc., St. Paul, Minn., 
calls attention to an error in the report 
of action taken at the recent meeting of 
the Northwest Shippers Advisory Board 
(T.W., Nov. 4, p. 24). It was indicated 
therein that the board had reiterated the 
position it first took at its summer 
meeting, favoring an increase in freight 
car per diem “to an amount sufficient 
to compensate the railroads for the cost, 
maintenance and interest on invest- 
ment, plus a sufficient amount to make 
it desirable to build and own cars.” 


A resolution in those terms was adopt- 
ed by the Northwest board at its summer 
meeting in Superior, Wis. (T.W., Aug. 5, 
p. 18), and considered by the National 
Association of Shippers Advisory Boards, 
at Denver (T.W., Oct. 14, p. 19). At the 
latter meeting, the import of the resolu- 
tion was changed by substituting the 
word “in” for the word “plus” before 
adoption. The purpose of re-adopting the 
resolution by the Northwest board was 
to bring it into conformity with the 
action of the National Association. The 
proposal so to modify it was made by 
Mr. Luth in his report as representative 
of the Northwest board at the National 
Association meeting. His proposal was 
adopted by the Northwest board. 
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Rail Steel Scrap Rates, 
South to Portsmouth, O., 


Found Unreasonable 


The Commission, division 2, has found 
railroad rates on iron or steel scrap, in 
carloads, from Southern Territory origins 
to Portsmouth, O. unreasonable, and 
has prescribed an alternative rate basis. 


A report was issued in No. 30251, 
Portsmouth Steel Corporation v. Norfolk 
& Western Railway Co. et al., and an 
order for the future effective March 8, 
1951, on 30 days’ notice. 


It said the complainant, a manufac- 
turer of steel articles at Portsmouth, 
alleged, in substance, that the rates a 
ton of 2,000 pounds on carloads of iron 
or steel scrap weighing 75,000 pounds or 
more from points in Southern Freight 
Association Territory to Portsmouth 
were unjust and unreasonable. The 
Commission said it was asked to pre- 
scribe for future alternative applica- 
tion with the present rates, subject gen- 
erally to a carload minimum of 50,000 
pounds, a lower basis of rates with a 
carload minimum of either 75,000 or 80,- 
000 pounds, whichever produced the 
lowest charges. 

The Commission found the present 
assailed rates on scrap iron, minimum 
weight 50,000 pounds or lower, were and 
for the future would be unjust and un- 
reasonable to the extent that they ex- 
ceeded or might exceed, for alternative 
application, rates in connection with a 
minimum weight of 75,000 pounds which 
exceeded 85 per cent of the present cor- 
responding rates subject to the lower 
minima. 


Rate from Memphis 


It said that from Memphis, Tenn., 
from which the rate was subject to a 
minimum of 175,000 pounds, the com- 
plainant sought, for alternative applica- 
tion with that rate and minimum, a rate 
subject to a minimum of 50,000 pounds 
no higher than the present rate on like 
traffic, minimum 50,000 pounds, from 
Helena, Ark., to Portsmouth. It said a 
rate of $9.90, minimum 50,000 pounds, 
was in effect from Helena to Portsmouth 
prior to September 1, 1949. 

The Commission found that the rate 
assailed from Memphis to Portland was 
and for the future would be unjust and 
unreasonable to the extent that it ex- 
ceeded or might exceed alternative rates 
based on 15 per cent of the present 
equivalent of the K-2 scale of first class 
rates for the distance over the shortest 
route over which carload traffic could 
be moved without transfer of lading, 
minimum weight 50,000 pounds, and 85 
per cent of the rate thus constructed, 
minimum weight 75,000 pounds. 

It said the record was clear that scrap 
iron could readily load, and frequently 
was loaded, to 75,000 pounds Or more a 


car, and that rates with minima of 
75,000 pounds or higher had been in ef- 
fect throughout Southern Territory and 
from that territory to border points and 
to destinations in Official Territory for 
many years. 

“While rates with alternating minima,” 
it continued, “have been discouraged in 
some proceedings, the Commission has 
prescribed or approved such alternating 
rate bases where the circumstances ap- 
peared to warrant such action. See 
Cottonseed, Its Products, and Related 
Articles, 188 I.C.C. 605; Rates and Mini- 
mum Weights on Metal Containers, 191 
I.C.C. 761; Cotton From and To Points 
in Southwest and Memphis, 208 I.C.C. 
677; and Wool and Mohair Rates, 276 
I.C.C. 259. The evidence is convincing 
that a dual basis of rates should be es- 
tablished from southern points to Ports- 
mouth by the publication, for alternate 
application in connection with the pres- 
ent rates subject to minima of 50,000 
pounds or lower, of rates made 85 per- 
cent thereof subject to a minimum of 
75,000 pounds. It will be understood 
that the findings herein made will not 
preclude the defendants from increasing 
the basic minimg, applicable in connec- 
tion with the assailed rates, to 50,000 
pounds in instances where they are now 
lower.” 


Rock Island Control of 
P. & B.V. R.R. Approved 


Acquisition by the Chicago, Rock Is- 
land & Pacific Railroad Co. of control 
of the Peoria & Bureau Valley Railroad 
Co., through ownership of stock and 
otherwise, has been approved and au- 
thorized, with conditions, by the Com- 
mission, division 4. A report and order 
have been issued in Finance No. 17085, 
Peoria & Bureau Valley Railroad Co. 
Control. 


The Commission said its authoriza- 
tion was on the understanding that the 
Rock Island, owner of 44 per cent of the 
P. & B. V.’s stock, might not purchase 
more than 2,000 additional shares, ex- 
cept on further consideration and ap- 
proval of the Commission. Conditions 
for protection of employes the same as 
those prescribed in Chicago & N.W. Ry. 
Co. Merger, 261 I.C.C. 672, were imposed. 


It said that the Rock Island operated 
under a perpetual lease the property of 
the P. & B. V. and that the latter’s rail- 
road property extended from a junction 
with the Rock Island main line at Bu- 
reau to Peoria, Ill., about 47 miles, all 
main line mileage. 


It said the lease, dated April 14, 1854, 
was for the full term of the corporate 
existence of the P. & B. V. and any re- 
newals or extensions thereof, and pro- 
vided for a fixed rental of $125,000 a 
year. 


1.C.C. Holds Low Pallet 
Rates Must Apply Via 


Outbound Motor Carrier 


The Commission, division 2, has found 
not just and reasonable, motor carrier 
tariffs proposing new local and joint 
commodity rates on pallets in the middle 
west. 


It ordered the schedules cancelled 
without prejudice to the filing of new 
schedules, provided that the rates be 
restricted to apply over the route or 
routes of carriers which transported the 
loaded containers in the reverse direction. 


By a report and order in I. and S. M- 
3166, Pallets, Platforms, or Skids—Cen- 
tral Territory, the Commission ordered 
the suspended schedules cancelled on or 
before January 4, 1951, on not less than 
one day’s notice. 


By schedules filed to become effective 
November 10, 1949, motor common car- 
riers proposed new local and joint com- 
modity rates on pallets, platforms, or 
skids, in any quantity, between certain 
points in the area embracing the states 
of Illinois, Indiana, Kentucky, Michigan, 
Missouri, Ohio, and Wisconsin. 


On protest of Central States Motor 
Freight Bureau, Inc., of which the re- 
spondent motor carriers are members and 
which filed the schedules it later pro- 
tested, the schedules were suspended un- 
til June 9, and respondents postponed 
operation of the schedules indefinitely. 


At the hearing the schedules were 
supported by the National Industrial 
Traffic League, the Automobile Manufac- 
turers Association, Ford Motor Co, 
Chrysler Corporation, Studebaker Cor- 
poration, Indiana State Chamber of 
Commerce, Kaiser-Fraser Corporation, 
Salbury Axle Works, Dana Corporation, 
Nash-Kelvinator Corporation (Nash Mo- 
tor Division), and General Motors Cor- 
poration. They were opposed by C.S.M.- 
F.B. and Motor Carriers Central Freight 
Association, Inc. 


Section 5a Contentions 


The Commission said that, at hearing, 
counsel for the respondents made formal 
objection to the appearance of the bureau 
in opposition to the members for whom 
it had filed the schedules. It said he 
was joined in the objection by parties 
appearing in support of the respondents, 
contending that, under the principles of 
section 5a of the interstate commerce act, 
there was serious question as to the 
propriety of the bureau’s action in 
actively contesting the schedules which 
it published for the respondents as their 
agent. 

Section 5a of the act (often called the 
Reed-Bulwinkle act) relieves common 
carriers of action under the anti-trust 
laws in entering into and carrying out 
agreements relating to joint action on 
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rates and related matters, if the Com- 
mission has approved the agreements. 

The Commission said that the instant 
proceeding did not bring in issue the 
question of the scope and application of 
section 5a in relation to the practice to 
which objection was made, and contin- 
ued: 

“The question raised by the respond- 
ents, at most, is collateral to the issue 
presented by the proposed schedules. 
The propriety under section 5a of such 
practice by bureaus should be deter- 
mined, therefore, only in proceedings 
under that section which present the 
question directly for decision. We ex- 
press no opinion here on the merits of 
this practice.” 


Rates In Issue 


The Commission said the respondents 
maintained on pallets a classification 
rating of fifth class on truckload ship- 
ments, minimum 20,000 pounds, and a 
classification exception rating of column 
50, or fourth class, on less-than-truck- 
load shipments. It said that the com- 
modity rates “here” proposed were ap- 
proximately one-half the present fourth- 
class rates applicable on shipments of 
less than 5,000 pounds. 


Discussion of Pallets 


The Commission described pallets and 
their construction, saying the average 
pallet had a base dimension of 33 by 40 
inches, was about 40 inches high, and 
had runners or legs to permit the use of 
lift trucks for movement into or out of 
the carriers’ vehicles. Most of them, it 
said, could be folded or knocked down 
so that 5 pallets prepared for empty re- 
turn shipment would measure 40 by 40 
by 49 inches. It added that there was 
no evidence relating to the density of 
the empty returned pallets, but that re- 
spondents indicated the shipments could 
and would generally be transported with 
other freight. 

Citing a study of the League and sev- 
eral respondents of the efficiency of 
pallets, the Commission said the study 
showed that when pallets were not used 
the time consumed in loading ship- 
ments ranged from 3 to 8 hours and that, 
by use of pallets, similar shipments could 
be loaded in 30 minutes. As an example 
of savings effected, it said that, using 
an average cost of $3 an hour for de- 
tention of equipment while loading and 
unloading, and $1.50 an hour for drivers’ 
wages, it was estimated that an average 
saving of about $16 a shipment would 
be effected. In some instances where 
pallets were not used, the Commission 
added, the trailer was not released in 
time to be used on the carrier’s regular 
scheduled trip, thereby increasing the 
cost of operation. 


Proposed Rates 


The Commission included in its report 
a table showing present less-truckload 
and the proposed any-quantity rates, 
and the ton-mile revenues thereunder, 
between representative points. 


Between Chicago and Detroit, for ex- 
ample, it showed present less-truckload 
rates of 90 cents a 100 pounds under 
5,000 pounds, 70 cents for 5,000 pounds 
and over, with a proposed any-quantity 
rate of 45 cents. Ton-mile revenue un- 
der the present rates were shown as 6.7 
cents for the under-5,000-pound rate, 5.2 
cents under the 5,000-pounds-and-over 
rate, and 3.3 cents under the proposed 
any-quantity rate. 

The Commission said that a number 


of respondents operated in intrastate 
commerce in Ohio, Michigan, and In- 
diana, where it said the rates on pallets 
were on substantially the same basis as 
proposed. It said that experimental 
commodity rates in Indiana, one-half of 
the fourth-class rates maintained on 
less-truckload shipments of less than 
5,000 pounds, had been established for 
the return movement of empty pallets 
in any quantity. Those intrastate rates 
had proved so satisfactory, said the 
Commission, that they were made per- 
manent, but were restricted to apply 
only on pallets being returned over the 
lines of carriers which participated in 
the loaded movement. 

It said respondents pointed out that 
their purpose in establishing the pro- 
posed commodity rates was to confine 
their application to points from and to 
which freight loaded on pallets was not 
only in heavy volume but was largely 
handled by the respondents. By estab- 
lishing the proposed rates, said the Com- 
mission, respondents hoped to encourage 
the further use of pallets. 

“Under the circumstances,” said the 
Commission, “we conclude that the pro- 
posed rates would be just and reasonable 
if their application were restricted to 
apply over the route or routes of carriers 
which transported the loaded containers 
in the reverse direction.” 





Increased Minimum Fare 
Approved for C.N.S. & M. 


The Commission, in a report written 
by Commissioner Rogers, has approved 
an increase by the Chicago, North Shore 
& Milwaukee in its interstate and intra- 
state minimum one-way coach fare from 
15 to 20 cents. 

The carrier was authorized to estab- 
lish the new fares effective not less than 
30 days from the service of the Com- 
mission’s order, on not less than five 
days’ notice. It is an electric railroad, 
and the Commission said the bulk of its 
revenues came from passenger opera- 
tions. 


Permission was granted by a report 
and order in No. 30561, Minimum Pas- 
senger Fares—Chicago, North Shore & 
Milwaukee Railway Co. 

The Commission modified its order 
in No. 19920, Intrastate fares of 
cc. XN. 8. M. RB. BR. Co.,. 136 1CC.. 165, 
decided in 1927, to permit the North 
Shore to make like increases on intra- 
state travel within Illinois and Wiscon-- 
sin. 

The Commission found that the in- 
creased minimum fare for interstate and 
intrastate application would yield a sub- 
stantial increase in revenue of which 
the North Shore was in need and to 
which it was justly entitled; was neces- 
sary so that such travel might make a 
fair contribution to North Shore’s reve- 
nue; and would be just and reasonable 
for the future. 


The Commission said that the only 
objection was raised by the Illinois Com- 
merce Commission on the ground that 
the North Shore had not exhausted its 
remedy before that commission under 
Illinois laws. However, the federal body 
observed that the so-called 2-cent fare 
laws of Illinois and Wisconsin, holding 
fares at 2 cents a mile, with a minimum 
fare of 5 cents, had caused the regula-~- 
tory bodies of those states to hold that 
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they had no authority to permit higher 
fares. 

The Commission said that the prin- 
cipal contention of the Illinois commis- 
sion was that this was not a situation 
where modification was sought of an 
order of the federal Commission en- 
tered in a proceeding in whcih a fare 
made or imposed by authority of any 
state had been found to violate the 
standards of section 13(4) of the inter- 


‘state commerce act. 


The Commission reviewed proceedings 
of 1921 and 1927 involving fares in Illi- 
nois and Wisconsin. It said that the 
order in the 1927 case was in effect a 
modification of the order in the 1921 
case, insofar as the North Shore’s intra- 
state fares in Illinois were concerned. 
Thus, it added, contrary to the conten- 
tion of the Illinois commission, fares 
made or imposed by authority of the 
states of Illinois and Wisconsin had been 
found in the 1921 and 1927 cases to vio- 
late the standards of section 13(4) of 
the federal act, the orders in those 
proceedings had subsequently been modi- 
fied (in general increase or general fare 
cases), and that a further modification 
was now sought by the North Shore. 

Among other things, the Commission 
asserted that “petitioner is in dire need 
of increased revenue, particularly from 
its passenger operations.” It said the 
traffic officers of the North Shore held 
the view that the proposed increase 
would in no event result in a diminu- 
tion in travel of more than 10 per cent, 
so that the proposed increase would re- 
sult in an annual increase in its reve- 
nue of not less than $65,000. No evi- 
dence was adduced to the contrary, the 
Commission added. 





Rail Furnishing of Feed 
For Livestock Held Not 


To Be Transport Service 


Furnishing of feed to livestock by a 
railroad or its agent is not a transporta- 
tion service subject to the interstate 
commerce act, the Commission, division 
3, has found, by a report and order in 
No. 30180, Merchants Packing Co. et al. 
v. Union Pacific Railroad Co. The re- 
port also embraces No. 30180, Sub. 1, 
Baldridge Packing Co. et al. v. Union 
Pacific. 

It also found that the charges as- 
sailed in these cases and an alleged 
failure of the defendant railroad to feed 
the complainants’ livestock only cer- 
tain stated amounts of feed were not 
matters within the Commission’s juris- 
diction. The complaints were dismissed. 

In each proceeding, the Commission 
said, it was alleged that charges collected 
by the U.P. for feed furnished livestock 
while in transit from various United 
States points to Los Angeles, Riverside, 
and Bakersfield, Calif., were inappli- 
cable, in violation of section 6(7) of the 
interstate commerce act. The com- 
plaints, it said, were based on a main al- 
legation that the railroad furnished ex- 
cessive amounts of feed in violation of 
tariff provisions, particularly those spec- 
ifying minimum amounts to be fur- 
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nished in the absence of instructions 
from the owner or attendant. 


After citing Albany Packing Co., Inc. 
v. Atchison, T. & S. F. Ry. Co., 245 I.C.C. 
741, and Baltimore & O. R. Co. v. St. 
Louis National Stockyards Co., 246 
I.C.C. 407, 417, the Commission said that 
these decisions made it clear that the 
feeding of livestock was not a service 
of transportation imposed on the de- 
fendant railroad by any portion of the 
act, and that, therefore, there was no 
requirement that either the rules gov- 
erning it or the charges imposed be pub- 
lished in the railroad’s tariffs. 


Continuing, the Commission said: 


“Whether such rules may properly be 
included in the tariffs is a matter not 
passed upon here; but compare In the 
Matter of Private Cars, 50 I.C.C. 652, 
706, 710, as to car builders rules, and Cer- 
tain-Teed Products Corp. v. Chicago, 
RI. & P. Ry. Co., 68 I.C.C. 260, 262, as 
to charges for a non-common carrier 
service. The fact that such rules are 
published in tariffs does not give the 
Commission jurisdiction otherwise lack- 
ing. 

“It is not within the functions of the 
Commission to construe the rules of the 
defendant’s feeding-in-transit tariff 
under which the assailed charges were 
made, and to determine whether the de- 
fendant failed to observe them. Further 
discussion of the evidence is therefore 
unnecessary.” 


The complainants were meat packers 
and others who bought, sold, and 
shipped livestock, the Commission said, 
and added that most of them had places 
of business in Los Angeles county, Calif., 
others being situated at various points 
in California, Colorado, and Nebraska. 


Rail Furniture L.C.L. 
Higher Ratings Approved 


The Commission, division 3, has found 
just and reasonable, schedules filed by 
the principal railroads in Official and 
Illinois territories, proposing increased 
less-than-carload ratings on furniture 
and related articles between points in 
those territories, and between points 
within those territories and points in 
Southern, Western Trunk Line, and 
Southwestern territories. 

A report was issued in I. and S. No. 
5677, Furniture, L.C.L., From, To and 
Between the East, and embraced cases, 
and an order vacating the suspension 
order as of December 11, and discon- 
tinuing the proceedings. The embraced 
cases were I. and S. No. 5694, Furniture, 
L.C.L. From or To Illinois Territory, and 
I. and S. No. 5832, Furniture, L.C.L. 
From or To Illinois Territory. 

The schedules proposed cancellation 
of exceptions ratings on the considered 
commodities, effective July 15, 1949 and 
later. The effective dates were sus- 
pended until February 14, 1950, and later 
dates, on protests of furniture industry 
representatives. The dates were volun- 
tarily postponed by the railroads pend- 
ing disposition of the cases. 

The Commission said the exceptions 
ratings, which would be cancelled by the 
suspended schedules, generally provided 
for l.c.l. ratings of first class on furniture 


shipped set up and second class on 
knocked down shipments. 

“Since the classification provides for 
ratings as high as double first class for 
many items of furniture in less-than- 
carloads, the exceptions produce a basis 
for rates substantially lower than the 
classification basis which would apply 
in the absence of the exceptions,” said 
the Commission. 


“The exceptions ratings were estab- 
lished in 1932 to enable the respondents 
to meet the then unregulated motor car- 
rier competition and to give financial 
assistance to the furniture industry dur- 
ing the economic depression of 1930- 
1939. The record indicates that more 
than 40 per cent of the furniture pro- 
duced and marketed in Official Territory 
is now transported by trucks, and in 
1948 the furniture industry was in better 
financial condition than at any time 
during the last 20 years.” 

It said the exceptions ratings were 
far below the maximum basis prescribed 
in Furniture, 177 I.C.C. 5, and the classi- 
fication ratings, which would apply in 
the absence of exceptions ratings, were 
also substantially lower than the pre- 
scribed basis. The Commission added: 

“The evidence relating to costs is not 
conclusive, but it gives rise to serious 
doubt as to whether sufficient revenue 
is derived from the exceptions basis to 
compensate for the cost of the service. 
From the evidence before us, we are con- 
vinced that the classification ratings 
proposed will not do more than com- 
pensate the respondents for the service 
performed on this traffic . . ., the record 
is not persuasive that the ratings pro- 
posed will subject any shippers to undue 
prejudice.” 


Involves 367 Furniture Items 


The Commission said that the classi- 
fication and the exceptions provided for 
lc. ratings on 367 items of furniture. 

“Of these,” it continued, “the sus- 
pended schedules would increase the 
ratings on 151, identical ratings being 
provided in both the classification and 
the exceptions for the remaining 216 
items. The articles on which the in- 
creases would apply move in relatively 
large volume and the changes in ratings 
do not fully reveal the changes in actual 
rates that would be brought about by the 
suspended schedules. Due to the re- 
quirements of the class rate revision of 
1939, exceptions—rated traffic trans- 
ported within Official Territory is subject 
to basic class rates 10 per cent lower 
than the scale applicable on classifica- 
tion-rated traffic, while the reverse of 
this is true on interterritorial movements 
to and from Official Territory. On such 
movements, exceptions-rated traffic is in 
most instances subject to rates 10 per 
cent higher than those on classification- 
rated traffic. It follows, therefore, that 
on traffic rated first class in both the 
classification and the exceptions, the 
suspended schedules would increase the 
rates within Official Territory by 10 per 
cent and reduce many of those to and 
from that territory by the same percent- 
age.” 

The Commission said it was indicated 
that the furniture industry was not con- 
fronted with a seller’s market. The pro- 
testants, it said, contended that it could 
not absorb substantial increases in 
transportation charges. 

“The suspended schedules would in- 
crease the rates per 100 pounds from 5.9 
to 100 per cent, the average increase 
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being between 58.7 and 176.3 per cent,” 
continued the Commission. “The in- 
creases would be imposed upon rates 
that have been subjected to all the gen- 
eral increases authorized during and 
after 1946, and the protestants are fear- 
ful lest outstanding findings in the class 
rate revision of 1939 result in further 
increases in the ratings and the class 
rates.” 


Demurrage Charges Held 
Inapplicable in Routing 


Case; Reparation Awarded 


The Commission, division 3, has 
awarded reparation in a proceeding in 
which a Birmingham, Ala., lumber com- 
pany alleged misrouting of a carload of 
lumber shipped on March 12, 1948, from 
Manchester, Ala., to Chicago, Ill., and 
inapplicability of the demurrage and re- 
consignment charges collected on the 
shipment. 

A report and order were issued in No. 
30547, Bama Lumber Corporation v. Ala- 
bama Central Railroad Co. et al., in 
which the Commission found that the 
demurrage charges were inapplicable for 
want of a properly addressed notice of 
arrival, and that the charge for recon- 
signment was unreasonable in that the 
defendant Alabama Great Southern’s 
misrouting was the proximate cause 
thereof. 

It said the shipment, originally con- 
signed to the complainant, was routed 
by the shipper, “C&NW—Dely. to Maple- 
wood Switch”, and that it moved over 
the lines of 6 railroads and arYived in 
Chicago on March 21, 1948. The Maple- 
wood Switch was on the line of the Chi- 
cago & North Western, it said. 

The Commission said that on arrival 
of the shipment in Chicago an agent of 
the Chesapeake & Ohio Railroad mailed 
a notice of arrival to the complainant at 
Chicago. It said that, since the com- 
plainant did not maintain a place of 
business there, the notice failed to reach 
the complainant. It said efforts were 
also made to notify the consignor of the 
arrival, but that apparently, because of 
erroneous waybilling, such notices were 
improperly addressed to Jasper, Ala. The 
correct addresses of both the consignee 
and the consignor plainly appeared on 
the bill of lading, and neither received 
any notice of arrival from the defend- 
ants, said the Commission. 

Reconsignment and delivery to the 
Herman H. Hettler Lumber Co., in Chi- 
cago, as desired by the complainant, were 
eventually achieved on March 25, 1948, 
through the action of the latter’s traffic 
manager in an effort to locate the ship- 
ment, it said. Charges for two days’ de- 
murrage and for reconsignment, totaling 
$15.72, including 46 cents tax, were col- 
lected by the C. & O., it said. 


Tariff Requirement 


The Commission said that Agent B. T. 
Jones’ tariff I.C.C. No. 3963 provided 
that demurrage charges would accrue 
only after notice of arrival had been 
sent or given to the consignee. It said 
that although a notice mailed to the 
consignee at destination, in this instance 
Chicago, would ordinarily satisfy the 
requirement, it would not suffice where 
the bill of lading showed that the address 
of the consignee was at a point other 
than the shipment’s destination. : 

An improperly addressed notice, said 
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the Commission, was not such a notice 
as was contemplated by the demurrage 
tariff. It cited Milne Lumber Co. v. 
Cleveland C.Cc. & St. L. Ry. Co., 159 
I.C.C. 668. It also said that where 
notice requirements in the tariff were 
not complied with, demurrage charges 
were inapplicable, and cited Campbell 
Construction Co. v. LaCrosse & S. Ry. 
Co., 95 I.C.C. 603. Continuing, the Com- 
mission said: 


“The complainant contends that the 
shipment was misrouted in that the 
Chicago & North Western was denied a 
line haul in disregard of the shipper’s 
instructions. It is settled that the 
designation of a railroad in the routing, 
without more, entitles that road to par- 
ticipate in the movement as a line-haul 
carrier, Connersville Lumber Co. v. Lake 
Erie & W. R. Co., 118 I.C.C. 499; also, 
that when the name of a carrier in rout- 
ing instructions is coupled with the 
word ‘delivery’, it is not entitled by vir- 
tue of such instructions to a line haul, 
but only to a terminal service. Georgia 
Fertilizer Co. v. Atlanta, B. & C. R. Co., 
200 I.C.C. 633, 635. In the instant pro- 
ceeding, it can hardly be said, that the 
name of the carrier in the routing in- 
structions was ‘coupled’ with the word 
‘delivery’ therein. The use of the hyphen 
could only mean that the Chicago & 
North Western was to have a line haul, 
following which the shipment was to 
be delivered to the ‘Maplewood Switch’. 
This interpretation is given weight by 
the fact that the instructions were en- 
tered in the bill of lading under ‘route’ 
rather than in the space provided for 
the name of the delivering carrier where 
terminal service only is desired. There 
would have been no charge for recon- 
signment had the shipment been routed 
as directed.” 

Reparation of $15.26 with interest was 
awarded. 


Northern Pipe Line Value 


By a report and order in Valuation No. 
1317, Tentative Valuation Report on the 
Property of Northern Pipe Line Co., as 
of December 31, 1947, the Commission, 
division 2, has determined the values of 
that carrier’s property as of that date 
to be as follows: 

Owned and used for common carrier 
purposes, $2,479,900; owned but not used, 
leased to others and out of service, $37,- 
500; used but not owned, leased from 
others, $15,201; total owned, $2,517,400, 
and total used, $2,495,101. Included in 
the valuation was $69,300 as owned and 
used on account of working capital, con- 
sisting of cash and a stock of material 
and supplies. 

In a notification addressed to the U.S. 
Attorney General, state officials of Penn- 
sylvania, the Northern Pipe Line Co., and 
others, the Commission said any pro- 
tests should be filed with it on or before 
30 days from December 7. 


N.Y. Transit Pipe Line Value 


Tentative valuation of the property of 
the New York Transit Co., Inc., has been 
determined by the Commisison, division 
2, by a report and order in valuation No. 
1318, Tentative Valuation Report on the 
Property of New York Transit Co., Inc., 
as of December 31, 1947, as follows: 

Owned and used for common carrier 
purposes, $1,121,500; owned but not used, 
leased to Socony-Vacuum Oil Co., Inc. 





(New York and Pennsylvania Lines and 
White Eagle Pipe Line Division), $24,- 
500; used but not owned, leased from 
Socony Vacuum Oil Co., Inc., $298; total 
owned, $1,146,000; total used, $1,121,798, 
including $24,700 as owned and used on 
account of working capital, consisting of 
cash and material and supplies. 

The Commission said New York 
Transit owned and operated trunk pipe 
lines in New York state for transporta- 
tion of crude oil. 

Any protest to the valuation would be 
due on or before 30 days from December 
11, it said in a notification addressed to 
the U.S. Attorney General, New York 
state Officials, the Socony-Vacuum divi- 
sion, and New York Transit. 


Barge Transport of New 
Autos to. Continue, Says 
1.C.C. in Motor Case 


The Commission, division 5, has 
granted to Mills King, doing business as 
King Transport, San Antonio, Tex., au- 
thority to transport new automobiles and 
trucks by motor carrier in a transporta- 
tion service including a barge movement 
on the Mississippi River. The Commis- 
sion says it is convinced that the trend 
to a greater use of barge transportation 
in this traffic will continue. 

By a report and order in MC-101317, 
Sub. 8, Mills King, Extension—Barge 
Line Traffic, it granted King a certificate 
authorizing transportation, over irregular 
routes, of new automobiles, new trucks 
and new assembled and partially as- 
sembled automobile chassis, in secondary 
movements, by the driveaway and truck- 
away methods, from Memphis, Tenn., 
and Houston, Tex., and from points 
within 5 miles of each to points in 52 
Texas counties. 

“Generally stated,’ the Commission 
said, “the instant application is based 
upon the conviction that an increase in 
barge transportation of the named com- 
modities is pending, and that such an in- 
crease will necessitate applicant’s opera- 
tion as proposed herein, because he will 
otherwise be faced with a serious diver- 
sion of much of his present traffic. 

“Applicant is convinced that the pro- 
posed operation is essential if he is to 
offer his shippers a flexible and well 
rounded service sufficient to meet their 
various needs. Because barge trans- 
portation is cheaper than motor trans- 
portation, a substantial increase in the 
former is certain to take place when 
previously existing shortages are satis- 
fied. and the automobile market shifts 
from a ‘seller’s’ to a ‘buyer’s’ market. 

“As now contemplated by applicant, 
traffic would be transported by truck 
from the point of manufacture to a 
Mississippi River port, thence by barge 
to either Memphis, Houston, or Corpus 
Christi, and thence by applicant’s pro- 
posed service to destinations in the Texas 
area. ... a Substantial and increasing 
amount of automobile traffic is now 
moving in this manner.” 

The Commission said that truck- 
barge-truck transportation of automo- 
biles from and to the points involved 
was being used more extensively than in 
the past. 


“Very little traffic, if any,” it continued, 
“has been routed through Corpus Christi; 
but it is moving in increasing volume 
through Memphis and Houston. Al- 


33 


| ICC NEWS 


though it is the automobile manufac- 
turer, rather than the dealer, who has 
the ultimate control over routings, if it 
chooses to exercise it, on the basis of 
the evidence herein we are convinced 
and conclude that the trend to a greater 
use of barge transportation will continue. 
The growth in the volume of traffic 
through Memphis and Houston is due to 
the desire and increasing demand for 
the economical truck-barge method of 
transportation. 

“A grant to applicant of authority to 
operate from Memphis and Houston 
would enable him to retain the traffic 
that he satisfactorily has transported for 
some time in all-truck movement from 
the points of origin at Detroit and Willow 
Run. It is significant that applicant is 
a specialized carrier depending for his 
traffic entirely on one industry, and 
that he is merely seeking authority which 
will allow him to continue to participate 
in the movement of traffic to consignees 
in a limited destination territory, which 
he is now authorized to serve from the 
points where the traffic involved orig- 
inated. 

“Although there is no evidence of a 
need for applicant’s proposed service 
from Corpus Christi, there is evidence of 
a need for the service from Houston and 
Memphis, and we conclude that the ap- 
plication to this extent should be 
granted. In our opinion a grant of such 
authority will have no material adverse 
effect onthe operations of other carriers.” 





Coyle Lines Rights on 


Warrior System Granted 


Coyle Lines Incorporated, New Or- 
leans, La., has been granted authority by 
the Commission, division 4, to operate as 
a common carrier by self-propelled ves- 
sels and by non-self-propelled vessels 
with the use of separate towing vessels 
in the transportation of commodities 
generally, and by towing vessels in the 
performance of general towage, between 
points along the Mobile, Tombigbee, 
Warrior, and Black Warrior Rivers and 
their tributaries above and including 
Chickasaw, Ala., designated the “War- 
rior River system.” 

It issued a report in W-700, Sub. 3, 
Coyle Lines Incorporated, Extension— 
Warrior River, and a fourth amended 
certificate and order effective January 
22, 1951. The report embraced W-700, 
Coyle Lines, Common Carrier Applica- 
tion, and W-700, Sub. 2, Coyle Lines In- 
corporated, Extension—Brownsville. 

The Commission said that railroads in 
Southern and Southwestern Territories 
opposed the application, and that cham- 
bers of commerce and commercial in- 
terests at some of the affected ports sup- 
ported it. 

It said that coal, coke, petroleum 
products, iron and steel and other com- 
modities that Coyle expected to trans-~ 
port had accounted for a very substan- 
tial portion of rail tonnage and revenues 
in the affected areas. It said the protes- 
tants were fearful of the effect on their 
present operations of any further loss of 
traffic, which they anticipated in the 
event the proposed service was estab- 
lished. The fear was expressed, it said, 











34 


| ICC NEWS 


that the institution of the proposed 
service would not create new sources of 
traffic, but, instead, would only result in 
further diversions of freight from those 
carriers now transporting it. 

“The evidence indicates,” said the 
Commission, “that shippers in the terri- 
tory involved have adequate rail and 
motor service but such a showing, stand-- 
ing alone, does not warrant denial of 
an application for authority to perform 
water carrier operations. See Inland 
Waterways Corp., Extension of Opera- 
tions—Omaha, 265 I.C.C. 207, and other 
proceedings cited therein. The Com- 
mission has recognized that there are 
certain inherent advantages in trans~- 
portation by water, as was observed in 
War Shipping Administration T.A. Ap- 
plication, 260 I.C.C. 589. 

“At present Warrior & Gulf Naviga- 
tion Co. and Federal Barge Lines are 
authorized to operate along the Warrior 
River System. These carriers do not 
oppose the application. In any event, 
it appears that the services rendered 
by them do not meet the needs of the 
shippers desiring water transportation. 

“By the elimination of interchange at 
New Orleans, and because of the affilia- 
tion between applicant and the Missis- 
sippi Valley Barge Line, the proposed 
extension would provide better service to 
and from points along the gulf coast 
west of New Orleans and points along 
the upper Mississippi River system. The 
record, in our opinion, establishes that 
a need exists for the extension of service 
proposed by applicant.” 

The Commission said that at present 
there was no single line water carrier 
service between points along the Warrior 
River system and points along the Gulf 
Intracoastal Waterway west of New Or- 
leans. Shipments between those points, 
it said, must be interchanged between 
carriers operating east and west of that 
port. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Rail Scrap 


No. 30225, Southwest Steel Rolling 
Mills v. Apache Railway Co. et al. By 
the Commission, division 2. On recon- 
sideration, finding in prior report, 278 
I.C.C. 383, reversed, namely, that the 
assailed single factor rates on rail, iron 
or steel scrap, having value only for 
manufacture by heating and rolling into 
articles other than rail, in carloads, from 
origins in Intermountain and Pacific 
Coast states to Los Angeles, Calif., were 
not shown unreasonable. Other find- 
ings affirmed. Additional reparation 
awarded. The single factor rates were 
found unreasonable to the extent that 
they exceeded by more than 10 per cent 
the rates concurrently applicable on 
scrap iron or steel from and to the same 
points. With respect to unreasonable- 
ness of the rates assailed, said the Com- 
mission, the complainant showed that 
a single factor rate of 65 cents a 100 
pounds was charged on its shipments 


from Rhodes, Nev., to Los Angeles, which 
was 138 per cent of the rate concurrently 
in effect on scrap iron from and to these 
points. Prior to October 13, 1947, it 
said, the through rate on rerolling rail 
from Chehalis, Wetico, Aberdeen, 
Preachers Slough, and Seattle, Wash., 
to Los Angeles was 49 cents, or 119.5 
per cent of the concurrent scrap iron 
and steel rate of 41 cents from and to 
the same points. It said that the de- 
fendants did not deny that there was 
an inconsistency in the Commission’s 
findings with respect to combination 
rates and single factor rates, and that 
they suggested that none of the rates 
on past shipments be found unreason- 
able. The Commission said that no 
persuasive reason appeared for according 
different treatment to the single factor 
rates than to the combination rates 
assailed in passing on their reasonable- 
ness on past shipments. 


Aluminum Moulding 


No. 30289, A.C.F.-Brill Motors Co. v. 
Pennsylvania Railroad Co. et al. By the 
Commission, division 2. Found appli- 
cable, on 18 carloads of aluminum 
moulding shipped from Adrian, Mich., 
to Philadelphia, Pa., delivered. August 
17, 1946, and later, ratings provided for 
automobile parts in item 2840 of Agent 
Jones’ tariff of exceptions to the Official 
Classification, I.C.C. No. 3926. Repara- 
tion awarded. The Commission said the 
aluminum mouldings were fabricated in 
the dimensions and shapes specified by 
the complainant, and were cut in the 
lengths required by it in the manufac- 
ture and assembly of automobile bodies. 
Obviously, it said, they could not be 
characterized as “Not cut” or “In the 
piece”, as specified note B of item 
2480, and therefore the. limitation in 
that note was not applicable. Commis- 
sioner Alldredge, dissenting, said he 
was unable to agree with the majority 
that rates based on the ratings on auto- 
mobile parts named in exceptions to the 
classification were applicable on the 
considered shipments. In his opinion, 
he said, the class 55 rates charged, based 
on a rating of rule 26 provided in the 
classification on “Mouldings, loose or 
in packages” under the general heading 
“Aluminum,” were applicable, and that 
hence the complaint should be dismissed. 


Sand and Gravel 


No. 30200, Camp Concrete Products 
Co. et al. v. Central of Georgia et al. 
By the Commission, division 2. Com- 
plaint dismissed on finding not shown 
unreasonable or otherwise unlawful, 
rates charged for transportation of sand 
and gravel, in carloads, from Brick 
Yard, Dixieland, and Kendrick, Ala., to 
Columbus, Ga. It said the present rate 
assailed was a revised distance scale of 
rates on sand and gravel (applicable 
after cancellation of switching charges) 
from and to points in Southern Terri- 
tory established August 15, 1949, that 
provided a rate of 40 cents a ton of 2,000 
pounds for hauls of less than 10 miles 
from and to the considered points. The 
complainants sought reparation, it said, 
to a basis of charges ranging from $9.90 to 
$13.62 a car and the prescription of the 
last named rate for the future. It said 
the rates sought were determined by 
subjecting a charge of $7.92 a car in 
effect prior to March 12, 1945, to the 
general increases authorized subsequent 
to that date. The Commission said the 
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complainant claimed that the defend- 
ants were subjecting them to unjust dis- 
crimination and undue prejudice in 
maintaining switching charges on traffic 
from Chattanooga, Tenn., to Rossville, 
Ga., while refusing to establish and 
maintain switching charges on their 
sand and gravel traffic. There was no 
evidence that the assailed rates had 
handicapped the complainants in their 
sale of sand and gravel at Columbus, it 
said. 


Lime, Crushed Stone, Etc. 


No. 30385, Williams Lime Manufactur- 
ing Co. v. Southern Railway Co. et al. 
By the Commission, division 2. Found 
unjustly discriminatory to the extent 
that the resulting charges exceed those 
concurrently applicable on like traffic 
from and to industries now accorded the 
Knoxville, Tenn., rates, assailed basis 
of rates as applied on complainants’ in- 
terstate shipments. The Commission said 
the complaint alleged that on outbound 
interstate carload shipments of lime, 
crushed stone, and sand, and inbound 
carload shipments of coal from origins 
in Kentucky, that failure of defendant 
railroads to accord the Knoxville rates to 
complainants’ plants at South Knoxville, 
Tenn., while according such rates to 
other industries within the Knoxville in- 
dustrial area, resulted in rates and 
charges that were and would be un- 
reasonable, unjustly discriminatory, and 
unduly prejudicial. Order for future 
effective March 1, 1951, on 30 days’ 
notice. Assailed basis of rates found not 
shown to result in unreasonable charges 
or to subject complainant to undue 
prejudice. The Commission said the 
Southern received its published charge 
for switching Louisville & Nashville line- 
haul traffic to industries presently ac- 
corded Knoxville rates and that it was 
entitled to reasonable compensation for 
such service. Since, however, it said, the 
service performed to and from the com- 
plainant’s plants was shown to be sub- 
stantially the same as that performed 
for the L. & N. in connection with like 
traffic in which the Southern’s charge 
was absorbed by the L. & N., there was 
no sound basis for greater charges on 
the complainants’ traffic than on like 
traffic accorded the Knoxville rates. It 
cited Albers Bros. Milling Co. v. Great 
Northern Ry. Co., 256 I.C.C. 491, at pages 
498 and 499. 


Meat Bones 


No. 30392, Hygrade Food Products 
Corporation v. Fort Worth & Denver 
City Railway Co. et al. By the Commis- 
sion, division 3. Complaint dismissed 
on finding applicable and not shown un- 
reasonable, fifth class rate of $2.42 a 100 
pounds sought to be charged by defend- 
ant railroads on eight carload ship- 
ments of meat bones transported from 
Vernon, Tex., to Sacramento, Calif., from 
June 28 until October 5, 1948, inclusive. 
The Commission said the complainant 
supported its allegation of unreason- 
ableness by a comparison with a rate of 
$1.32 on canned soup, made from the 
bones, from Sacramento to Minneapolis, 
Minn. Generally, it said, there was no 
justification for a higher rate basis on 
raw products than on finished products 
since the former were usually less valu- 
able than the latter. Special transporta- 
tion circumstances, however, might jus- 
tify a lower basis for the finished 
product, said the Commission, adding 
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that where the rate on the finished 
product was depressed in order to meet 
competitive conditions, it could not be 
said that a rate which was on a higher 
basis applying on the raw product was 
unreasonable for that reason alone. It 
said that in Canned Goods From Pacific 
Coast (1927), 132 I.C.C. 520; Canned 
Goods From Pacific Coast (1932), 188 
I.C.C. 687; E. R. Blackinton & Son 
Canning Co. v. Alton R. Co. (1945), 259 
I.C.C. 584, and other proceedings, the 
depressed nature of the eastbound trans- 
continental rate structure for canned 
goods, including soup, from California 
origins, had been recognized. It said 
that the comparison made with a rate in 
this structure did not sustain the alle- 
gation of unreasonableness. 


Children’s Wagons 


No. 30374, Firestone Tire & Rubber 
Co. v. Atlanta & West Point Railroad 
Co. et al. By the Commission, division 
3, Complaint dismissed on finding not 
shown inapplicable, rates charged on 
basis of fourth class rating on 14 car- 
loads of children’s wagons, shipped be- 
tween February 6, 1946, and October 31, 
1946, inclusive, from Spring Park, Minn., 
to Jacksonville, Fla., Atlanta and Oak- 
land City, Ga., and Memphis, Tenn. The 
Commission said that since children’s 
wagons were specifically rated in the 
governing classification under a separate 
caption and were accorded therein a dif- 
ferent rating from “wagons, * * * hand,” 
it was of the opinion that the exceptions, 
rating on “vehicles, hand, * * * wagons, 
* * *” was not applicable on the ship- 
ments, and that the fourth class rates 
were applicable. 


Chinaware, Etc. 


No. 30397, National Silver Co. v. South- 
ern Pacific Co. et al. By the Commis- 
sion, division 3. Complaint dismissed on 
finding not shown unreasonable, rate 
sought to be charged on a carload of 
chinaware, earthenware, or pottery, 
shipped from Los Angeles, Calif., on Oc- 
tober 23, 1947, over the defendants’ lines 
to New York, N.Y. The Commission said 
that no declared valuation appeared on 
the bill of lading; that the complainant 
was charged the fourth class rate of 
$4.56 a 100 pounds and rendered a Dill 
for $2,132.46; and that it paid $631.32, 
which was the amount that would have 
accrued at a commodity rate of $1.35, 
minimum 40,000 pounds, in effect at the 
time of the shipment from Los Angeles 
to New York applicable on chinaware 
classified fifth class, in carloads, in the 
Western Classification, subject to a re- 
leased value not to exceed $20 a 100 
pounds. It said the complainant refused 
to pay the additional charges. It said 
the complainant admitted that it knew 
of the lower rate and that it was only 
through its own error that it neglected to 
declare a released value. In such cir- 
cumstances, the Commisison said, the 
defendants could not be held responsible 
for failure to make a declaration of re- 
leased value. Western Shade Cloth Co. 
v. Canadian N. Ry. Co., 147 I.C.C. 535, 
537, was cited. 


RAILROAD ABANDONMENTS 


Central Vermont 


The Commission has issued a “memo- 
randum to the press” indicating approval, 


in Finance No. 17088, Central Vermont 
Railway, Inc., Abandonment, of an ap- 
plication by that railroad to abandon its 
South Barre branch, located in Barre, 
Vt., 2.73 miles. In asking permission to 
abandon, the applicant said there was 
no longer sufficient traffic to sustain op- 
erations, and that the cost of operations 
far exceeded the small revenues derived 
(T.W., Sept. 23, p. 31). 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be nrinted 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-1506, Sub. 15, Dixie Greyhound 
Lines, Inc., Chicago, Ill., Extension— 
Amory, Miss. (MC-1501, Sub. 39, Grey- 
hound Corporation, Extension—Amory, 
Miss., assigned after substitution of 
Greyhound Corporation as applicant). 
Certificate denied. Passengers, baggage, 
express, newspapers, and mail between 
junction Miss. highway 41 and U.S. high- 
way 45 (Amory Junction, Miss.) and 
Amory, Miss., over Miss. highway 41, 
serving all intermediate points, condi- 
tioned on no interstate passengers being 
transported between Amory and Aber- 
deen, Miss. 

*MC-2304, Sub. 13, Kaplan Trucking 
Co., Cleveland, O., Extension—Union, 
N.J. Application dismissed to extent no 
specific authority is required to traverse 
N.J. for operating convenience in con- 
nection with authorized irregular route 
authority. Certificate denied. Iron and 
steel, iron and steel products, and empty 
skids, pallets, and containers, not re- 
quiring special equipment, between Un- 
ion, N.J., on the one hand, and, on the 
other, points in N.Y., O., Pa. and those 
in W.Va. on and north of U.S. highway 
50. 

*MC-35384, Sub. 3, Anniston Motor Ex- 
press, Inc., Anniston, Ala., Extension— 
Atlanta. Certificate granted. General 
commodities with exceptions, between 
Talladega, Ala., and Atlanta, Go., over 
a described regular route, serving all in- 
termediate Ala. points, conditioned on 
not transporting any shipment moving 
between Atlanta and Birmingham, and 
request for cancellation of applicant’s 
filing under second proviso of section 
206 (a), interstate commerce act. 

*MC-109263, Sub. 3, Frank Lippner, 
dba Trio Motor Lines, New York, N.Y., 
Extension—Camden, NJ., embracing 
Same, Sub. 4, Frank Lippner, Extension 
—Western Pennsylvania Points. Sub. 3, 
certificate denied. Over irregular routes, 
new furniture, between New York, N.Y., 
and Camden, NJ. Sub. 4, certificate 
granted. Over irregular routes, new fur- 
niture, uncrated, from New York, N.Y., 
to Altoona, Johnstown, and Pittsburgh, 
Pa. Commissioner Cross, dissenting in 
part, said the application in Sub. 4 
should also be denied because the au- 
thority granted would enable the appli- 
cant to perform a “new and entirely 
different operation without any substan- 
tial showing of a need therefor on the 
part of the shipping public.” 

* MC-110252, Sub. 12, James J. Wil- 
liams, Inc., Spokane, Wash., Extension— 
Columbia River Points. Certificate 
granted. Over irregular routes, petro- 
leum and petroleum products, in bulk, 
in tank vehicles, from Attalia and Pasco, 
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Wash., and Umatilla, Ore., to points in 
10 Idaho counties. 

* MC-1245, Sub. 4, J. W. Potts, dba 
Smithville Truck Line, Kansas City, Mo., 
Extension—Commercial Zone (Gilbert 
Elliott, Extension—Commercial Zone, as- 
signed on substitution of Gilbert Elliott 
as applicant). Certificate granted. Gen- 
eral commodities, with exceptions, serving 
points in the Kansas City, Mo.—Kan. 
commercial zone in connection with 
presently authorized regular route oper- 
ations between Smithville, Mo., and 
Kansas City, Kan. 

* MC-51148, Sub. 2, George E. Bell, 
South Deerfield, Mass., Extension—Ver- 
mont. Certificate granted. Fertilizer and 
fertilizer materials, insecticides, fungi- 
cides, herbicides, and rodenticides, from 
Portland, Conn., to points in N.H., over 
irregular routes. 

* MC-72257, Sub. 13, J. V. Braswell, 
dba Braswell Motor Freight Lines, El 
Paso, Tex., Extension—Alternate Route— 
Phoenix, Ariz. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween Phoenix, Ariz., and Indio, Calif., 
over U.S. highway 60, as an alternate 
route, serving no intermediate points, 
and with no service at Indio. 

* MC-108412, Sub. 9, James C. Seebold, 
dba Watsontown Trucking Co., Watson- 
town, Pa., Extension—Pig Iron. Certif- 
icate granted. (1) Iron and steel castings, 
from Watsontown to points in Del., Md., 
N.J., N.Y., O. (except Cleveland), W.Va., 
and D.C.; and (2) pig iron, coke, sand, 
foundry supplies and foundry equipment, 
and defective or returned shipments of 
iron and steel castings, from points in 
Del., Md., NJ., N.Y., O., W.Va., and 
D.C., to Watsontown, over irregular route. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17133, Denver 
& Rio Grande Western Railroad Co. Bonds, 
granting authority to issue not exceeding 
$1,000,000 of Denver & Rio Grande Western 
Railroad Co. first mortgage bonds, series A, 
due January 1, 1993, the bonds to be sold 
at not less than 95 and accrued interest 
from July 1, 1950, to date of delivery, and 
the proceeds used to reimburse the appli- 
cant’s treasury to the extent of $576,875 for 
moneys paid in redeeming $1,500,000 of 
Denver & Salt Lake Railway Co., series A 
4-per cent first mortgage bonds, due January 
1, 1950, and for the partial reimbursement 
of the treasury for moneys paid for prepay- 
ment on July 2, 1948, of a collateral note to 
the Chase National Bank of the City of New 
York, dated January 1, 1943, due January 2, 
1953, in the principal amount of $2,158,458. 
Approved. ‘ 

Report and order in F.D. No. 17121, Mon- 
tour Railroad Co. Note, granting authority 
to issue an unsecured promissory note for 
not exceeding $200,000, to be sold at par 
and accrued interest and the proceeds ap- 
plied, with other funds, to the purchase of 
new equipment. Approved. 

* * * 


Report and certificate in F.D. No. 17075, 
Southern Pacific Co. Construction, approved. 
By its application in this proceeding, the 
Southern Pacific asked authority to con- 
struct and operate about 6 miles of track 
between a connection with its main line 
at Tolo, Ore., and White City, Ore. The 
railroad said the new trackage was needed 
because of an industrial development at 
White City requiring common carrier rail- 


road service. 
%* A He 


Report and certificate in F.D. No. 17072, 
Parr Terminal Railroad Acquisition, ap- 
proved. The applicant, a newly incor- 
porated company, in its application, re- 
quested authority to acquire a line of 
railroad in Richmond, Calif., to connect the 
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bulk cargo wharf operated by Parr-Rich- 
mond Terminal Co., with the lines of the 
Southern Pacific and the Santa Fe railways. 
The applicant said that the trackage pro- 
posed to be acquired and operated was 
3,850 feet consisting entirely of what it 
considered to be switching or industrial 
tracks. The applicant asked for a cer- 
tificate or, in the alternative, an order deny- 
ing the application on the ground that 
no certificate of public convenience and 
necessity was required. 


Report and order in F.D. No. 17073, Parr 
Terminal Railroad Stock, granting authority 
to issue at par not exceeding $53,000 of 
capital stock consisting of 5,300 shares of 
the par value of $10 each, to be delivered 
to the Parr-Richmond Industrial Corpora- 
tion 4,250 shares in exchange for a line of 
railroad and a locomotive, and 1,050 shares 
for cash and the proceeds used for cor- 
porate purposes. Approved. 


MOTOR FINANCE CASES 


MC-F-4739, Wm. Utzinger—Control; Salt 
Creek Freightways — Purchase — Ward ‘ 
Johnson. Application for authority under 
section 210a(b) of Salt Creek Freightways, 
of Casper, Wyo., for temporary operation of 
the motor-carrier rights and properties of 
Ward C. Johnson, of Billings, Mont., granted, 
with conditions. 

a aD a 

On reconsideration, the Commission, di- 
vision 4, in MC-F-4477, Thomas M. Jenkins, 
et al.—Controil; Chesapeake Motor Lines, 
Inc.—Purchase—Capitol Motor Lines, Inc., 
has approved purchase by Chesapeake Motor 
Lines, Inc., of Baltimore, Md., of the op- 
erating rights of Capitol Motor Lines, Inc., 
of Riviery Beach, Md., and of Thomas M. 
Jenkins, David Elmer Webster, and Robert 
A. Blocher, also of Baltimore, to acquire con- 
trol of the rights, subject to condition. 

tk * 


MC-F-4555, C. G. Fuller, 
Cooper Motor Lines, Inc., Purchase (Por- 
tion)—Parrish Dray Line, Inc. Purchase by 
Cooper Motor Lines, Inc., of Greenville, S. 
C., and acquisition by C. G. Fuller, Calhoun 
Lemon, Edgar A. Brown, Charles F. Cooper, 
and Lamar Kennedy of control of a portion 
of the operation rights of Parrish Dray 
Line, Inc., of Sumter, S. C., approved, with 
condition. 


et al.—Control; 


4. * * 


MC-F-4474, Dale C. Garaux—Control; Car- 
roll Transport, Inc.—Purchase (Portion)— 
Charles W. Dillie. Application of Carroll 
Transport, Inc., of Canton, O., for authority 
to purchase a portion of the operating 
rights of Charles W. Dillie, of Washington, 
Pa., and for acquisition of control of the 
rights by Dale C. Garaux, denied. 


ORDERS 


1.C.C. Drops Probes of 


Forwarder Rates to West 


By orders in No. 30667, Forwarder 
Rates—East to Western Points, and I. 
and S. No. 5841, Commodities, East to 
West—Clipper Carloading Co., the Com- 
mission, division 2, has discontinued the 
proceedings. 

The orders also cancelled a hearing 
assigned for January 31, 1951, at Wash- 
ington, D.C., before Examiner Dishman. 

The order in I. and S. No. 5841, va- 
cated, as of December 7, the orders of 
investigation entered September 8 and 14. 

Each order said the Commission had 
given consideration to a petition of the 
respondent (in I. and S. No. 5841), for 
vacation of the order, and of certain of 
the respondents in No. 30667, “to limit 
the scope of the investigation” in each 
proceeding. 

The proceeding in I. and S. 5841 in- 
volved what other forwarders called 
“drastic” reductions by Clipper, and the 


investigation in No. 30667 involved rates 
of 20 freight forwarders to meet Clipper’s 
reduced rates. Those forwarders asked 
the Commission to limit the proceedings 
to include only the Clipper rates, and the 
rates they had published to meet Clip- 
per’s rates. They asserted that, for rea- 
sons not known to them, the order in No. 
30667 not only involved the competitive 
rates, but virtually all of their trans- 
continental westbound rates (T.W., Oct. 
21, p. 41). 





Effective Date Postponed 
In W.T.L. Zone 1 Case 


By an order in Ex Parte No. 166, In- 
creased Freight Rates, 1947, and em- 
braced cases, the Commission, division 
2, has postponed from January 1, 1951, 
until February 1, on 30 days’ notice, the 
effective date of its order requiring ad- 
justments of Western Trunk Line Terri- 
tory Zone I rate relationships that have 
been disturbed by general rate increases 
(T. W., Nov. 18, p. 35, and Dec. 2, p. 39). 

The embraced proceedings were Ex 
Parte No. 168, Increased Freight Rates, 
1948, and No. 30134, Traffic Bureau of 
Sioux Falls, v. C. & N. W. Ry. Co. et al. 

The Commission’s order also said that 
the authority contained in Fourth Sec- 
tion Orders Nos. 15850 and 16220, as 
amended November 6, 1950, to maintain 
rates in contravention of the aggregate- 
of-intermediates provision of section 4, 
interstate commerce act, would: expire 
June 7, 1951, instead of May 7, 1951. 

The Commission said it had considered 
the petition of the railroads filed No- 
vember 22 for postponement of the ef- 
fective date of the order and for re- 
opening, rehearing and reconsideration. 





1.C.C. Restates King’s 
Status in Routing Order 


The Commission, division 3, has issued 
amendment No. 2 to revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, substituting a new para- 
graph (a). 

At the Commission it was said that 
the purpose of the amendment was to 
clarify the order with respect to Homer 
C. King, who was appointed rerouting 
agent of the Commission by the revised 
order, issued May 13, 1949. The revised 
order referred to Mr. King as Director 
of the Commission’s Bureau of Service. 
Since that time Mr. King has been made 
Deputy Administrator of the Defense 
Transport Administration which has its 
headquarters in the Commission’s build- 
ing in Washington, D. C. 

The substituted paragraph (a) of 
amendment No. 2 reads as follows: 


“(a) Homer C. King, Room 4146, In- 
terstate Commerce Commission Building, 
Washington 25, D.C., is hereby desig- 
nated and appointed an agent of the 
Interstate Commerce Commission and 
vested with authority to authorize 
diversion and rerouting of loaded and 
empty freight cars from and to any 
point in the United States whenever in 
his opinion an emergency exists whereby 
any railroad is unable to move traffic 
currently over its lines.” 

The Commission also issued King’s 
I.C.C. orders Nos. 34 and 35 under re- 
vised service order No. 562. 

Order No. 34 said the New York Cen- 
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tral Railroad, because of a washout, was 
unable to transport traffic routed over 
and to points on its line between One- 
onta, N.Y., and Kingston, N.Y., and di- 
rected that railroad to reroute or divert 
traffic routed on its line between the 
two named points over any available 
route to expedite the movement. This 
order was made effective from 7 a.m., 
November 29, until 11:59 p.m., December 
15. 

Order No. 35 stated that storm con- 
ditions on Lake Michigan made it im- 
possible for the Ann Arbor Railroad to 
operate its car ferry and to transport 
traffic routed over its lines to, from, or 
via the Port of Manistique, Mich., and 
ordered that railroad to reroute or divert 
traffic routed over its lines from or via 
that port, over any available route to 
expedite the movement.- This order was 
made effective from 10 a.m., November 
29, until 11:59 p.m., December 15. 





Reconsideration Denied 


In Montana Western Cases 


The Commission has denied a petition 
of the Great Northern Railway Co.. for 
reconsideration, reargument, modifica- 
tion of the report and order, and for 
postponement of the time for compliance 
in No. 30325, Valier Community Club v. 
Montana Western Railway Co. et al. 
(T.W., Nov. 18, p. 44). 

The order was issued in Finance No. 
16515, Montana Western Railway Co— 
Abandonment and No. 30325. It also de- 
nied a petition of the Montana Western 
for reconsideration and reargument in 
Finance No. 16515 in the event the 
Great Northern petition was granted. 

The Commission said the reasons set 
forth in the petitions did not justify re- 
opening for reconsideration, reargument, 
or modification of the report ana order. 

It further modified the order entered 
in No. 30325 on July 31, to postpone its 
effective date from December 15, until 
January 15, 1951, on one day’s notice. 

In No. 16515, the Commission had de- 
nied an application of the M.W. for 
authority to abandon its entire line of 
railway extending between Valier, Mont., 
and the line’s junction with the GN, 
about 2.98 miles from Conrad, Mont., 
insofar as interstate and foreign com- 
merce was concerned. 

The G.N. petition, filed in No. 30325, 
said that the report and order required 
(1) joint through rates on grain from 
points on the M.W. to all points on the 
G.N. in amounts not exceeding present 
combinations over Conrad, and (2) di- 
visions thereof that would increase the 
annual revenues of the M.W., now re- 
ceived from its separately published pro- 
portionals, by what the Commission es- 
timates as $58,000. 

The GN. also said, among other 
things, that the Commission exceeded its 
statutory powers in prescribing through 
rates on the same level as existing, law- 
ful combinations solely as a foundation 
for fixing divisions to assist the M.W. in 
meeting its financial needs. 





Ohio Coal Rates Effective 


The Commission has voted not to sus- 
pend railroad tariffs proposing changes 
in rates on bituminous coal in carload 
lots from mines in the “inner and outer 
crescents” and from Ohio mines to des- 











tins 
Ind 
por’ 
rig. oh 


Ohi 
Dec 


No. 
incl 
Che 
No. 
me! 


N. 
Pr 


der 
tral 
reo) 
inte 


sen 
per 
Peo 
alsc 
ing 


dat 
cee 
tho 
ate 
Pec 
to | 
by 

Ind 
tin 


the 
cur 
rig] 


at 

con 
the 
anc 
by 

to 

the 
fro 
tiol 
kn¢ 
the 
the 


312 
tha 
con 
Col 


des 
Co! 
cor 
pet 
the 


1.C 


mi: 
ex] 
be 
pal 
pri 


JORLD 


, Was 
over 
One- 
d di- 
livert 
the 
lable 
This 
a.m., 
mber 


con- 
im- 
id to 
sport 
n, or 
and 
ivert 
r via 
e to 
was 
mber 


ition 
. for 
fica- 

for 
ance 
ib v. 
> al. 


10.— 
| de- 
tern 
t in 
the 


set 
 Te- 
ent, 
‘der. 
ered 
> its 
intil 


de- 

for 
2 of 
ont., 
+.N., 
ynt., 
om- 


325, 
ired 
rom 
the 
sent 
di- 
the 
re- 
ro- 
es- 


her 
| its 
ugh 
aw 
‘ion 
. in 


us 
ges 
oad 
iter 


les- 





December 9, 1950 


tinations generally in Ohio. Michigan, 
Indiana, and Illinois and to Lake Erie 
ports for transshipment up the lakes 
(T.W., Nov. 25, p. 43). 

These rate changes, protested by the 
Ohio Coal Association, became effective 
December 5, as published in supplement 
No. 32 to I.C.C. No. 50, freight tariff 
No. 2-A, Roy S. Kern, agent, containing 
increases, and supplement No. 107 to 
Chesapeake & Ohio tariff 100-H, I.C.C. 
No. 12453, and 7 other railroad supple- 
ments, containing reduced rates. 





N.Y.C. Trackage Right 


Proceeding Reopened 


The Commission, division 4, by an or- 
der in Finance No. 12745, New York Cen- 
tral Railroad Co. Et Al. Operation, has 
reopened the proceeding and permitted 
intervention by petitioners Willis D. 
Wood and Mrs. Willis D. Wood, repre- 
senting holders of income mortgage 4 
per cent noncumulative bonds of the 
Peoria & Eastern Railway Co. It has 
also assigned the case for further hear- 
ing at a time and place to be designated. 

It said that by a report and certificate 
dated April 8, 1940, in the instant pro- 
ceeding, the Commission, division 4, au- 
thorized the Big Four Railway to oper- 
ate over 2.48 miles of track owned by the 
Peoria & Eastern; authorized the P. & E. 
to operate over 0.65 mile of track owned 
by the Big Four, all in Indianapolis, 
Ind.; and authorized the N.Y.C. to con- 
tinue operation of such lines as lessee. 

The petitioners, it said, alleged that 
the record made in the case was inac- 
curate; that the value of the trackage 
rights taken by the N.Y.C. over the P. 
& E. tracks without compensation was 
at least $100,000; that the terms and 
conditions on which division 4 granted 
the authorizations in 1940 were unjust 
and unreasonable and were not required 
by the public convenience and necessity 
to the extent that they did not reflect 
the value of the property rights taken 
from the P. & E. without any compensa- 
tion; and that the petitioners had no 
knowledge in 1940 of the facts on which 
they based their present petition. It said 
the petitioners also asserted that in 
Ewen v. Peoria & E. Ry. Co., 78 F. Supp. 
312, among other things, the court held 
that determination of the terms and 
conditions involved questions within the 
Commission’s jurisdiction. 

The Commission said the petitioners 
desired to submit evidence to permit the 
Commission to decide what terms and 
conditions were required to give the 
petitioners adequate compensation for 
the aforementioned property rights. 


1.C.C. Explosives Rules 


Consolidated regulations of the Com- 
mission governing the transportation of 
explosives were published in the Decem- 
ber 2 issue of the Federal Register, as 
part II of that issue, comprising 296 
printed pages (T.W., Nov. 25, p. 41). 


Water Charter Plea Denied 


The Commission, division 4, by an 
order in W-1020, H. W. Irwin, James A. 
Lyons, et al., Temporary Authority, has 
denied an application of H. W. Irwin, 
James A. Lyons, Dorise Irwin, Jane A. 


Lyons, Jean Irwin Hoffman, Joan Irwin 
Green, and John L. Hawkins (trustee), 
of Portland, Ore., for temporary au- 
thority to charter the motorship Coos 
Bay to Irwin-Lyons Lumber Co. and 
Rolando Lumber Co., Inc. 


It said the lumber companies desired 
use of the vessel for operations by them 
in transporting their own lumber and 
forest products from Eureka and Cres- 
cent City, Calif., Brookings, Port Orford, 
and Bandon, Ore., to Coos Bay Ore., 
and from those ports to points in the 
San Francisco Bay area, ports on the 
Sacramento and San Joaquin Rivers, 
and California coastal ports south of 
San Francisco Bay. It said the appli- 
cants had not shown that there existed 
an immediate and urgent need for the 
proposed service. 





Rail Accounts Modification 


The Commission has issued a modifi- 
cation of its uniform system of accounts 
for steam railroads, issue of 1943, to be- 
come effective January 1, 1951, unless 
otherwise ordered. 

The modification adds to the subsec- 
tion “Heating Cars” for account 402, 
Train Supplies and Expenses, the follow- 
ing sentence: “Credits shall be made to 
this account for charges for heater serv- 
ice collected from other companies and 
individuals.” 

Interested parties may file with the 
Commission a written statement, on or 
before December 26, why the modification 
should not become effective, and may 
request oral argument. 


Adley Express Plea Dropped 


By an order of the Commission by 
Commissioner Mahaffie in Finance No. 
17099, The Adley Express Co., Proposed 
Stock, an application of the Adley Ex- 
press Co., New Haven, Conn., for au- 
thority to issue 600,000 shares of capital 
stock, of a par value of $1 a share, has 
been dismissed “without prejudice.” 

The Commission said that by letter 
counsel for Adley stated that the appli- 
cant desired to withdraw the applica- 
tion. 

By a proposed report in this proceed- 
ing, Examiner W. L. Fulton recommended 
denial by the Commission, division 4, 
of an application of Adley for authority 
to issue $600,000 common capital stock 
in exchange for carrier operating prop- 
erty of the Adley Express Co., Inc., un- 
der a proposed reorganization plan 
(T.W., Nov. 18,-p. 49). 


Rail, Water Depreciation Rates 


Depreciation rates applicable to equip- 
ment of steam railroad companies have 
been prescribed by the Commission, by 
sub-orders Nos. SE 83-C, 93-C, 99-B, 
201-C, 103-A, 33-F, 207-B, 107-B, 628-D, 
140-B, and 144-D, for the following rail- 
roads; Alabama & Great Southern; 
Chestnut Ridge; Cincinnati, New Orleans 
& Texas Pacific; Cowlitz, Chehalis & 
Cascade; Danville & Western; Detroit, 
Toledo & Ironton; Erie; Georgia South- 
ern & Florida; Grand Trunk Western; 
New Orleans & Northeastern; and Nor- 
folk & Western. 

It also prescribed depreciation rates 
applicable to transportation property of 
carriers by water for inland and coastal 
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waterways, by sub-orders Nos. WD-147, 
WD-120-A, WD-73-B, and WD-74-B, as 
follows: Russell Bros. Towing Co., Inc.; 
Jackson-Hope Towing Co., Inc.; S. C. 
Loveland Co., Inc.; and Petterson 
Lighterage & Towing Corporation. 


Cruise Authority Granted 


Authority to transport passengers as a 
common carrier by self-propelled vessel, 
in excursion service between New York, 
N.Y., and Miami, Fla., in the performance 
of one voyage from and returning to 
New York by way of Nassau, Bahamas, 
Havana, Cuba, and Miami, with no pick- 
up or landing of passengers at Miami, 
has been granted the applicant by an 
order in W-1022, French Line Temporary 
Authority Application. 

The Commission, division 4, made the 
order effective from December 20 and 
including January 9, 1951. 





Admitted to Practice 


The following have been admitted to 
practice before the Commission: 

Curtis Raymond Baker, Des Moines, Ia.; 
William James Ball, San Francisco, Calif.; 
Philip D. Beall, Pensacola, Fla.; Lewis 
Andrew Carroll, Washington, D. C.; Melvin 
Bates Davidson, Pittsburgh, Pa.; Raymond 
Del Tufo, Jr., Newark, N. J.; Irving Garnitz, 
South Bend, Ind.; George Luzerne Hart, 
Jr., Washington, D. C.; 


Lee Charles Hinslea, Cleveland, O.; 
Thomas A. Johnston, III, Mobile, Ala.; Guy 
W. Knight, Philadelphia, Pa.; Arthur Gor- 
man Lambert, Washington, D. C.; James E. 
Lesh, Indianapolis, Ind.; Frank C. Mc- 
Carthy, Detroit, Mich.; Richard Burrus Mc- 
Culloch, Forrest City, Ark.; Henry Plant 
Osborne, Jacksonville, Fla.; Vernon E. 
Roberts, Ada, Okla.; George T. Thomas, 
Tulsa, Okla.; and William Thomas Wachen- 
feld, Newark, N. J. 


Wis. Central Date Extended 


By an amendatory order in Finance 
No. 13115, Wisconsin Central Railway Co. 
Receivership, the Commission, division 
4, has approved a further extension 
from December 19, 1950, until December 
19, 1951, of the date of termination of 
a deposit agreement of Joseph R. 
Warner, Samuel S. Hall, Jr., and Philip 
N. Cristal, a protective committee for 
holders of Wisconsin Central first gen- 
eral mortgage 50-year 4 per cent gold 
bonds, matured July 1, 1949. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 5871, Alcoholic Liquors, 
Peoria, Ill. to Richmond, Va., from No- 
vember 30, to and including June 29, 
1951, certain schedules as published in 
supplements Nos. 75 and 77 to Agent R. 
G. Raasch’s tariff I.C.C. No. 620, and 
supplement No. 347 to Alternate Agent 
L. C. Schuldt’s tariff I.C.C. No. 3758. 
The suspended schedules propose to re- 
duce the rail rates on alcoholic liquors, 
in carloads, from Peoria, Ill., to Rich- 
mond, Va. 
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I. and S. M-3600, Various Commodities 
—Los Angeles to Phoenix, Tucson, from 
November 30, to and including June 29, 
1951, certain schedules published on first 
revised page 166-c, and others, to tariff 
MF-I.C.C. No. A-5 (T.A.L. Loretz, Agent, 
Series) of Interstate Freight. Carriers’ 
Conference, Inc., agent, Los Angeles, 
Calif. In lieu of present class rates gen- 
erally, the suspended schedules propose 
to establish lower less-than-truckload 
quantity commodity rates on various 
articles, from Los Angeles, Calif., to 
Phoenix and Tucson, Ariz. 

I. and S. No. 5870, Magazines, Chicago 
to Kansas City, on the Commission’s 
own motion, from December: 1, to and 
including June 30, 1951, certain sched- 
ules as published in supplements Nos. 
30 and 31 to Agent L. E. Kipp’s tariff 
I.C.C. No. A-3733. The suspended sched- 
ules propose to reduce, over certain 
routes in connection with the St. Louis- 
San Francisco Railway, the rate on mag- 
azines, in carloads, from Chicago, Il. 
td Kansas City, Mo.-Kan., without ob- 
serving the provisions of section 4 of 
the interstate commerce act. 

I. and S. M-3601, Iron and Steel—Ash- 
land, Ky. to Green Valley, Ill., from De- 
cember 1, to and including June 30, 1951, 
certain schedules published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 5 of 
Farson Motor Lines, Inc., Ironton, O. 
- The suspended schedules propose reduced 
motor common-carrier truckload rates on 
iron and steel articles, minimum 20,000 
pounds and 32,000 pounds, from Ash- 
land, Ky. to Green Valley, Ill. 

I. and S. No. 5872, Advancing of Freight 
Forwarder Charges, from December 1, 
to and including June 30, 1951, certain 
schedules as published in supplements 
Nos. 181, 183, 184 and 185 to Agent C. W. 
Boin’s tariff I.C.C. No. A-848, MF-I.C.C. 
No. A-60 and FF-I.C.C. No. A-7, and 
supplements Nos. 264 and 266 to Alternate 
Agent L. C. Schuldt’s tariff I.C.C. No. 
3926, FF-I.C.C. No. 8 and MF-I.C.C. No. 
120. The suspended schedules propose to 
establish a provision authorizing the ad- 
vancement of charges to freight forward- 
ers, and to establish a charge of 25 cents 
a shipment for this service. 

I. and S. M-3602, Liquid Sugar, Yon- 
kers, N.Y. to Ohio and Michigan, from 
December 4, to and including July 3, 
1951, certain schedules published in sup- 
plement No. 1 to tariff MF-I.C.C. No. 1 
of Dairy Express, Inc., Paterson, N.J. 
The suspended schedules propose new 
motor common carrier commodity rates 
on liquid sugar, minimum 28,000 pounds, 
from Yonkers, N.Y., to points in Ohio 
and Michigan. 

I. and S. M-3603, Merchandise—Okla- 
homa City, Okla. to St. Louis, Mo., from 
December 4, to and including July 3, 
1951, schedules published in tariff MF- 
I.C.C. No. 22 of Mid Continent Freight 
Lines, Inc., Oklahoma City, Okla. The 
suspended schedules propose to establish 
motor common carrier commodity rates 
of 100 cents and 70 cents per 100 pounds, 
minima 12,000 and 18,000 pounds, re- 
spectively, on various articles from Okla- 
homa City, Okla. to St. Louis, Mo. 

I. and S. M-3604, Tractors, Engines, 
Parts—Chicago to Dallas, from Decem- 
ber 4, to and including July 3, 1951, cer- 
tain schedules published in supplement 
No. 16 to tariff MF-I.C.C. No. A-12 
(Warren G. Shayler series) of N. J. Bar- 
nett and W. Thurman Shayler, dba 


Warren G. Shayler Lessee and Operator 
of Warren G. Shayler, Oklahoma City, 
Okla. The suspended schedules propose 
to establish a new motor common carrier 
commodity rate on tractors, engines and 
parts, minimum 16,000 pounds, from 
Chicago, Ill. and group points, to Dallas, 
Tex. 

I. and S. M-3605, Wire and Cable—St. 
Louis, Mo. to Kansas, from December 4, 
to and including July 3, 1951, certain 
schedules published in tariff MF-I.C.C. 
No. 167 of Southwest Freight Lines, Inc., 
Kansas City, Mo. The suspended sched- 
ules propose to establish new 20,000 pound 
motor common carrier commodity rates 
on wire, cable and other articles from 
St. Louis, Mo. to four points in Kansas. 

I. and S. M-3606, Paper—Stockport, 
N.Y. to New Jersey Points, from De- 
cember 4, to and including July 3, 1951, 
certain schedules published in tariff MF- 
I.C.C. No. 5 of Elizabeth T. Keegan, dba 
James P. Keegan Co., Kinderhook, N.Y. 
The suspended schedules propose new 
motor-common-carrier commodity rates 
on paper and paper products, in pack- 
ages and rolls, on skids and platforms, 
minimum 20,000 pounds, from Stockport, 
N.Y., to Belleville, Hoboken, Jersey City, 
Linden, and North Bergen, N.J. 

I. and S. M-3607, Assembling Rates— 
Chicago—Bos Truck Lines, from Decem- 
ber 4, to and including July 3, 1951, cer- 
tain schedules published in tariff MF- 
L.C.C. No. 23 of Bos Truck Lines, In- 
corporated, Marshalltown, Ia. The sus- 
pended schedules propose less-than- 
truckload rates on merchandise trans- 
ported for a forwarder or freight con- 
solidator to apply only as assembling 
rates on shipments from Ames, Ankeny, 
Boone, Cedar Rapids, Des Moines, Grin- 
nell, Marshalltown, and Newton, Ia., to 
Chicago, Ill., to be reshipped by the 
forwarder or freight consolidator as a 
part of a truckload or carload shipment 
by motor, rail, or water carrier. 

I. and S. M-3608, Petroleum in Tank 
Trucks—W. M. Chambers Truck Line, 
from December 4, to and including July 
3, 1951, all schedules published in Supple- 
ment No. 2 to tariff MF-I.C.C. No. 16, 
and in MF-I.C.C. No. 17, of Walter M. 
Chambers, dba W. M. Chambers Truck 
Line, New Orleans, La. The suspended 
schedules propose new commodity rates 
on petroleum products in tank truck- 
loads, between Tuscaloosa, Ala., and cer- 
tain points in Mississippi; and from 
Memphis, Tenn., to certain points in 
Alabama. 

I. and S. M-3609, Classifications—Con- 
struction Hardware—W.T.L., from De- 
cember 5, to and including July 4, 1951, 
certain schedules published in supple- 
ment No. 21 to tariff MF-I.C.C. No. 159 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to cancel less truckload 
classification exceptions ratings on cer- 
tain articles of construction hardware, 
applicable between points in Western 
Trunk -Line Territory, permitting higher 
classification ratings to apply. 

I. and S. No. 5873, Sulphur from La. & 
Tex. to Mich., N.Y., Ohio, & Pa., from 
December 6, to and including July 5, 
1951, certain schedules as published in 
supplement No. 54 to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3862. The suspended 
schedules propose to reduce the rail rates 
on sulphur (brimstone), crude (un- 
ground and unrefined), carloads, from 
Port Sulphur, La., and Texas producing 
points to certain points in Michigan, New 
York, Ohio and Pennsylvania. 


TRAFFIC WORLD 


I. and S. M-3610, Soda, Tires, Seeds— 
Tex., Okla. to Midwest, from December 
6, to and including July 5, 1951, certain 
schedules published in supplement No. 
97 to tariff MF-I.C.C. No. 93 of. the 
Middlewest Motor Freight Bureau, Inc., 
agent, Kansas City, Mo. The suspended 
schedules propose to reduce rates to 
Kansas City, Mo., and points grouped 
therewith on sodium hypochloride solu- 
tion from Dallas, Tex., and on seeds from 
various points in Oklahoma; also to re- 
duce the minimum weight applying in 
connection with a rate on rubber tires 
and articles grouped therewith from 
Waco, Tex., to Minneapolis and St. Paul, 
Minn. 


| COMMISSION ORDERS | 


Finance 16772, Trenton-Princeton Trac- 
tion Co. Abandonment. Applicant’s peti- 
tion for reopening denied. 

ca oe 


No. 30225, Southwest Steel Rolling Mills 
v. Apache Ry. et al. Reopened for recon- 
sideration. 

a * i 

MC-89706, Sub. 10, Motorway Corp. Ex- 
tension—Glass Containers. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to Dec. 1. “ * " 


MC-90548, Ernest Creasey Common Car- 
rier Application. Reopened for further 
hearing. 

a * * 

MC-96572, Cotton Gulch Foundation Com- 
mon Carrier Application. Applicant’s peti- 
tion for dismissal of its application denied. 

%* 


MC-111909, Sub. 2, J. E. Bejin Cartage Co. 
Contract Carrier Application. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to Dec. 4 

* * * 

MC-F-4635, Hargis Ison et al.—Control; 
Pinson Transfer Co., Inc.—Purchase (Por- 
tion)—Hayes Freight Lines, Inc. Proceeding 
reopened for hearing and order of Oct. 12 
vacated and set aside. 1 

No. 30206, H. E. Fletcher Co. v. A. C. L. 
et al. Order of Sept. 1 further modified to 
become effective Mar. 30, 1951, on not less 
by 30 days’ notice, instead of Jan. 30, 

51. 

a os * 


No. 30641 and Sub. 1, John Aiello and 
Brother Corp. v. D. & H. et al. Complainant’s 
motion for hearing overruled; and de- 
fendant’s motion for dismissal of com- 
plaints overruled. 

oe K * 

I. & S. 5841, Commodities, East to West— 
Clipper Carloading Co. Orders of Sept. 8 
and 14 vacated and set aside as of Dec. 7. 
Proceeding discontinued. . 


I. & S. M-2959, Minimum Charge Per 
Shipment—Central Territory; I. & S. M- 
2962, Minimum Charge Per Shipment—Chi- 
cago District; I. & S. M-2976, Accessorial 
Charges—Ill, Ind., and Wis.; and I. & S&S. 
M-3155, Increases—Motor—Central, Ill. Ter- 
ritories. Date on which recommended order 
shall become order of Commission and be- 
come effective further postponed to Dec. 20. 

* ca 


MC-9942, Sub. 7, Hall Freight Lines, Inc. 
Extension—Alternate Route. Order of Aug. 
17 vacated and set aside. Proceeding re- 
opened for further hearing. 

co * * 

No. 26558 and embraced cases, Midland 
Electric Coal Corp. v. C. & N. W. et al. 
and F.S.A. 24739, Bituminous Coal from 
Ill. to’ Humboldt, Ia. Interveners’ requests 
for argument denied. 

* * * 

No. 29610, Pan American Refining Corp. 
v. A. T. & S. F. et al. Complaint insofar 
as it has not been disposed of in Liquefied 
Petroleum ‘Gas in Official Territory, 272 
I.C.C. 599, decided Oct. 20, 1948, dismissed. 

* * oe 

I. & S. 5092, Routing Grain Central Ter- 
ritory. First ordering paragraph of order 
of Aug. 10, 1949, modified to require re- 
spondents to cancel schedules on or before 
Jan. 25, 1951, further modified to become 
effective April 25, 1951, on not less than one 
day’s notice. ae 


I. & S. 5258, Routing Grain, B. & O. and 
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Cc. & O. to C.F.A. Second ordering paragraph 
of order of Aug. 10, 1949 modified to require 
respondents to cancel suspended schedules 
on or before Jan. 25, 1951, further modified 
to become effective April -25,°1951, on not 
less than one day’s notice. 


MC-33869, Sub. 5, G. F. D. Lines, Inc. Ex- 
tension—U. S. Highway 80, San Diego to El 
Centro. Reopened for further hearing. 


MC-104523, Sub. 5, William Harold Huston 
Extension—Burlington, Wis. Order of Aug. 
14 reopening proceeding for further hearing 
vacated and set aside. : 

ok * 

MC-111308, Sub. 1, Martin S. Marks Ex- 
tension—Port of New York; I. & S. M-3368, 
Wilbur H. Johns—Food Products, Materials, 
Equipment; I. & S. M-3471, Cigars Between 
Lancaster and Philadelphia, Pa.; I. & S. 
M-3483, Petroleum Products-Stem Motor 
Lines; MC-C-1160, Dewey B. Montgomery 
and Ralph E. Montgomery—Revocation of 
Certificate; and MC-C-1165, Horace B. 
Powell—Revocation of Certificate. Date on 


which recommended orders shall become 
orders of Commission and become effective 
postponed to Dec. 7. a 

Finance 16941, West Jersey and Seashore 
R.R. Co. and Pennsylvania-Reading Sea- 
shore Lines Abandonment. Reopened for 
further hearings. " 


a 
Finance 16989, Gulf, Mobile and Ohio R.R. 
Co. Abandonment; and Finance 16990, Gulf, 
Mobile and Ohio R.R. Co. Acquisition. Re- 
opened and assigned for further hearing at 
Washington, D. C ee il 


* 

MC-107500, Sub. 8, Burlington Truck Lines, 
Inc. Extension—Ill. Routes. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to Dec. 11. a 


MC-107515, Sub. 68, Refrigerated Trans- 
port Co., Inc. Extension—Prepared Dough. 
Date on which recommended order shall 
become order of Commission and become 
effective postponed to Dec. 7. 


APPLICATIONS 


AND PETITIONS 





Increased Motor Rates on Textiles in 
South and Interterritorially Protested 


Textile Groups Say No Justification for Increases Estimated at 


From 10 to 15 Per Cent. 


Necessary by Labor and Material Costs. 


General increases in motor-carrier 
rates within Southern Territory and be- 
tween that territory, on the one hand, 
and points in Eastern and Central ter- 
ritories, on the other hand, have been 
protested in petitions filed with the 
Commission by various textile and other 
groups. 

One textile protestant said the in- 
creases would amount to about 10 per 
cent on class-rated and exception-rated 
traffic, less-truckload, and on volume or 
truckload traffic to about 15 per cent. 
Another said the increase would be 
about 20 cents a 100 pounds. 

Published to become effective Decem- 
ber 18, the tariffs now protested were 
filed by the Central and Southern Motor 
Freight Tariff Association, Inc., Motor 
Carriers Traffic Association (R. S. 
Cooper, agent), and Southern Motor 
Carriers Rate Conference, Inc. 

Protests. against the proposed increases 
were filed with the Commission by vari- 
ous textile groups, including the Na- 
tional Textile Traffic Bureau, the 
Georgia-Alabama Textile Traffic Asso- 
ciation, and the North Carolina Cotton 
Manufacturers Association, Inc. Other 
protestants included the North Carolina 
Traffic League, Inc., Zion Industries, Inc., 
of Zion, Ill., the Lynchburg (Va.) Traffic 
Bureau, the Southeast Shippers Associa- 
tion, Rohm & Haas Co., Philadelphia, 
Pa., the Southern Traffic League, the 
Richardson Co., of Lockland, Cincinnati, 
O., and others. 


Increases Specified 

The Georgia-Alabama Textile Traffic 
Association said that the amount of in- 
crease that would result from the pro- 
tested schedules, if permitted to become 
effective, on class rated and exception 
rated traffic, less-truckload, would be ap- 
proximately 10 per cent and on volume 
or truckload traffic about 15 per cent, 
except that on the class rated traffic 
between the south and the east there 
would be a greater increase which would 


Motor Carriers Assert Increases Made 


Effective Date, Dec. 18. 


be about 15 per cent on less-truckload 
and approximately 20 per cent on volume 
or truckload traffic. 

The Georgia-Alabama group, in its 
protest, specified, among various others, 
Southern Motor Carriers Rate Confer- 
ence, agent, MF-I.C.C. No. 370, Central 
& Southern Motor Freight Tariff Asso- 
ciation, Inc., agent, MF-I.C.C. No. 94, and 
Motor Carriers Traffic Association Tariff 
Bureau, R. S. Cooper, agent, MF-I.C.C. 
No. 322. 

North Carolina Protest 


The North Carolina Cotton Manufac- 
urers Association, Inc., in its protest 
specified S.M.C.R.C.’s MF-I.C.C. No. 517 
and supplement No. 72 to MF-I.C.C. 
No. 445. 

“The protested schedules,” it said, “re- 
flect a double increase in rates on tex- 
tile products from the south to eastern 
port cities, Baltimore, Philadelphia and 
the New York district. The increases 
from the major portion of the southern 
producing territory are proposed to be 
compounded by first increasing the level 
from the original rail and water com- 
petitive basis to a revised basis of all 
rail level, on which the preponderance of 
this traffic has never moved and which 
is not suitable for the movement thereof; 
then adding to such all rail basis the 
various general increases in rates subse- 
quently made by the rail lines in ex parte 
proceedings. 

“To other eastern points the pro- 
tested rates reflect all increases hereto- 
fore made in rates of rail carriers. 

“This ignores the fundamental basis 
for the rail rate increases .. .” 

The North Carolina group said that, 
since the increases proposed were “in 
such varying amounts to each of the in- 
volved destinations, each delivery zone, 
each weight of shipment, on each de- 
scription of textile products and from 
each origin, a detailed traffic and reve- 
nue test would be necessary to determine 
the total amount of increases in charges 
that would accrue if the traffic now mov- 
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ing should be handled at the increased 


rates.” 


It said a check of present and pro- 
posed rates from representative origins 
on each description of traffic in each 
weight bracket to the various delivery 
zones in the New York district showed a 
range of increases from 1 cent to 69 
cents a 100 pounds. 

“On finished cotton piece goods,” it 
said, “the basic commodity description, to 
Manhattan Zone 1, the principal deliv- 
ery zone, the increases range from 8 
cents to 31 cents per 100 pounds on 
shipments less than 15,000 pounds and 
from 29 to 50 cents per 100 pounds on 
shipments over 15,000 pounds.” 


Sees 20-Cent Increase 


It said a roughly estimated average 
increase on the entire movement was 
about 20 cents a 100 pounds. 

“The estimated tonnage from all south- 
ern mill points to destinations to which 
increased rates are proposed is approxi- 
mately 1% billion pounds annually of 
which more than one billion pounds now 
move via motor carriers,” it said. “Twenty 
cents per 100 pounds increase would ag- 
gregate $2,000,000 annually.” 

The North Carolina cotton group as- 
serted that the respondent carriers had 
not assigned any legitimate reason for 
the proposed increases. 

At the Commission it was said that 
although the protested tariffs involved 
general increases the preponderance of 
protests had come from the textile in- 
dustries. 

The three rate publishing organizations, 
the S.M.C.R.C., the C. & S. ME.T.A,, 
and the M.C.T.A., addressed a letter to 
the Commission “for the purpose of ex- 
plaining the publications.” 

They said the purpose was to provide 
increased revenues for motor common 
carriers operating intraterritorially with- 
in Southern Territory, and interterri- 
torially between points in that territory, 
on the one hand, and points in Eastern 
Central and Southwestern territories, 
on the other hand, “due to substantial 
increases in motor carrier operating 
costs.” 

“Based on experience and the very best 
judgment of the motor carrier industry,” 
they said, “if the full increases in ma- 
terials, supplies, equipment and labor 
which had actually been made by Sep- 
tember 1, 1950, had been in effect and 
reflected in operating figures for the en- 
tire third quarter of 1950, (no considera- 
tion being given to increases subsequent 
to September 1, 1950), the operating ex- 
penses for the third quarter of 1950 would 
have been increased not less than 5.6 
per cent.” 

The three rate organizations said the 
revenue increase that would be obtained 
from the entire adjustment, including a 
revision of rates on textiles from the 
south to the east, would not exceed 7.4 
per cent. They added: 

“Applying this over-all percentage in- 
crease to the operating ratio for the third 
quarter of 1950 of all Class I carriers as- 
signed to Southern Region, it will be 
seen that even if there is no further in- 
crease in costs, the operating ratio for 
the third quarter would not, under such 
increased rates, be less than 89.1 per 
cent. Applying such over-all increased 
revenues to the contemplated 1950 fourth 
quarter operations, the operating ratio 
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for such quarter, assuming the existence 
of the full over-all percentage increase 
here involved, would provide an operating 
ratio of not less than 91.7 per cent.” 


To Equal Rail Increases 


“The increase adjustment here in- 
volved,” they said, “results generally in 
an increase of approximately 10 per cent 
in L.T.L. and A.Q. rates and 15 per cent 
in volume rates ... [with stated excep- 
tions], which in effect applies to motor 
carrier rates the same increases au- 
thorized by the Commission in rail rates 
in Ex Parte Nos. 166 and 168 to the extent 
that the motor carriers have not yet 
published such increases. In the De- 
cember 18 adjustment there are many 
rates which do not reflect any increase; 
and there are many rates which do not 
reflect the full measure of the percentage 
increase .. .” 

The rate bureaus said that in con- 
nection with the general increase ad- 
justment involved, the rates on textiles 
and textile products moving from 
southern origins to eastern destinations 
had been specifically treated. 

“There are increases in these rates; 
there are rates which have not been in- 
creased; there are rates which have been 
increased less than the 10 per cent or 
15 per cent . . .; and there are instances, 
in which the December 18 rates are 
lower than rates today in effect,” said the 
bureaus. 

They said the proposed adjustment on 
textile products from southern origins 
to eastern destinations resulted in the 
removal of certain alleged discrimina- 
tion, preference and prejudice by meet- 
ing the competitive situation actually in 
existence today from Georgia, South 
Carolina, North Carolina and Virginia 
“just like the motor carriers have pre- 
viously met such competition from Ala- 
bama, Mississippi and Tennessee.” 

They said that since 1936 the motor 
carrier rates on this traffic from south- 
ern origins to interior points in the 
east had been on the all-rail competitive 
level and never on the rail-water-rail 
competitive level. 

“With this adjustment,” they added, 
“the motor carrier rates on textile prod- 
ucts from all southern origins to all 
eastern destinations will be on the same 
general competitive relationship.” 

They said the south-east textile ad- 
justment also would result in establish- 
ment of a more general uniform 
minimum rate level applicable on this 
traffic by all carriers as well as estab- 
lishment of “innumerable reductions” in 
rates on such traffic because of the low- 
ering of the present minimum rates. 

It was obvious, they said, that the 
adjustment made in the rates on textiles 
and textile products from southern 
origins to eastern destinations did not 
result in any substantial over-all in- 
crease. 


South-Central Adjustment 


The rate bureaus said that because of 
a competitive rate war between rail and 
motor carriers in the rates on textiles 
and textile products moving from south- 
ern origins to Central Territory destina- 
tions, the motor carrier rates “on this 
highly competitive traffic’ had been pre- 
viously reduced and were now on a 
competitive rail level. 

“In this adjustment,” they continued, 


“there has been no increase published 
in the rates on textiles and textile prod- 
ucts from southern origins to Central 
Territory destinations in order to con- 
tinue the competitive relationship now 
existing.” 





Heavy Haulers Oppose Pleas 
For Reconsideration of 
St. Johnsbury Application 


Replies have been filed with the Com- 
mission by heavy haulers to a petition 
of the Regular Common Carrier Confer- 
ence of American Trucking Associations 
for reopening and reconsideration of 
MC-108473, Sub. 2, St. Johnsbury Truck- 
ing Co., Inc., Extension—Heavy Hauling, 
and to a request by the applicant for 
reconsideration (T.W., Sept. 9, p. 33). 

In that proceeding, the Commission, 
division 5, ruled that the restriction in 
general commodity certificates against 
the transportation of “commodities re- 
quiring special equipment” meant not 
only over-the-road equipment, but me- 
chanical equipment used in loading or 
unloading vehicles. 

Two groups of heavy haulers filed re- 
plies. 

One group, according to Raymond E. 
Bernard, William D. Traub, and F. H. 
Floyd, its counsel, comprised “over one 
hundred of the larger, more active, lead- 
ing heavy-hauling carriers operating 
throughout the entire United States.” In 
a summary of their arguments against 
reopening or reconsideration, or of a 
general investigation of the subject also 
asked by the conference, this group said: 

“The general commodity carriers have 
taken the position that the restriction 
‘special equipment’ only refers to the use 
of special over-the-road equipment such 
as low-bed trailers, and that transporta- 
tion operations requiring the use of a 
winch, crane, lift trucks and other ma- 
chinery to facilitate loading and unload- 
ing of heavy articles are not special 
equipment movements. They say that 
this is the use of mechanical or labor- 
saving devices rather than special equip- 
ment. 


Lack of Evidence Claimed 


“The unified heavy haulers, .. . 
pointed out that the general commodity 
carriers failed to submit any ‘substantial 
evidence’ of heavy hauling operations in 
the processing of their grandfather ap- 
plications; hence, the vocable or phrase 
‘special equipment’ as a matter of law 
had to be placed in their certificates to 
properly channel their type of lawful 
operation under the grandfather clause. 
It was also strongly argued that the 
general commodity carriers will not be 
deprived of any operating authority 
‘without due process of law’ as a result of 
the St. Johnsbury decision on special 
equipment for the simple reason that 
‘the general commodity carriers cannot 
be deprived of authority they never had.’ 
Then, it was vehemently argued that the 
St. Johnsbury ruling was only an enun- 
ciation of ‘the existing law that had been 
promulgated time and time again by the 
Commission in the processing of in- 
numerable grandfather applications.’ ” 

The heavy haulers charged that the 
general commodity carriers were at- 
tempting, via the St. Johnsbury case, to 
exploit to the utmost their partial heavy 
hauling operations in the past five years. 
The heavy haulers claimed that “by such 
bizarre strategy they (the general com- 
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modity carriers) hope to by-pass section 
207 and obtain heavy hauling authority 
without proving present or future need 
for such additional service.” 

The heavy haulers in conclusion asked 
the Commission to deny the various pe- 
titions for reconsideration, reopening, 
oral argument and for a general investi- 
gation that “had been filed by the vari- 
ous general commodity, special equip- 
ment restricted, carrier interests.” 


Second Group Replies 

The second group of heavy haulers 
consisted of C. E. Hall & Sons, Inc., 
Chase Transfer Corporation, and R. S. 
Brine Transportation Co. They replied 
to the applicant’s petition for recon- 
sideration. 

They took the general position that 
there was sufficient heavy hauling service 
in New England. They said that the 
general supervisor of the applicant’s Ver- 
mont and New Hampshire general com- 
modity operations had testified that for 
four or five months a year there was no 
need for any heavy-hauling-rigging- 
special-equipment service in that area. 


‘Special Equipment’ Tariff 
Of Heavy Haulers Completed 


The Heavy Haulers, Machinery Movers 
and Erectors Section of the Local 
Cartage National Conference, of Wash- 
ington, D.C., has announced completion 
of tariff No. 100, MF-I.C.C. No. 2. 

The tariff bears on its cover the de- 
scription: 


“Naming joint distance rates and 
charges on articles or commodities which 
because of shape, size, form or weight 
require the use of special equipment, 
between points in the United States; 
also between points in the United States 
and points in Canada and Mexico.” 

The tariff bears the effective date 
January 1, 1951. 


Description of Tariff 


The conference issued the following 
statement concerning the tariff: 


“After more than a year’s research 
and comparisons with individual tariffs 
covering the transportation of heavy 
and unusual articles which because of 
size or weight required the use of special 
equipment to provide such transporta- 
tion, the National Conference of Heavy 
Haulers, Machinery Movers and Erectors 
have compiled and published a tariff to 
cover joint hauling between all points 
in the United States. Participation is 
open to members or non-members. 


“This tariff was published under spe- 
cial permission of the Interstate Com- 
merce Commission because of the need 
to meet a vast number of conditions in 
this specialized transportation field not 
usual to ordinary transportation. The 
handling of objects weighing hundreds 
of tons, hundreds of feet in length, all 
a part of this job, is clearly and con- 
cisely covered by this tariff which is 
the first of its kind in this field. 


Growth of Heavy Hauling 


“The transportation over long dis- 
tances of objects requiring special equip- 
ment for either the transportation, load- 
ing or unloading has been developing 
rapidly in the last few years, receiving 
terrific impetus from decentralization cf 
industry during the last war, and from 
the further. development of heavier ma- 
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chinery by most industry. Heavy haulers 
are called upon to meet many emer- 
gencies such as a recent move of a 
turbine from Miami to Spring Valley, 
Minn., which weighed 33,000 pounds. 
“This tariff is published by F. H. 
Floyd as agent for the Heavy and Spe- 
cialized Carriers Bureau at 1424 Six- 
teenth St., N. W., Washington 6, D.C.” 


FINANCE APPLICATIONS 


Finance No. 14500, Seaboard Air Line Rail- 
road Co., asks that the Commission, by ap- 
propriate supplemental order, further modify 
and amend paragraph 6 of its supplemental 
order in this proceeding dated June 28, 
1946, and extend until and including De- 
cember 31, 1951, the time within which the 
Seaboard may sell from time to time, at 
not less than current market price, all or 
any of its securities (other than its first 
mortgage 4 per cent bonds, series A, hereto- 
fore redeemed) which may not theretofore 
have been issued pursuant to its plan of 
reorganization, to the extent necessary to 
provide cash to pay the holders of bonds 
and notes not theretofore deposited under 
the plan, the respective amounts which 
they may be entitled to receive. 

* * * 


Finance No. 17156, Western Pacific Rail- 
road Co. asks authority to issue $22,000,000 
of its first and refunding mortgage bonds, 
Series A, dated January 1, 1951, due Jan- 
uary 1, 1981, which it refers to as “new 
Series A Bonds”. It said the bonds were 
to be issued under a new first and refund- 
ing mortgage, authorizing a limit of $75,- 
000,000 in bonds. The Western Pacific said 
it proposed to sell the new bonds at com- 
petitive bidding and to use the proceeds 
from the sale “to refund its existing mort- 
gage debt at a substantially lower rate of 
interest and to reimburse its treasury par- 
tially on account of the net cost of addi- 
tions and betterments chargeable to road 
accounts during the period from January 
1, 1946, to June 30, 1950, inclusive,” and paid 
for currently out of income or other moneys 
in the treasury. Those additions and 
betterments had not heretofore been cap- 
italized, the railroad said, and that the new 
bonds would ‘provide funds necessary to 
finance needed capital improvements. To 
be redeemed are $6,113,300 of general mort- 
gage 415 per cent income bonds, Series A, 
due January 1, 2014. Another $10,000,000 of 
the proceeds will be used to redeem out- 
standing first mortgage bonds. The Western 
Pacific said it deemed it a prudent course, 
in view of the current rates on comparable 
securities, to refund its outstanding mort- 
gage debt at a lower rate of interest, pro- 
vided it received a bid for the new A bonds 
specifying a favorable purchase price and 
an interest rate of about 3 per cent. It esti- 
mated a net saving in interest of $4,542,533 
over the 30-year life of the new bonds, if 
they were sold at par with an interest rate 
of 3.25 per cent. The railroad said com- 
petitive bids would be asked for approxi- 
mately the middle of December. 

ca * * 


Finance No. 17157, St. Louis-San Francisco 
Railway Co. asks authority to issue $5,595,- 
000 of its equipment trust certificates, Series 
H. They would be dated December 1, and 
mature in 15 annual installments. The pro- 
ceeds will be used to pay part of the $7,- 
014,235 cost of 25 diesel-electric locomotives, 
500 box cars, and 200 high side, flat bottom, 
gondola cars. Competitive bids are asked 
by noon of December 14 at the New York 
Offices of the railroad. 


+o * * 


Finance No. 17158, Carolina & Northwestern 
Railway Co. asks authority to lease for 50 
years, by separate leases, the properties of 
the Blue Ridge Railway Co., the Danville 
& Western Railway Co., the High Point, 
Randleman, Asheboro & Southern Railroad 
Co., and the Yadkin Railroad Co., begin- 
ning January 1, 1951, and ending December 
31, 2000. The applicant said it was part of 
4a system or group of corporations affiliated 
with the Southern Railway Co. 

ok * * 

Finance No. 17159, Danville & Western 
Railway Co. asks authority to extend the 
maturity date of $991,000 first mortgage 5 
per cent bonds to December 31, 2000, and 
to change the interest payment dates of 
the bonds from the first days of April and 
— to the first days of January and 
uly. 





* * * 


Finance No. 17160, Yadkin Railroad Co. 
asks authority to extend the maturity date 


of $604,341.66 first mortgage 6 per cent bonds 
to December 31, 2000, to reduce the in- 
terest rate thereon from 6 per cent to 5 per 
cent a year, and to change the interest pay- 
ment dates of the bonds from April and 
October 1 to January and July 1. 


* * * 


Finance No. 17161, High Point, Randleman, 
Asheboro & Southern Railroad Co. asks au- 
thority to extend the maturity date of $383,- 
000 first mortgage 6 per cent bonds to De- 
cember 31, 2000, to reduce the interest 
thereon from 6 per cent a year to 5 per 
cent a year, and to change the interest pay- 
ment dates of the bonds from the first days 
of April and October to the first days of 
January and July. 


Finance No. 17165, Consolidated Truck 
Lines Limited, St. Catherines, Ont., Canada, 
asks authority to issue notes to the Im- 
perial Bank of Canada for $350,000 and to 
assume cancellation and issuance of new 
bonds representing bonded indebtedness of 
$117,500 outstanding and owned by Fleetway 
Transport Limited which applicant will pur- 
chase, and increasing the bonded indebted- 
ness to $148,000 by issuance of $117,500 to 
holders in lieu of the Fleetway bonds, and 
an additional $30,500 to British American 
Oil Co., representing indebtedness of Fleet- 
way Transports to that company. Proceeds 
of the notes were used to purchase stock 
of Fleetway Transports for $121,500 and to 
pay Canadian Bank of Commerce $122,500 
owned by Fleetway Transports, the balance 
having been used toward the purchase 
of new equipment. Applicant said it further 
assumed a mortgage with a balance of $21,- 
439.81 owed by Fleetway Transports, and 
accounts payable by Fleetway of $119.080.81, 
of which $30,500 had been paid by issuance 
of the bonds to British American Oil Co. 

* 


Finance No. 17166, Willamina & Grand 
Ronde Ry. Co. asks authority to issue a 
promissory note of $40,000, dated December 
31, 1950, to Long-Bell Lumber Co., to re- 
i balance of a note dated December 31. 

Be * * 


MC-F-4751, Northern Transportation Co., 
of Green Bay, Wis., asks authority to merge 
the properties of Terminal Truck Lines, Inc., 
also of Green Bay, in the interest of re- 
ducing the number of corporate entities. 

* * * 


MC-F-4752, Couch Motor Lines, of Shreve- . 


port, La., asks authority to purchase cer- 
tain operating rights of J. Ray Williams, dba 
Williams & Son, of Bossier City, La. 


* * * 


MC-F-4753, Worster Motor Lines, North 
East Pa., asks authority to purchase certain 
oo or rights of Fred C. Garfield, North 

st. 


* oe * 

MC-F-4754, Miles & Sons Trucking Service, 
Merced, Calif., asks authority to purchase 
the capital stock and certain operating 
rights and property of Lillie Transporta- 
tion Co., Inc., Stockton, Calif. 

- * * 

MC-F-4755, North Providence Transporta- 
tion Lines, Inc., Providence, R.I., asks au- 
thority to purchase certain operating rights 
of Johnson Bus Lines, Inc., Milford, Mass. 

* ne co 


MC-F-4756, Superior Freight Lines, Inc., 
South Bend, Ind., asks authority to pur- 
chase certain operating rights of Chicago- 
Detroit Express, Inc., Chicago, Ill. 


PETITIONS FOR REHEARING, ETC. 





I. & S. M-3458, Minimum Charge Per 
Shipment — W.T.L. Territory. Middlewest 
Motor Freight Bureau asks partial vaca- 
tion of Commission’s suspension order. 

* oo 


MC-F-990, Northern Transportation Co.— 
Lease—Terminal Truck Lines, Inc. Appli- 
cants ask approval of extension of lease 
pending approval of application to merge. 

ok co * 


MC-F-4312, W. S. Jones et al.—Control; 
Jones Motor Co., Inc.—Purchase—Allentown- 
Easton Motor Express, Inc. and Allentown- 
Bangor Motor Transfer, Inc. Applicants ask 
reconsideration. 

* * a 

MC-F-4518, Louis Kletter et al.—Control; 
Eastern Freight Ways, Inc.—Purchase—Ray 
E. and Florence B. Cole;—Merger—State 
Freight Lines, Inc. and Genesee Freight 
Lines, Inc. Applicants ask leave to amend 
instant application. 

co oo * 

MC-F-4703, Bill Watkins—Control; Wat- 
kins Motor Lines, Inc.—Purchase—Everett 
L. Baker. Applicants ask reconsideration 
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of Commission’s action denying applica- 
tion for temporary operation. 
* * a 


Finance 9918, Missouri Pacific Railroad Co. 
Intervenors ask clarification and amend- 
ment of Commission’s order of Oct. 25 and 
to conduct a hearing thereon. 

* a * 


No. 30657, Roman Meal Co. v. A. T. & S. F. 
et al. Complainant asks cancellation of 
hearing and dismissal of complaint. 

* * aK 


MC-44300, Sub. 3, Hess Cartage Co. Ap- 
Plicant asks reopening and further hearing. 
a * * 


MC-67916, Sub. 3, New York Central Rail- 
road Co.—Common Carrier Application—Big 
Four District. Applicant asks reconsidera- 
bres and modification of order of May 18, 

a cg * 


MC-109821, Sub. 5, H. W. Taynton Co., 
Inc. Extension—Glass Products. . Applicant 
asks reconsideration. 

co * * 


MC-C-1119, Carolina Freight Carriers, Inc. 
et al. v. N. V. Keith et al. Defendant asks 
dismissal of complaint. 

* a * 


I. & S. M-3438, Petroleum Products in 
Southern Territory. Respondent asks further 
hearing. 

a a eS 


I. & S. M-3577, Restrictions—Service 
Storage—Smith’s Transfer. Middle Atlantic 
Conference asks vacation of order of sus- 
pension. 

a a * 

MC-64983, Sub. 5, Reader Bros, Inc. 

Plicant asks reconsideration. 
a * * 


No. 30088, Milburn, Inc. v. A. T. & S. F. 
et al. Complainant asks rehearing, recon- 
sideration and reargument. 

* * * 


No. 30605, Atwacoal Transportation Co— 
Minimum Rates. Protestant asks reopen- 
ing to receive additional evidence. 

oa Bo ak 
MC-7213, Sub. 8, Lester C. Newton—Ex- 


tension. Protestants ask reconsideration 
and argument. 


Ap- 


* * * 


MC-110478, Sub. 1, Harry K. Watkins— 
Extension. Bram Motor Express Inc. asks 
reconsideration. 

* cs * 

MC-111059, Sub. 1, Murrah’s Refrigerated 
Truck Line. Applicant asks reopening or 
dismissal of application. 

eS > * 

MC-111271, Howard Vandersall 


Carrier Application. Applicant 
consideration. 


Contract 
asks re- 


* * * 

MC-111717, Sub. 2, Tractor Transport, Inc. 
Extension—Heavy Hauling. Class I Western 
Trunk Line rail carriers and Central Ter- 
ritory Railroads ask reconsideration. 

* Sd s 


No. 29895, Dominion Minerals, Inc. v. A, C. 
& Y. R.R. Co. Defendants ask interpreta- 
tion or modification of order. 

* * a 


No. 30592, American Newspaper Publishers 
Ass’n. v. A. T. & S. F. et al. Complainant 
asks for order requiring certain defendants 
to make special report and make answers 
to questions. 

* * * 

MC-1849, Sub. 55, Northern Transporta- 
tion Co. Extension—Utah Territory. Salt 
Lake Transfer Co. asks reconsideration. 

a * * 


MC-60233, Sub. 3, Sidney B. Stanley Ex- 
tension—New York. Interveners ask recon- 
sideration. : 

* * 

MC -68807, Sub. 12, Benjamin H. Herr Ex- 
tension Application. Interveners ask recon- 
sideration 

* * * 

MC-93003, Sub. 15, Carroll Trucking Co. 
Interpretation of Certificate. Applicant 
asks consideration and to reverse and stay 
effectiveness of report. 

* * * 

I. & S. M-3597, Alcoholic Liquors, Kings 
Mills, Ohio to Louisville, Ky. Respondent 
asks vacation of its order. 

a * * 

MC-F-4388, John Ruan—Control; Ruan 
Transport Corp.—Purchase—Petroleum Car- 
riers Co. Applicant asks consideration of 
developments which have occurred since 
filing of original petition. 

cs * * 


MC-FC-52446, William F. Mulligan d/b/a 

















42 


| ICC NEWS 


Mulligan Truck Line, Transferee and Topeka 
Transfer & Storage Co., Transferor. Ap- 
plicants ask reconsideration, review and 
modification. 


NEW COMPLAINTS 


MC-C-1219, F. E. Howrey—Revocation of 
Certificate 
Investigation instituted by the Commis- 
sion, division 5, into discontinuance of op- 
erations by the respondent, of Shenandoah, 
Ia., in MC-18759. 3 a 


* 
MC-C-1220, Irving V. Sparks—Revocation of 
Certificate 





Investigation instituted by the Commis- 
sion, division 5, into discontinuance of op- 
erations by the respondent, of St. Georges, 
Del., in MC-94150. 


PROPOSED REPORTS 


Affirm Port Differential 
Prior Report, Examiner 


Says in Florida Cases 


Examiner S. R. Diamondson, by a pro- 
posed report on further hearing in No. 
29520, Tampa Traffic Association et al. 
v. Aberdeen & Rockfish Railroad Oo. et 
al., and an embraced case, has recom- 
mended that the Commission should af- 
firm its prior finding that an assailed 
port differential adjustment on exports 
and imports at South Florida ports has 
not been shown unreasonable or other- 
wise unlawful, and dismiss the com- 
plaints (T.W., Aug. 21, 1948, p. 17). 

The report also embraced No. 29547, 
Broward County Port Authority et al. v. 
Aberdeen & Rockfish Railroad Co. et al. 

The examiner said that in the prior 
report, 272 I.C.C. 217, the Commission, 
division 2, found that the assailed car- 
load and less-carload export and import 
rates on classes and commodities between 
south Florida ports and a defined interior 
territory were not shown to be unreason- 
able or unduly prejudicial, and dismissed 
the complaints. 

He quoted the division’s prior report at 
page 236 as follows: 

“The reduced rates between the south 
Florida ports and Central Territory, un- 
der the differential adjustment here 
assailed, have not been in effect long 
enough to afford an opportunity to judge 
their effect on the movement of export 
and import traffic through the complain- 
ing ports. As previously shown, the re- 
duced rates become effective on November 
4, 1946, and later dates. Hearings in 
these proceedings were held in June and 
July 1947. Except with respect to bananas 
and fresh pineapples hereinbefore dis- 
cussed, there is no showing as to the 
volume of traffic moving through the 
south Florida ports or the alleged pre- 
ferred ports since the establishment of 
the reduced rates under the differential 
adjustment described.” 

He said that in the light of the afore- 
mentioned quotation the complainants 
sought further hearing to show the 
volume of tonnage moving through the 
ports subsequent to the establishment of 
the reduced differentials, and that by 
order of February 23, 1949, the division 
reopened the proceeding and a further 
hearing was held. 

The examiner said that the further 





hearing consisted mainly of bringing up 
to date rate exhibits and introducing 
into the record the latest available fig- 
ures relating to the tonnage moving 
through the various ports. 

“All of the voluminous testimony has 
been evaluated,” he continued, “and the 
issue to be determined is whether the 
present differential basis of rates to and 
from the south Florida ports over Jack- 
sonville is justified. As pointed out in 
the prior report the principal competi- 
tion of the south Florida ports is with 
that port. That they do not have the 
steamship service and regular sailing 
schedules necessary to actively compete 
with the Gulf ports is conceded by com- 
plainants.” 

He said the tonnage figures shown did 
not disclose what proportion of the traffic, 
export or import, moved from or to points 
within the scope of the proceeding. 

“It follows; therefore,” he said, “that 
on this record it cannot be determined 
to what extent, if any, the present differ- 
ential adjustment adversely affects or 
controls the movement of export and 
import traffic through the complaining 
ports. ..., the present differentials over 
Jacksonville are the result of a volun- 
tary adjustment on the part of the car- 
riers, agreed to or accepted without ob- 
jection by the complaining ports. The 
burden is on complainants to show con- 
clusively that the present adjustments 
is unlawful. This they have failed to do. 
There is no convincing evidence of record 
to justify a finding that the differential 
adjustment is unreasonable or otherwise 
unlawful. 

“The Commission should affirm the 
prior finding that the assailed rates have 
not been shown to be unreasonable or 
otherwise unlawful.” 





Examiners Recommend 


Denial in Motor Finance 


Denial of proposed motor rights mer- 
gers or purchases has been recommended 
to the Commission in several proposed 
reports. 

In MC-F-4451, Edward Lester, et al— 
Control; Coast Line Truck Service, Inc. 
—Control and Merger—Clark Bros. Mo- 
tor Transport, Inc., Examiner Levi M. 
Pettis recommends denial of an appli- 
cation of Coast Line Truck Service, Inc., 
of Watsonville, Calif., to acquire control 
of Clark Bros. Motor Transport, Inc., 
through purchase of its capital stock, 
for concurrent merger into Coast Line 
of the operating rights and property of 
Clark Bros., and for acquisition of con- 
trol by Edward Lester, Willa Lester, 
Henry C. Stoneson, and Willette Stone- 
son. 


Examiners William W. Garland and 
Willard Goheen, in a proposed report in 
MC-F-4502, L. F. Skaggs and John 
Meinders — Control; Mid-Continent 
Freight Lines, Inc.—Purchase—Carter H. 
Dunaway, recommend denial of an ap- 
plication of Mid-Continental Freight 
Lines, Inc., of Oklahoma City, Okla., for 
authority to purchase the operating 
rights of Carter H. Dunaway, of Denver, 
Colo., and of L. F. Skaggs and John 
Meinders to acquire control of the rights. 

By a proposed report in MC-F-4649, 
Atlanta-Asheville Motor Express, Inc.— 
Purchase (Portion)—Georgia Motor Ex- 
press, Inc., Examiner O. F. Lenhart rec- 
ommends denial of an application of 
Atlanta-Asheville "Motor Express, Inc., of 
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Atlanta, Ga., to purchase certain oper- 
ating rights of Georgia Motor Express, 
Inc., also of Atlanta. 

In MC-F-4433, Charles Kulp—Con- 
trol; Kulp & Gordon, Inc.—Purchase 
(Portion) — Silva Brothers, Examiner 
Nathan Klitenic recommends in a pro- 
posed report approval, subject to con- 
dition, of purchase by Kulp & Gordon, 
Inc., of Phoenixville, Pa., to purchase 
certain operating rights of Alice Silva 
(Mrs. Alice Sarno and James Silva, ex- 
ecutors), James Silva and Thomas Silva, 
dba Silva Brothers, of Bayonne, N.J., 
and of Charles Kulp to acquire control 
of the rights. 


Examiners Propose Illinois 


Commuter Fare Adjustment 


By a joint proposed report in I. and S. 
No. 5761, Commutation. Fares Between 
Chicago and Wisconsin, Examiner Bur- 
ton Fuller, of the Commission, and Ex- 
aminer Forrest B. McElroy, of the Illi- 
nois Commerce Commission, have rec- 
ommended that the Commission partially 
approve commutation fare increases be- 
tween Chicago, Ill., and suburban points 
in Illinois and Wisconsin, proposed by 
the Chicago & North Western Railway. 

At the Commission it was estimated 
that the average increase would be about 
18 per cent. The report said the North 
Western asked for an increase generally 
by 25 per cent. 

The report embraced No. 30545, Illinois 
Intrastate Multiple Trip Fares, and Illi- 
nois commission docket No. 38145, Sub. 1, 
In the Matter of Proposed Changes in 
Multiple Fares of the C. & N. W. Rail- 
way Co. 

In No. 30545, a Commission investiga- 
tion involving proposed intrastate mul- 
tiple fares between Chicago and subur- 
ban points and within the suburban 
area imposed by [Illinois state au- 
thority, Examiner Fuller proposed that 
the Commission should find that the 
proposed fares were preferential of in- 
trastate commerce in Illinois and dis- 
advantageous to persons and _ localities 
in interstate commerce between stations 
in Illinois and Wisconsin. He said these 
fares would cause unreasonable and un- 
just discrimination against interstate 
commerce. 

He recommended that the Commission 
should find that this situation should be 
corrected by establishing for such inter- 
state travel between Illinois and Wis- 
consin and intrastate travel within IIli- 
nois, 10-trip fares as proposed by the 
North Western, and 25-trip fares made 
11% times the corresponding round trip 
fares, provided that the intrastate fares 
should in no case be higher than those 
proposed by the North Western. 

At the Commission it was estimated 
that the examiner’s recommendation 
would result in a reduction of the mul- 
tiple fares interstate between Illinois 
and Wisconsin points of about 4 per cent 
and an increase in Illinois intrastate 
fares of about 16 per cent to a new 
interstate level. 

The report said Examiner McElroy did 
not join in the findings recommended 
by Examiner Fuller in No. 30545. 

Commutation fares were described by 
the report as weekly or monthly fares, 
payable in advance, and multiple fares 
as fares for 10 or more rides. 

The commutation fare schedules were 
filed by the North Western in I. and S. 
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5761 to become effective last February 21, 
and, on protest of numerous commuters, 
their operation was suspended by the two 
commissions until December 21. 

The report said the North Western 
and the Illinois commission should be 
given 60 days from service of a Commis- 
sion report in the instant proceedings 
in which to adjust the intrastate fares in 
accordance with the findings, failing in 
which an appropriate order should be 
entered. 


Recommended Action in 
Motor Rights Cases 


Examiners Venon V. Baker and Levi 
M. Pettis, by a proposed report in MC- 
F-4539, R. N. B. Converse—Purchase— 
O. J. Mitchell, have recommended ap- 
proval, subject to condition, of purchase 
by R. N. B. Converse, doing business as 
Converse Trucking Service, Berkeley, 
Calif., of the operating rights of O. J. 
Mitchell, doing business as Mitchell 
Freightways, of Portland, Ore. 

By a proposed report in MC-F-4585, 
Galen J. and Carroll J. Roush—Control; 
Roadway Express, Inc.—Purchase (Por- 
tion)—-Diamond State Motor Freight, 
Inc., Examiner Lacy W. Hinely has 
recommended denial of an application 
of Roadway Express, Inc., of Akron, O.,, 
for authority to purchase certain op- 
erating rights of Diamond State Motor 
Freight, Inc., of Minquadale (New Castle 


county), Del., and of Galen J. and Car- | 


roll J. Roush for authority to acquire 
control of the operating rights. 


River Cruise Rights Proposed 


Examiner Lee R. Nowell has recom- 
mended that the Commission grant the 
applicant in W-1013, Sub. 1, Frank H. 
Johnston Common Carrier Application, 
the authority requested. 

In his proposed report, the examiner 
said a certificate and order should be 
issued authorizing operations as a com- 
mon carrier by non-self propelled vessels 
in the transportation of passengers in 
cruise service (1) between points on the 
Ohio River from Portsmouth, O., to 
Louisville, Ky., both inclusive, and (2) 
between the points specified in (1), on the 
one hand, and, on the other, points on 
the Kentucky River. 





Approval of Motor Rights Sale 


By a proposed report in MC-4527, Ex- 
aminers Willard Goheen and John L. 
Boyd, Jr., have recommended approval 


of purchase by L. F. and F. D. Miller,’ 


dba Miller & Miller Motor Freight Lines, 
of Wichita Falls, Tex., of the operating 
rights and property of J. H. Newman, 
dba Newman Motor Freight Lines, of 
Graham, Tex., subject to conditions. 

The examiners also recommended is- 
suance of a certificate to L. F. and F. D. 
Miller. 


Sheldon Rights Transfer 


Examiners James L. Smith and Fabian 
C. Cox, in a recommended report in 
MC-FC-51389, Lloyd A. Campau—Pur- 
chase—Calvin A. Sheldon (Charles C. 
Wickett, Receiver), have recommended, 
after hearing, a finding that no modi- 


fication is required in an order entered 
February 3, which authorized transfer to 
Lloyd A. Campau, of Flint, Mich., of the 
operating rights of Calvin A. Sheldon 
(Charles C. Wickett, Receiver), dba 
Sheldon Driveaway Service, of Kalama- 
zoo, Mich. 

Parties to the proceeding have 20 days 
from December 1 in which to file excep- 
tions with the Commission. 


Soda Ash 


Fourth Section Application No. 25119, 
Soda Ash from Louisiana and Texas to 
Georgetown, S.C. By Examiner Charles 
B. Gray. Proposed that the Commis- 
sion ‘should grant, subject to same 
circuity limitations originally prescribed, 
authority to establish and maintain on 
soda ash (other than modified soda 
ash), in bulk, minimum weight 80,000 
pounds, or in covered hopper cars loaded 
to full cubical or visible capacity, actual 
weight but not less than 63,000 pounds, 
rates a ton of 2,000 pounds, $6.25 from 
Baton Rouge, North Baton Rouge and 
Lake Charles, La., and $6.75 from Corpus 
Christi, Tex., to Georgetown, S.C., over 
routes specified in the application, with- 
out observing the long-and-short-haul 
provision of section 4, interstate com- 
merce act. The examiner said the pur- 
pose of the application was to remove 
from the present rates of $8.59, $8.51, and 
$9.20, increases authorized in 1948 and 
1949 and thereby restore the rates of 
$6.25 from Baton Rouge (and apply this 
rate from North Baton Rouge) and 
Lake Charles and $6.75 from Corpus 
Christi which were established April 25, 
1947, from the Louisiana points and on 
January 25, 1948, from Corpus Christi, 
under fourth section authority granted 
in Soda Ash to Georgetown, S.C., 268 
I.C.C. 275, 269 I.C.C. 475. He said that 
in the case of Baton Rouge and Lake 
Charles, water competition constituted 
the basis for relief and that market 
competition determined the grant of 
relief at Corpus Christi. Circuity Limita- 
tions of 42 per cent applied from the 
Louisiana points and 31 per cent from 
Corpus Christi, he said, and added that 
since publication of those rates the traf- 
fic had continued to move by rail. In 
the original proceeding, he said, fourth 
section relief was based on competition 
of a single water carrier, but that the 
applicants were now faced with loss of 
traffic to several such carriers. It was 
significant, he said, that a Baton Rouge 
soda ash producer engaging in private 
carriage by water within the same ter- 
ritory affirmed the propriety of a quoted 
rate of $4.91. 


Onions 


No. 30532, Burkley Produce Co. v. 
Santa Fe Railway et al. By Examiner 
Charles Manoogian. Proposed that the 
Commission should find not shown in- 
applicable or unreasonable, rates charged 
on 77 carloads of onions, in sacks, ship- 
ped in August and September, 1943, from 
21 origins in Colorado, Idaho, and Oregon, 
to Pittsburgh, Pa. Dismissal of complaint 
proposed. The examiner said that through 
single factor commodity rates from the 
origin territory to Pittsburgh were pub- 
lished in Agent L.E. Kipp’s tariff I.C.C. 
A-2194, and that from the representative 
origins the published single factor com- 
modity rate was $1.04 a 100 pounds, 
applicable by tariff provision via East 
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St. Louis, Ill., as were the rates from 
the other points. He said the through 
single factor rates thus published were 
subject to an aggregate of intermediate 
rates rule (item 35-E of supplement No. 
196) whereby the aggregate of inter- 
mediate rates over any route available 
at the through single factor rates was 
applicable over all available routes if . 
less than the single factor rate. The 
examiner asserted that the Commission 
had frequently said, with respect to the 
reasonableness of multiple factor rates, 
that the test of reasonableness must be 
applied to the through rate or charge as 
a whole. He cited Adams Libr. Co. v. 
Akron, C. & Y. Ry. Co., 253 I1.C.C. 179, 
182. One of the best tests of reasonable- 
ness, he said, was comparison with other 
rates on the same commodity in the same 
general territory. Summer & Co. v. Erie 
R. Co., 262 I.C.C. 43, 46, and reports 
cited therein, were cited. The examiner 
said the aggregate rates assailed com- 
pared favorably with rates on the same 
commodity throughout the United States. 
There was no showing that they were out 
of line with onion rates generally, nor 
was there a showing that the sought 
basis (an incorrectly published rate to 
a dead-end terminal rail point) had 
upset relative reasonableness among 
onion rates generally, said the examiner. 


Tin Cans 


No. 30479, Maple Island Farm, Inc., v. 
Chicago, Burlington & Quincy Railroad 
Co,. et al. By Examiner Richard A. 
White. Recommends award of reépara- 
tion on finding unreasonable rates 
charged on 141 carloads of tin cans from 
Chicago, Ill., to Stillwater, Minn., be- 
tween and on December 21, 1947, and 
October 22, 1948, to the extent that they 
exceeded a rate, minimum 18,000 pounds, 
of 74.4 cents a 100 pounds prior to May 
6, 1948, and 78 cents on and after that 
date. 


Wool in the Grease 


No. 30598, National Wool Marketing 
Corporation v. Chicago & North Western 
Railway Co. et al. By Examiner Donal 
L. Turkal. Proposed that the Commis- 
sion should find not shown unreasonable, 
charges sought to be collected by de- 
fendant New Haven Railroad on a ship- 
ment of wool in the grease from River- 
ton, Wyo., to Boston, Mass., shipped 
May 1, 1948, and delivered May 12, 1948. 
Dismissal of complaint proposed. ‘The 
examiner said that the complainant 
ordered a 40 feet 6 inch box car 24,000 
pound minimum and that the defend- 
ant North Western placed a 50 foot 6 
inch car minimum weight 38,880 pounds. 
He said the shipment weighed 24,970 
pounds and that there was no doubt it 
could have been loaded in a smaller car. 
Neither the complainant nor the agent 
of the North Western knew of the car’s 
size until after loading had been accom- 
plished, the examiner said, and added 
that this was of no significance, for the 
applicable tariffs did not permit charges 
to be collected on the basis of the car 
ordered, but required charges to be col- 
lected for the car used. Prior to Febru- 
ary 15, 1942, he continued, certain tariff 
provisions did permit the carriers to 
charge on the basis of the car ordered 
when for the carriers’ own convenience 
a larger car than ordered was furnished. 














"Delag-saving 
Service has made 
T.P:W. famous" 


says W. G. McLaren, T.P.& W. 
General Agent at Portland, Oregon 
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No longer “Tired, Poor & Weary”... now 


Tried, Proven and Worthy | 


“T.P.&W. has made a new name for itself,’ reports W. G. 


McLaren, General Agent at Portland, Oregon. “Being able to 
avoid delay and keep shipments on schedule has always been 
the backbone of T.P.&W. service—and with shippers every- 
where that delay-saving service has made T.P.&W. famous! 
“Time and again T.P.&W.’s advantage in by-passing con- 
gested big city rail yards determines the cross-country routing’ 


of shipments that must reach destinations on schedule.” 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


“The Road That’s Best... Links East and West’’ 





STRAIGHT AS AN ARROW the Prairie 
Marksman fleet of diesel locomotives cuts 
across Illinois. T.P.&W. by-passes big 
cities, where congested rail yards can delay 
a shipment for days. 
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Those tariff provisions, however, he said, 
were suspended by the Commission’s 
service order No. 68. He said the pri- 
mary purpose of the service order was to 
eliminate the wasteful use of equipment 
and that complainant’s contention that 
it did not accomplish its purpose in this 
instance offered no reason for a finding 
that the charges imposed were unrea- 
sonable. The examiner cited Simmons 
Machine Tool Corp. v. Delaware & H.R. 
Corp., 270 I.C.C. 521 and No. 30407, The 
Ensign-Bickford Co. v. New York, New 
Haven & Hartford Railroad Co., decided 
July 24, 1950 (mimeograph). 


Iron Pipe 


No. 30544, Shreveport Chamber of Com- 
merce v. Baltimore & Ohio Railroad Co. 
et al., embracing No. 30544, Sub. 1, Same 
v. Same. By Examiner John Davey. 
Proposed that the Commission should 
find misrouted by the defendant B. & O., 
three carloads of wrought iron pipe 
shipped in February and March, 1949, 
from Burton, W.Va., to Shreveport, La., 
and three carloads of the same commod- 
ity shipped March 19, 22, and 29, 1948, 
respectively, from Burton to Shreveport. 
Further proposed that the Commission 
should find that applicable rates over 
route of movement were 101 cents a 100 
pounds on the 1948 shipments and 106 
cents plus five per cent surcharge (au- 
thorized December 29, 1948) on the 1949 
shipments and that these rates are not 
shown unreasonable; that the rates ap- 
plicable over the route over which the 
shipment should have moved were 88 
cents in 1948 and 93 cents plus the five 
per cent surcharge on the 1949 ship- 
ments. Award of reparation proposed. 
The examiner said it was unnecessary to 
prescribe rates for the future. 


Sugar Cane 


I. and S. No. 5822, Sugar Cane From 
South Florida to Clewiston, Fla. By 
Examiner A. J. Banks. Proposed that 
the Commission, following Increases in 
Florida Intrastate Rates, 278 I.C.C. 41 
(I. and S. No. 5646), should order pro- 
ceeding discontinued on finding just 
and reasonable, proposed interstate dis- 
tance transit rates, minima and rules on 
Sugar cane, in carloads, from loading 
stations on the lines of the Atlantic 
Coast Line Railroad and the Florida 
East Coast Railway in south Florida to 
Clewiston, Fla., for conversion into and 
reshipment therefrom of unrefined su- 
gar, or blackstrap molasses, or dehy- 
drated sugar cane pitch to interstate 
destinations. The schedules were filed 
by the two railroads to become effective 
August 1, and, on protest of the United 
States Sugar Corporation, their opera- 
tion was suspended until February 28, 
1951. They were filed, said the exami- 
ner, in compliance with the Commis- 
sion’s finding and order in the 
aforementioned I. and S. No. 5646, and 
were subject to the Ex Parte 162, Ex 
Parte 166, and Ex Parte 168 increases. 
Minima of 40,000 pounds for the first 
period of each season and 42,000 pounds 
for the last period were found just and 
reasonable in that report, the examiner 
said, and added that in the instant pro- 
ceeding the respondents proposed to es- 
tablish those minima. He said the 
suspension of all interstate rates had 


left in effect only intrastate rates 
which had been agreed on by the 
protestant and respondents in 1941 and 
had been established by the respond- 
ents in 1942. Those intrastate rates, 
he said, had received no general rate 
increases, since 1942 “despite the well 
known substantial increases in railroad 
expenses for wages, materials, supplies, 
and taxes which have occurred since 
1942.” He said that when established in 
1942, the present intrastate rates were 
low as compared with rates then appli- 
cable on cane in Louisiana. Since 1942, 
the Louisiana rates, he said, had re- 
ceived general increases corresponding to 
those under Ex Partes 162, 166, and 168, 
whereas the Florida rates had not re- 
ceived such increases. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’ type, with name 
of town or city following. 





Dairy Products 


I. and S. M-3415, Dairy Products—TIlli- 
nois-Minnesota-North Dakota. By Ex- 
aminer Tobias Naftalin. Recommends 
finding not shown just and reasonable 
proposed reduced motor common carrier 
truckload commodity rates on butter 
from Fairhaven, Litchfield, and Watkins, 
Minn., to Chicago, Ill., that the schedules 
be ordered cancelled, and proceeding 
discontinued. By schedule filed to be- 
come effective June 27, members of Mid- 
dlewest Motor Freight Bureau proposed 
to establish a reduced rate on butter, in 
tubs or cartons, of 75 cents a 100 pounds, 
minimum 20,000 pounds, as aforemen- 
tioned. On protest of the Western 
Trunk-Line Committee, the schedule was 
suspended until January 26, 1951. 


Class Rates - 


I. and S. M-3512, Hayes Freight Lines, 
Inc.—Increased Class Rates. By Exam- 
iner Tobias Naftalin. Recommends or- 
dering cancelled suspended schedules, 
and discontinuance, on finding proposed 
increased common carrier class rates by 
Hayes Freight Lines, .Inc., and its con- 
necting motor carriers, from points in 
Central Territory to certain points in 
Kentucky and Tennessee, unjust and 
unreasonable, and unjustly discrimina-~ 
tory. By schedule filed to become effec- 
tive September 13, the respondents pro- 
posed to increase all class rates as afore- 
mentioned, when Hayes was the deliver- 
ing carrier. On protest of the Tennessee 
Wholesale Grocers Association, Inc., the 
schedule was suspended until April 12, 
1951. The examiner said respondents’ 
class rates from and to points in Cen- 
tral and Southern territories were based 
generally on the use of rail distances, 
and rail basing points. ‘The proposal, 
he said, would apply higher arbitraries 
to points at which arbitraries were al- 
ready in effect, and by establishing ar- 
bitraries to numerous other points. He 
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said Hayes’ operating ratio, among other 
factors, indicated that an increase in 
respondents’ rates might be warranted, 
particularly on less-than-truckload traf- 
fic, but that there was no convincing 
showing on the record that the amount 
of the proposed increase, or the manner 
in which it would be applied, would ac- 
complish the result desired or would be 
lawful. Among other things, he said the 
increases would be applied solely on traf- 
fic moving from Central to Southern 
territory, without a showing of any dif- 
ference in operating cost or other trans- 
portation characteristics between south- 
bound and northbound traffic. 


Rates 


MC-C-964, Fleetlines, Inc., et al. v. 
Northern Transportation Co. By Joint 
Board No. 78. Recommends dismissal of 
complaint of Fleetlines, Inc., Garrett 
Freightlines, Inc., and Arrowhead Freight 
Lines, Ltd., that motor common carrier 
rates maintained by Northern Trans- 
portation Co. between Los Angeles, Calif., 
and points in Nevada were unreasonable 
and unlawful, on finding such rates not 
shown to be unreasonable or unlawful. 
The board said complainants’ position 
appeared to be that because defendant’s 
route between the involved points was 
somewhat longer than that of complain- 
ants, maintenance by defendant of the 
same level of rates as those of complain- 
ants established that the former’s rates 
were unduly low. This fact, standing 
alone, did not justify a finding that the 
considered rates were unjust or unreason- 
able, said the board, adding that the 
cost figures submitted by the parties were 
inconclusive. 


Aluminum Articles 


I. and S. M-3265, Aluminum Articles— 
Cleveland, O., to Anderson, Ind. By 
Examiner C. K. Glover. Recommends 
that Commission discontinue proceeding, 
on finding just and reasonable, sched- 
ules filed to become effective February 
24, 1950, and later, by L. Davis, of Colum- 
bus, O., and Harwood Trucking Co., 
Jonesboro, Ind., proposing to establish 
reduced rate of 46 cents a 100 pounds, 
minimum 30,000 pounds, on aluminum 
articles, from Cleveland to Anderson. 
On protest of Central States Motor 
Freight Bureau, Inc., and certain rail 
carriers, operation of the proposed 
schedules was suspended until and in- 
cluding September 23, and the respond- 
ents postponed the effective date in- 
definitely. The examiner said the pro- 
posed rate compared favorably with the 
present rates on similar commodities to 
points of comparable distances. He said 
that it appeared to be reasonably related 
to the present rates maintained by the 
bureau on similar traffic. The revenues 
under the proposed rates appeared to be 
compensatory and not below a minimum 
reasonable basis, said the examiner. 


Sulphuric Acid 


I. and S. M-3367, Acid in Tank Trucks 
—Tacoma to Portland, Etc. By Examiner 
Tobias Naftalin. Recommended that the 
Commission order cancellation of sus- 
pended schedules and discontinue pro- 
ceeding on finding unjust and unreason- 
able, schedules filed by motor common 
carriers parties to tariffs of Willamette 
Tariff Bureau, Inc., agent, proposing to 
establish new reduced commodity rates 
on sulphuric acid, in tank trucks, mini- 
mum 30,000 pounds, from Tacoma, Wash., 
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to Eugene, West Linn, Portland, Salem, 
and Springfield, Ore. The examiner said 
this finding should be without prejudice 
to establishment by the respondent car- 
riers of the same rates, minimum 45,000 
pounds, to be carried in one unit of 
transportation. He said the schedules 
were filed to become effective May 22, 
1950, and, on protest of North Pacific 
Coast Freight Bureau, in behalf of cer- 
tain rail carriers operating in that terri- 
tory, operation of the schedules was sus- 
pended until and including December 21. 
He said proposed rates of 22 cents a 100 
pounds to Portland, 31 cents to West 
Linn and Salem, and 44 cents to Eugene 
and Springfield, minimum 30,000 pounds, 
were identical with those of the rail car- 
riers, minimum tank car capacity, from 
Tacoma to each specified destination 
point, except that the proposed rate to 
West Linn was the same as the rail rate 
to Oregon City, Ore. He said the rates 
were proposed at the request of Stauffer 
Chemical Co., shipper. He said the pro- 
ponent maintained that it was neces- 
sary to establish rates on a parity with 
those of the railroads in order to be able 
to participate in a new movement of sul- 
phuric acid in bulk. 


Certificates—Licenses—Permits 


California (Vallejo) —MC-112241, Bert 
Hussey, common carrier. Certificate pro- 
posed. Household goods, between points 
in Calif. within 50 miles of Vallejo, in- 
cluding that point, over irregular routes, 
subject to restriction that service is not 
authorized at points in San Francisco 
and San Mateo counties, and service at 
points in Alameda county is limited to 
shipments moving from points in Napa 
and Solano counties. 

Connecticut (Lakeville) — MC - 110882, 
Sub. 1, William F. Becker, dba Lakeville 
Taxi Co., Extension—Special Opera- 
tions. Certificate proposed. Passengers 
and their baggage, in special operations, 
in non-scheduled door-to-door service, 
transporting not more than 6 passengers 
in one vehicle, between Northeast Cen- 
ter, Millerton, and Irondale, N. Y., on 
the one hand, and, on the other, points 
in the Towns of Salisbury and Sharon, 
Conn., over irregular routes. 


Florida (Bartow)—MC-109527, Sub. 2, 
L. T. Burnett, dba L. T. Burnett & Sons, 
Extension—Meat Products. Permit pro- 
posed. Meats, meat products, and meat 
by-products, in vehicles equipped for 
mechanical refrigeration, from Orange- 
burg, S.C., to points in Fla., except Jack- 
sonville and Tampa, over irregular routes. 

Illinois (Lemont)—MC-52949, Sub. 9, 
James A. Hannah, Inc., Extension— Wis- 
consin Points. Denial of permit pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, over ir- 
regular routes, between Lemont and 
Lockport, Ill., and points in the Chi- 
cago, Ill. commercial zone, on the one 
hand, and, on the other, points in a 
described Wis. area. 


Kentucky (Shelbyville) — MC-76264, 
Sub. 13, R. R. Webb and J. Milton Mc- 
Ginnis, dba Webb Transfer Line, Ex- 
tension—Tobacco Containers. Certifi- 
cate proposed. Over irregular routes, (1) 
Tobacco, unmanufactured, (a) between 
points in Ky., Fla., Ind., O., Tenn., W. 
Va., and Mo., (b) between points in 
states in (a), on the one hand, and, on 
the other, points in Ga., N.C., S.C., and 
Va.; and (2) empty tobacco containers, 
knocked-down or assembled, and to- 


bacco handling and testing equipment, 
on return, except between Lake City and 
Live Oak, Fla., on the one hand, and, 
on the other, points in N.C. and Va. 

Louisiana (New Orleans)—MC-107002, 
Sub. 12, Walter M. Chambers, dba W. M. 
Chambers Truck Line, Extension—Bax- 
terville, Miss., Oil Field. Denial of cer- 
tificate proposed. Over irregular routes, 
petroleum products, in tank trucks, from 
Baxterville oil field to Lumberton, Miss., 
and rejected shipments on return. 

Massachusetts (Revere) — MC-45451, 
Sub. 8, Brewer Petroleum Service, Inc., 
Extension — Revere, Mass. Certificate 
proposed. Gasoline, in bulk, in tank 
vehicles, from Revere, Mass., to Woon- 
socket and Providence, R.I., over irreg- 
ular routes. 

Michigan (Grand Rapids)—MC- 
67818, Sub. 35, Michigan Express, Inc., 
Extension—Lowville, N.Y. Certificate 
proposed. Veneer and plywood from 
Lowville, N.Y., to Grand Rapids, Mich., 
over irregular routes. 

Michigan (Detroit)—-MC-46737, Sub. 
18, Geo. F. Alger Co., Extension—Ohio. 
Certificate proposed. Cement, in bulk 
and in bags, between points in Wayone 
county, Mich., on the one hand, and, on 
the other, points in a described O. area, 
over irregular routes. 

Minnesota (St. Paul)—MC-76266, Sub. 
67, Merchants Motor Freight, Inc., Ex- 
tension — Alternate Route — Wayland, 
Mo. General commodities, with excep- 
tions, between junction U.S. highway 
218 and Lee county, Ia., Road C near 
Donnellson, Ia., and junction U.S. high- 
way 61 and Mo. highway 4, bear Way- 
land, Mo., as alternate route in con- 
nection with authorized regular-route 
operations, serving no _ intermediate 
points. 

New Jersey (Jersey City) —MC-112356, 
Harry Probo, common carrier. Denial of 
certificate proposed. Over irregular 
routes, horses (other than ordinary live- 
stock) and equipment incidental to their 
transportation, care and display, between 
points in N.Y., N.J., Del., and Md. 

New York (Brooklyn) — MC-108564, 
Sub. 8, Robert Burns, dba Burns Truck- 
ing Co., Extension—Glass Containers. 
Permit proposed. Over irregular routes, 
glass containers, from Parkersburg, W. 
Va., to Albany, Troy, Utica, Glens Falls, 
Washingtonville, Wallkill, and Burnside, 
N.Y., and points in Conn., Mass., and 
RI. 

New York (Nanuet)—MC-110884, Sub. 
2, Francis A. Aubrey, Extension—Dairy 
Products. Denial of permit proposed. 
Butter, eggs, and cheese, in bulk, in 
containers, from points in Wis. to New 
York, N.Y., and Boston, Mass. and points 
within 30 miles of each, and to Lexing- 
ton, N.C., and South Boston, Va., and 
empty containers and rejected ship- 
ments on return, over irregular routes. 


New York (New York)—MC-66562, 
Sub. 1018, Railway Express Agency, Inc., 
Extension—Lake Odessa, Mich. Cer- 
tificate proposed. General commodities, 
moving in express. service, between 
Lansing and Lake Odessa, Mich., over 
specified routes, with the usual condi- 
tions. 


New York (New York)—MC-112267, 
Bernard Josephs, dba Newland Transfer 
Co., common carrier. Certificate pro- 
posed. Meats, meat products, and meat 
by-products, from Louisville, Ky., to New 
York, N.Y., Newark, Jersey City, and 
Hoboken, N.J., and Philadelphia, Pa., 
over irregular routes. 

New York (New York)—MC-112367, 
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Joseph E. Beninger and Louis Ostrau, 
dba Westboro Forwarding Co., common 
carrier. Denial of certificate proposed. 
Over irregular routes, syrups and bever- 
ages, non-alcoholic, from New York, N.Y., 
to Elizabeth, Hackensack, Morristown, 
and New Brunswick, N.J., and empty 
drums on return. 

Ohio (Cincinnati)—MC-112304, Ace 
Doran Hauling & Rigging Co., common 
carrier. Denial of certificate proposed. 
(1) Soap and soap products, lard com- 
pounds and substitutes, vegetable oil 
shortenings, washing compounds, oleo- 
margarine, toilet preparations, advertis- 
ing matter and premiums, between Cin- 
cinnati, on the one hand, and, on the 
other, points within 60 miles of Cincin- 
nati in distribution service from pool 
cars or pool trucks, and (2) soap and 
soap products, washing compounds, 
toilet preparations, advertising matter 
and premiums, and food and food prod- 
ucts, between Cincinnati, on the one 
hand, and, on the other, points in Ind. 
within 60 miles of Cincinnati and points 
in Ky. within 100 miles, with exceptions, 
over irregular routes. 

Oklahoma (Enid)—MC-111401, Sub. 21, 
Groendyke Transport, Inc., Extension— 
Non-Radial Operations (corrected re- 
port). Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, between points in Okla., Kan., 
Colo., and a described Tex. area, with 
no service from points in Colo. to points 
in Kan., over irregular routes, condi- 
tioned on request for modification of 
present authority to eliminate duplica- 
tions. 

Pennsylvania (Allentown) — MC-1353, 
Sub. 10, M. H. Hummel, dba Hummel 
Ware-House Trucking Co., Extension— 
Berks County, Pa. Permit and approval 
of dual operations proposed. Cocoanut 
oil, cocoanut oil products, lard substitute 
or compounds, cooking oils, glycerine, 
stearine, toilet preparations, soap, soap 
products, and premiums and advertising 
matter relating to those products, from 
Port Newark, N. J., to points in Berks 
county, Pa., over irregular routes, subject 
to restriction that the named commodi- 
ties shall not be transported in bulk. 

Pennsylvania (McKeesport)—MC-105- 
187, Sub. 4, Charles Farkas, Extension— 
Washington, Pa. Denial of permit pro- 
posed. Meats, meat products, and meat 
by-products, and articles distributed by 
meat-packing houses, between McKees- 
port, Pa., and Washington, Pa., over a 
specified route, serving named inter- 
mediate points and off-route point 
Beaver, Pa. 

South Carolina (Anderson)—MC-111- 
239, Sub. 1, Charlie S. Wells, dba Wells 
Bus Lines, Extension—Elberton, Ga. Cer- 
tificate proposed. Passengers and their 
baggage, and mail, newspapers, and ex- 
press, between Anderson and Elberton, 
over a specified route, serving all inter- 
mediate points, with service at Hartwell 
restricted against passengers originating 
at or destined to Anderson. 

South Carolina (Greenville)—-MC- 
110185, Sub. 2, J. M. Rogers, Extension— 
Vermiculite. Certificate proposed. Ver- 
miculite, from Travelers Rest, S.C., and 
points within 2 mile thereof, to points in 
N.C., Ga., Ala., Tenn., Va., and W.Va., 
over irregular routes. 

South Dakota (Sioux Falls)—MC- 
29120, Sub. 30, Wilson Storage & Trans- 
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fer Co., Extension—Oahe, S.D., Dam 
Site. Certificate proposed. General com- 
modities, with exceptions, serving Oahe 
Dam near Fort Pierre, S.D., as an off- 
route point in connection with author- 
ized operations. 

South Dakota (Sioux Falls)—MC-111- 
812, Sub. 3, Midwest Coast Transport, 
Inc., Extension—Austin, Minn. Certifi- 
cate proposed. Meats, meat products, 
and meat by-products, dairy products, 
and articles distributed by meat-packing 
houses, from Austin, Minn., and Fre- 
mont, Neb., to Sioux Falls, over irregular 
routes. 

Tennessee (Johnson City) —MC-52953, 
Sub. 11, ET & WNC Transportation Co., 
Extension—Commodities in Bulk. Cer- 
tificate proposed. Over a regular route, 
commodities in bulk, from Elizabethton, 
Tenn., to Cranberry, N.C., limited to serv- 
ice auxiliary to or supplemental of rail 
service of East Tennessee & Western 
North Carolina Railroad Co. 

Tennessee (Johnson City) —MC-52953, 
Sub. 13, Et and WNC Transportation 
Co., Extension—Mars Hill, N.C. Certifi- 
cate proposed. General commodities, 
with exceptions, over a regular route 
between junction U.S. highway 23 and 
Tenn. highway 81 south of Erwin, Tenn., 
and junction N.C. highway 36 and U.S. 
highway 23 near Mars Hill, serving all 
intermediate points. 

Tennessee (Memphis) —MC-11229 
Sub. 48, Gordons Transports, Inc., Ex- 
tension—Three Commercial Areas. De- 
nial of certificate proposed. General 
commodities, with exceptions, serving 
points within 5 miles of Memphis, Jack- 
son, Miss., and Gulfport, Miss., as inter- 
mediate and off-route points in connec- 
tion with authorized regular route op- 
erations from and to Memphis, Jackson, 
and Gulfport. 

Texas (Dallas)—-MC-109780, Sub. 25, 
Transcontinental Bus System, Inc., Ex- 
tension—Relocated U.S. Highway 85. 
Certificate proposed. Passengers and 
their baggage, express, mail, and news- 
papers, over described regular routes 
between specified points in Colo., serving 
all intermediate points. 

Vermont (Waterbury) — MC - 112281, 
Arthur G. Pettengill, common carrier. 
Denial of certificate proposed. Liquid 
petroleum products, in bulk, in tank ve- 
hicles, from Albany, N. Y., and points 
within 15 miles thereof, to towns and 
villages located within the town lines of 
Royalton, Randolph, and Bethel, Vt., 
with no transportation for compensa- 
tion on return. 

Virginia (Smithfield) — MC.-95627, 
Eugene Nelms, common carrier. Amended 
certificate proposed, on further hearing. 
(1) Meats, salt, lard cans, meat boxes, 
barrels, and coal, from Suffolk to New- 
port News, Norfolk, and Portsmouth, 
Va., points in Nansemond and Isle of 
Wight counties, and described part of 
Southampton county, Va., except Smith~- 
field; (2) meats, salt, lard cans, meat 
boxes, barrels, coal, roofing, nails, feed, 
seed, and wire fencing, from Suffolk, 
Norfolk, and Windsor, Va., to Smithfield; 
(3) flour, feed, and seed, from Walters 
and Windsor, Va., to Franklin, Va.; and 
(4) meat, from Smithfield to Suffolk, 
Newport News, and Norfolk, over ir- 
regular routes, in addition to operations 
authorized in certificate of October 5, 
1942. 

West Virginia (Charleston) —MC-7504, 


Sub. 104, Atlantic Greyhound Corpora- 
tion, Extension—Abbeville, S.C. Cer- 
tificate proposed. Passengers and their 
baggage, and express, mail, and news- 
papers, over a regular route, between 
Abbeville and junction Old S.C. highway 
72 and relocated S.C. highway 72, near 
Greenwood, S.C., serving all intermediate 
points. 

West Virginia (Elkins)—MC-101960, 
Sub. 2, Harry Lee Mullennex, Extension 
—Pittsburgh. On further hearing, de- 
nial of certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Elkins and Pittsburgh, Pa., over 
a described route, and return, serving 
no intermediate points, and (2) between 
Elkins and Baltimore, Md., over a de- 
scribed route, and return, serving no 
intermediate points. 

Wisconsin (Hatley) —MC-59235, Sub. 4 
J. H. Nowinskey Trucking Co., Extension 
—Rhinelander, Wis. Permit proposed. 
Alum from Joliet, Ill. to Rhinelander, 
over irregular routes, with no transpor- 
tation for compensation on return ex- 
cept as otherwise authorized. 

Wisconsin (Milwaukee) — MC-76993, 
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Sub. 14, Express Freight Lines, Inc. Ex- 
tension — Alternate Route — Michigan 
Highway 50. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween junction Mich. highway O and 
US. highway 131, near Three Rivers, 
Mich., and Niles, Mich., over Mich. high- 
way 60 as an alternate route in connec- 
tion with authorized regular-route op- 
erations. 

Wisconsin (Prairie du Chien)—MC- 
112341, Mason D. Evans, dba The Rose 
Line, common carrier. Certificate pro- 
posed. Feeding tankage, dried meat 
scraps, and dried blood, in containers, 
from Prairie du Chien to points in Ia., 
on and east of U.S. highway 69, and 
those in a described area of Minn., over 
irregular routes, with no transportation 
for compensation on return. 

Wisconsin (West DePere)—MC-111072, 
Sub. 4, Alice K. and James H. Lusha, dba 
Lusha Trucking Co., Extension—Kipling, 
Mich. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, from 
Kipling to Big Falls, Waupaca, county, 
Wis., and points in a described area of 
Wis., over irregular routes. 


Southern Rails Cite Shipper Support 
Of Their Position on Classification 


Say Measure of Country’s Class Rates Must Be Known Before Final 


Determination of Classification Ratings. Western Railroads’ 


Position Criticized by Southeastern Rail Commissioners. 


The southern railroads, in replying to 
verified statements filed with the Com- 
mission in No. 28310, Consolidated 
Freight Classification, list some 40 ship- 
pers or shipper groups or representa- 
tives which, they say, support the 
southern roads’ position that the meas- 
ure of the country’s class rates must be 
known before the classification ratings 
can be finally determined. 


Among various companies and trade 
groups were named also the Eastern In- 
dustrial Traffic League, Inc., the New 
Orleans Traffic & Transportation Bu- 
reau, the Southeastern Association of 
Railroad & Utilities Commissioners, and 
the U.S. Secretary of Agriculture. 


The statement was filed by J. G. Kerr, 
chairman of the Southern Freight As- 
sociation, as agent of the railroads in 
Southern Territory, in compliance with 
the Commission’s notice of proposed 
rule making in No. 28310. 


Ask Early Action by I.C.C. 


The southeastern commissioners, 
through their president, Walter R. Mc- 
Donald, of Atlanta, Ga., also filed a veri- 
fied rebuttal statement criticising pro- 
posals of the western railroads and 
asking that the Commission “culminate 
these proceedings before the end of this 
year.” 


The southern roads, through their 
agent, said they were “still convinced” 
that it would greatly simplify and expe- 
dite the proceedings and effect the re- 
visions in No. 28310 and in No. 28300, 
Class Rate Investigation, 1939, much 
earlier and with less friction if the 
southern lines were permitted to com- 
plete their work in the manner pre- 


scribed in their petition of October 2. 

They asked that the Commission (1) 
prescribe the class rate scale or scales 
in No. 28300; (2) afford the southern 
lines sufficient time thereafter to file with 
the Commission a uniform classifica- 
tion; (3) afford shippers and others 
interested an opportunity to make repre- 
sentations directed to particular ratings 
or other matters appearing in the uni- 
form classification; and (4) that the 
Commission investigate only those in- 
stances in which prima facie showings 
were such as to justify this action. 


Petition Denied 


The Commission earlier denied the 
southern lines’ petition of October 2, 
which sought cancellation or modifica- 
tion of the notice of proposed rule mak- 
ing in No. 28310 to afford them sufficient 
time after prescription of a class rate 
scale or scales to file with the Com- 
mission a uniform classification (T.W., 
Oct. 7, p. 15). The Commission’s notice 
had required evidenced-in-chief in sup- 
port of or in opposition to the tentative 
uniform classification indentified as the 
A. H. Greenly exhibit to be filed on or 
before October 15, and permitted rebuttal 
statements to be filed on or before De- 
cember 1. 

After quoting from the Commission’s 
findings in No. 28310, the southern lines 
said the Commission’s language was 
“clear and unmistakable in saying to the 
railroads and other interested parties 
that the uniform classification should 
be “so fitted into the class rates pre- 
scribed as to insure preservation of 
carriers’ revenues, and at the same time 
to provide rates reasonable and just as 
respects the shipper.” 
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which includes several larger units of other makes. 
Our Fords will do the same job as the bigger trucks, 
and do them faster and more economically—the 
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Ford performance, economy and durability are win- 
ning more and more new friends every day. That’s why 
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Ford Trucks than to any other make. Join the Big 
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They said that “as if to affirm its 
intent” that the uniform classification 
should be fitted into the No. 28300 ap- 
pendix 10 scale of class rates, the Com- 
mission, in its ultimate findings, “took 
pains to say that the appendix 10 scale 
shall apply to the uniform classifica- 
tion and become effective on the same 
date.” 


“For five years,” they said, “respond- 
ent southern railroads, in collaboration 
with the eastern and western railroads, 
have been seriously and industriously at 
work on a uniform classification designed 
to conform strictly to the spirit and 
letter of the Commission’s report in No. 
28310. We emphasize to the Commission 
that the uniform classification upon 
which respondents have been diligently 
and faithfully at work for five years, has 
as its keystone the scale of class rate set 
forth in appendix 10 to the Commis- 
sion’s report in No. 28300 .. . 


Greenly Exhibit 

“Although it is tentative and incom~- 
plete, the Greenly exhibit so far as it 
goes, represents respondents’ efforts to 
comply with the Commission’s directions 
to prepare a uniform classification fitted 
into the appendix 10 scale in such a 
manner as to bring about uniformity in 
rates and charges on class rate traffic, 
preserving as nearly as possible revenues 
of the carriers and resulting in reason- 
able and just rates for the shippers. 


“We again say to the Commission, and . 


cannot emphasize it too strongly, that 
the foundation of the Greenly exhibit 
is the appendix 10 scale of class rates. 
The document simply will not work with 
any degree of satisfaction if applied in 
connection with any scale of class rates 
substantially different from the appen- 
dix 10 scale, plussed to reflect the several 
ex parte increases.” 

Replying to verified statements sub- 
mitted in response to the notice of rule 
making, the southern roads said that 
for the same reasons stated in their Octo- 
ber 2 petition they could not make “con- 
structive and intelligent rebuttal. They 
said their inability to reply in detail to 
each separate verified statement was not 
to be construed as approval of or ac- 
quiescence in any ratings advocated in 
the statements. 


Few Complaints About Ratings 


“Relatively few verified statements 
were filed in protest of ratings in the 
Greenly exhibit,” said the southern lines. 
“Of the many thousands of interested 
shippers and shipper organizations, only 
99 filed verified statements and of these 
many made no complaint as to the tenta- 
tive ratings set forth in the Greenly ex- 
hibit. Thus there are few in the entire 
United States who have found fault and 
these only with a comparatively small 
number of the approximately 10,000 items 
embraced in the classification. This in- 
dicates clearly that the respondent rail- 
roads in working out the proposed classi- 
fication have fitted the ratings into the 
appendix 10 scale as they were directed 
to do by the Commission’s report in No. 
28310.” 


The southern roads said that it was “a 
striking but not surprising fact” that 
more than 40 per cent of all those who 
filed verified statements complained that 
they could not evaluate the tentative uni- 
form ratings shown in the Greenly ex- 


hibit unless and until they knew what 
the uniform class rate scale would be. 


The southern rails asserted that none 
of the verified statements contained in- 
formation of a character that would 
enable the Commission to prescribe uni- 
form classification ratings on the par- 
ticular items protested. 


“For example,” they continued, “some 
of the verified statements, without ade- 
quate supporting evidence, ask the Com- 
mission to prescribe on fresh frozen foods 
the same ratings as on canned foods, and 
that the ratings on roasted coffee should 
be the same as on green coffee. Others 
complain that the proposed ratings will 
increase the freight charges within a 
certain territory, ignoring the fact that 
the result will be to reduce charges 
within other territories and interterri- 
torially. It is obvious that a revision 
of such magnitude, involving as it does 
all class rate traffic east of the Rocky 
Mountains, must result in both increases 
and reductions. 


“The verification statements are of no 
great value in determining classification 
characteristics such as density, value, 
hazard, etc., of the nearly 10,000 items 
named in the classification, because 
neither the railroads, the shippers, nor 
in fact any interested party, has offered 
evidence of any consequence respecting 
classification characteristics.” 


Exceptions Ratings 

The southern railroads stated that the 
Greenly exhibit in large measure re- 
flected the influence of existing excep- 
tions ratings in all territories and inter- 
territorially, and that if these exceptions 
ratings. were not to be cancelled, the 
ratings in the exhibit necessarily would 
have to be modified. They said that the 
Commission, on “several occasions” in 
its No. 28310 report, “clearly indicated 
that maintenance of general exceptions 
should not be permitted, thereby impair- 
ing the general requirement of uniformity 
of classification.” 


They said that the eastern, southern, 
and western railroads, in preparing the 
Greenly exhibit’s tentative ratings, had 
to the fullest extent woven exceptions 
ratings into that document. They quoted 
the railroads’ verified statement of June 
26 as saying that if the Commission’s 
conclusions “contempiate uniformity in 
rates and charges on class rate traffic, 
meaning traffic which moves on a per- 
centage of the first class rates, it is 
essential, if carriers’ revenues are to be 
adequately protected, that the excep- 
tions ratings and present class rates be 
supplanted by the uniform classification 
in conjunction with a scale of class 
rates not lower than herein proposed.” 


Southeast Commissioners 


The Southeastern Association of Rail- 
road and Utilities Commissioners, 
through their president’s statement, re- 
ferred to a verified statement filed by 
George H. Dumas on behalf of Western 
Territory railroads. The S.A.R.U\S. said 
that the western roads (1) undertook 
to attach certain conditions to the 
establishment of uniformity and (2) 
“again resort to the delaying tactics 
which have generally characterized their 
approach to this entire problem.” 


The association said it would be 
utterly impossible for the Commission 
to remove the unlawfulness in the class 
rates east of the Rocky Mountains un- 
less there were some increases and some 
reductions in revenue. 


TRAFFIC WORLD 


“The western carriers,” it said, “dwelt 
at considerable length in their state- 
ment in this classification investigation 
on an alleged revenue study or waybill 
study which they contend shows the 
necessity for applying to the uniform 
classification an unlawful and non-uni- 
form system of class rates.” 


The association said that two things 
about the western carriers’ statement 
should impress the Commission with 
“the absolutely untenable position they 
are attempting to maintain.” 


First, it said, was a statement that the 
uniform classification would be accept- 
able only if it was applied in connection 
with the “unlawful system of rates pro- 
posed by the western carriers in order 
to maintain their revenue ‘almost to the 
point of perfection.’ ” 

Second, they said, various statements 
filed by the southern and eastern rail- 
roads, as well as statements made public 
by the entire Uniform Classification 
Committee, indicated that the ratings 
shown were determined in consideration 
«of the appendix 10 scale, with the as- 
sumption that substantially the same 
general increases would be applied to the 
appendix 10 scale as had been authorized 
on existing class rate traffic, and with 
the assumption that exceptions ratings 
wouid be cancelled. 

“It is obvious from a simple chrono- 
logical analysis,” the association con- 
tinued, “to see that the western carriers, 
like the carriers in the other two terri- 
tories, based the proposed uniform 
classification as reflected by the Greenly 
exhibit (plus numerous modifications 
not yet before the Commission) upon 
consideration of the appendix 10 scale. 


Proposed System Called Unlawful 
“The western carriers could not have 
made the classification dependent upon 
or in consideration of the unlawful and 
non-uniform system of class rates they 
propose simply because they did not 
develop this system of class rates until 
a few months ago when they realized 
they had exhausted every possibility for 
delaying and hamstringing the orderly 
processes of administrative procedure. 
“It is indeed an amazing assumption 
of authority for the western carriers to 
tell the Commission that they will not 
cooperate in the establishment of a law- 
ful uniform classification unless the 
Commission approves an unlawful sys- 
tem of class rates to be applied in con- 
nection with such classification.” 


The commissioners referred to a state- 
ment of the western lines that the 
Commission should not proceed with 
disposition of the No. 28310 and No. 
28300 issues, until it had concluded in- 
vestigations in No. 30416, Class Rates— 
Mountain Pacific Territory, and No. 
30660, Class Rates—Transcontinental 
Rail, 1950. They said that all the con- 
ditions cited in support of this request 
for delay were equally apparent in 1939 
when the class rate proceedings were 
instituted. They said there was nothing 
rational in the arguments of the western 
lines for further delay in concluding 
“these long drawn out proceedings,” nor 
was there “any justification for the 
continued maintenance of unlawful 
class rates in any territory east of the 
Rocky Mountains which could be the 
only result of adopting the western car- 
riers’ proposed system.” 
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December 9, 1950 


|.C.C. Opens Hearing on Increases 
Proposed for Parcel Post Service 


Shippers Question Whether Proposal of Postmaster General Is Based 


Only on Increasing Revenue to Meet Cost of Fourth-Class Service 
As Directed by Congress. N.I.T.L. Counsel to Argue Legal Point. 


Hearing in No. 30690, Increased Parcel 
Post Rates, 1950, involving a request 
which the Postmaster General made for 
such increases at the direction of Con- 
gress, was begun at the Commission be- 
fore Commissioner Mitchell and Exam- 
iner C. A. Rice on December 5. 

The Postmaster General’s request was 
made pursuant to a provision of the sup- 
plemental appropriation act for fiscal 
year 1951, which withheld money ap- 
propriated for the Post Office Depart- 
ment unless the Postmaster General 
asked the consent of the Commission to 
raising parcel post rates to “insure the 
receipt of revenue from fourth-class mail 
service sufficient to pay the cost of such 
service.” (T.W., Oct. 21, p. 19.) 

At the outset of the hearing, John 
S. Burchmore, for the National Indus- 
trial Traffic League, presented a peti- 
tion for permission to intervene, al- 
though Commissioner Mitchell indicated 
that such a petition in a proceeding of 
the nature involved was not necessary. 
Mr. Burchmore said that the petition 
would make clear the League’s position, 
adopted at its recent annual meeting in 
San Francisco. 


League Position 


After setting forth the fact that the 
League had in its membership many 
using parcel post, sending or receiving 
shipments of merchandise, books, and 
catalogs subject to fourth~-class rates, the 
petition said that the League had, on 
recommendation of its executive com- 
mittee, voted to take part in the investi- 
gation, subject to directions set out in 
the petition as follows: 

“3. The League here records its ap- 
proval and satisfaction of the determina- 
tion by the Commission, as an informed 
and qualified administrative tribunal, of 
the matters of parcel post or fourth class 
mail charges here involved. Further, it 
urges that the action of the Commission 
should not be in the nature merely of 
ministerial approval of increases math- 
ematically ascertained by estimates of 
revenues and expenses or probable de- 
ficits but should go to matters of public 
interest or other features ordinarily con- 
sidered in carrier rate cases, to the ex- 
tent that the Commission’s authority 
may extend in this particular case. 

“4. The League urges that, as custom- 
ary in carrier rate proceedings, the Com- 
mission will conduct full hearings at 
which all interested parties may present 
the facts fully without undue delays, and 
not under such greatly expedited or 
emergency progress as might prevent 
adequate preparation of data and or- 
derly presentation of evidence. 


“3S. The League will argue that in con- 
Sidering or approving any reasonable 
bases of rates on fourth class mail which 
will be sufficient so that the revenues 
will not be less than the expenses, under 
the language of the special statute, the 
cost of such service should be determined 
under sound principles of cost ascertain- 
ment and should take into consideration 
in the distribution of expenses, priori- 





ties in handling, in distribution, in dis- 
patch and delivery, as they may affect 
the cost of handling the several classes 
of mail. 

“6. The League does not oppose any 
increases on fourth class mail matter 
which may be shown to be necessary in 
order that the revenues shall cover the 
expenses incurred on such traffic. 

“7. The League is informed that under 
the Commission’s order and notices 
herein, formal interventions are not re- 
quired, but tenders this petition of in- 
tervention in order that the position of 
this national organization of wide mem- 
bership may be clearly understood by 
all concerned, including the Postmaster 
General and the Commission.” 

Mr. Burchmore asked, and was grant- 
ed, a ruling that exhibits offered by the 
Post Office Department would be ac- 
cepted for identification, but not for 
the record, until Mr. Burchmore had 
presented argument on what he de- 
scribed as an important legal point. 


P.M.G. Action Questioned 


After Roy C. Frank, associate solicitor 
for the Post Office Department, had 
presented his first witness, Nelson E. 
Wentzel, Deputy Assistant Postmaster 
General, who read a prepared statement, 
cross-examination centered on whether 
or not the Pcst Office proposals were 
based on considerations other than those 
enumerated by Congress in withholding 
1951 funds, ie., on obtaining sufficient 
fourth-class mail revenue to pay the 
cost of the service; and on whether or 
not it was the intent of the department 
to drive larger consignments of books 
to freight: service where, at one point, 
Mr. Wentzel said, “they belong.” 


In presenting the witness, Mr. Frank 
said the request for increased rates had 
been filed pursuant to a “direction” of 
Congress and not under a law in effect 
for a number of years under which the 
Postmaster General might ask for in- 
creased rates. He asserted that the only 
issue was whether the rates proposed 
were sufficient to meet expenditures, i.e., 
that the issue was limited by the direc- 
tion of Congress. 


Commissioner Mitchell observed that, 
judging by the letters and telegrams he 
had received in criticism of the pro- 
posal, a great many people did not un- 
derstand that the Postmaster General 
had acted under instructions from Con- 
gress. 


Mr. Wentzel described in a general 
way the proposals which were meant, he 
said, to increase revenue more than one 
hundred million dollars. 


“In determining the proposed regular 
zone rates for the first pound and for 
additional pounds,” he said, “considera- 
tion was given to the number of parcels 
going to each zone, their weight, the 
revenue at present rates, the expendi- 
tures chargeable thereto, and the amount 
of additional revenue required in each 
zone to make the parcels for the respec- 
tive zones pay the cost of handling them. 
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It is believed the proposed rates will 
substantially do this. . .” 

One of the elements in the proposal 
as described by Mr. Wentzel came under 
criticism as leaving discretion to the 
Postmaster General with reference to 
the involved rate, such as that official 
had never had in the past. 

This was the proposed extra charge 
on large parcels and those which, be- 
cause of form, or the nature of their 
contents, must be handled and trans- 
ported outside mail bags. This, said 
Mr. Wentzel, was similar to the provi- 
sion for a ten-pound charge applied for 
many years to parcels weighing less than 
10 pounds, when they measured more 
than 84 inches in length and girth com- 
bined. 

“It is deemed desirable that the 
amount of the extra charge, but not to 
exceed the proposed maximum of 50 
cents and 25 cents, respectively, be left 
to the discretion of the Postmaster Gen- 
eral in order that such charge may be 
adjusted as experience demonstrates the 
extent to which it is justified and the 
particular kind of parcels or articles 
to which it should properly be applied,” 
he said. 

Robert De Kroyft, for William E. 
Wright & Sons, West Warren, Mass., 
and W. A. Roberts, for the National As- 
sociation of Direct Selling Companies, 
and the Interstate Manufacturers Asso- 
ciation, pursued this matter, asserting 
that it left the Postmaster General free 
to make a rate which might be changed 
at his discretion. 

J. H. Mooers, counsel for Railway Ex- 
press Agency, also asked a series of 
questions designed to show that neither 
the measure of the rate for such pack- 
ages, nor how it would be applied, were 
known. 

Mr. Burchmore opened the series of 
questions as to factors considered other 
than the directive of Congress, by asking 
Mr. Wentzel whether consideration had 
been given to different, or larger, or 
other sources than those dealt with in 
the cost estimate figures that were to be 
put in by a later witness. Mr. Wentzel 
said his statements were based on the 
figures that would be shown in the cost 
ascertainment exhibits. 


Mr. Burchmore then asked if the Post- 
master General had had anything more 
before him than the figures of the 
cost ascertainment section of the depart- 
ment. Explaining that he had in mind 
an important issue of law, he asked if 
the Postmaster General had entered a 
formal finding as to the expenses of the 
department, or had merely accepted the 
figures of the cost ascertainment section. 

The witness said he did not know. 
Later in the day, Mr. Frank said he had 
asked and found that the Postmaster 
General had made no formal finding. 


Mr. Burchmore, and E. Warfield for 
the National Postal Committee for 
“Books, questioned Mr. Wentzel as to the 
policy of the Postmaster General in con- 
nection with the carrying of books at less 
than cost. Mr. Wentzel said that this 
policy would be continued because of a 
policy announced in three presidential 
proclamations and continued by Con- 
gress, based on the theory that wide- 
spread distribution of books would spread 
information and knowledge. In the 
afternoon session, Mr. Warfield intro- 
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duced those presidential proclamations in 
evidence. 

After having questioned Mr. Wentzel 
concerning the discretion it was proposed 
to give the Postmaster General to estab- 
lish rates for packages too large or so 
shaped as not to fit into a mail bag, Mr. 
DeKroyft moved that the portion of the 
application dealing with that subject be 
stricken. Commissioner Mitchell over- 
ruled the motion. 

Answering a question by Mr. DeKroyft, 
Mr. Frank said the department did not 
have figures on the cost of handling the 
larger packages. 

Mr. Roberts then developed that the 
Post Office Department had had from 
September 27, when Congress wrote its 
mandate into the appropriation bill, and 
October 13, when the Postmaster Gen- 
eral asked the Commission for the in- 
creased rates. Mr. Roberts then asked a 
series of questions to develop whether 
or not it was the purpose of the depart- 
ment’s petition to comply with the di- 
rection from Congress and solely to in- 
sure adequate revenue for fourth-class 
mail service, or to eliminate awkward 
and undesirable types of mail matter. 
Mr. Wentzel said the petition was in- 
tended solely to making the service pay. 


Mr. Roberts asked if the witness had 
any measurement of the “charitable or 
educational motive” in continuing the 
policy as to carrying books, after Mr. 
Wentzel had again referred to the presi- 
dential proclamations in explanation of 
the different theory concerning such 
traffic. Mr. Wentzel said the cost ascer- 
tainment witness would develop whatever 
information was available. 


When Mr. Roberts asked if books were 
the only instance in which the depart- 
ment departed from the suggestion of 
Congress as to fourth-class traffic, Mr. 
Frank said that Congress had not said 
that every type of fourth-class matter 
must bear its own cost, but that the 
fourth-class matter as a whole should 
bear the cost. 


Other Charges 


Asked if the department gave consid- 
eration to any other item except the 
large shipments of books, which Mr. 
Wentzel had said would probably be 
diverted from parcel post, but with the 
expectation that the surcharges on larger 
packages would cover any loss in other 
fourth-class mail, Mr. Wentzel said there 
would be no change in rates for library 
books or for “controlled circulation” pub- 
lications—those circulated to persons in- 
terested without a subscription charge. 
He said this was not so much a policy 
of the department, as of Congress. 


He replied in the affirmative when Mr. 
Roberts suggested that such proposals 
were not determined entirely to meet 
costs, but “to perpetuate some prefer- 
ential policy established either by execu- 
tive order or past action by Congress.” 


Reverting to the discretion proposed 
for the Postmaster General in making, 
within certain limits, charges for large 
parcels that would have to be handled 
outside mail bags, Mr. Wentzel said he 
did not know of any instance in which 
the Postmaster General sought to exer- 
cise rate authority without specification 
of rules and regulations. Mr. Wentzel 
said the proposal was not made in that 
form because of lack of time, as it had 


been under consideration for about a 
year. 

Mr. Warfield raised the question 
whether or not the Postmaster General 
was going to appear in order that he 
might be questioned. The attorney as- 
serted that the department head had 
made statements which, to his mind, 
contradicted those made by Mr. Wentzel. 
Commissioner Mitchell interjected the 
remark that the Postmaster General was 
subject to subpoena. 

Referring to the change from a flat 
rate to a zone rate for larger book 
shipments, Mr. Warfield said the depart- 
ment was attempting to drive books out 
of the mails, and Mr. Wentzel said that 
that was, perhaps, an unfortunate ex- 
pression. 

August Gutheim, for “Industrial Equip- 
ment News,” “Equipment Digest,” and 
other publications, asked who prescribed 
the rules for determining whether or 
not a given publication was in the con- 
trolled circulation class, and developed 
that it was a matter of internal depart- 
ment decision. 

Mr. Gutheim asked what the rate on a 
“controlled circulation” publication would 
be if it weighed more than 8 ounces, and 
Mr. Wentzel said that, if the publication 
met the requirements, it would have a 
special rate of 10 cents a pound. He ex- 
plained that, to meet the requirements, 
a publication must have 25 per cent text 
and not more than 75 per cent of adver- 
tising matter. 


Assistant Controller Testifies 


The second witness for the Post Office 
Department was E. J. Walsh, assistant 
controller general of the department’s 
Bureau of Accounts. 


Mr. Walsh offered one exhibit showing 
“cost ascertainment sampling and meth- 
ods in assignment of revenues and ex- 
penditures with particular reference to 
fourth-class mail’; another, an analysis 
of postal revenues and expenditures; and 
another, a summary of fourth-class mail 
revenues, expenditures, and unit expense, 
each for calendar year 1949. 


He also offered two exhibits made up 
of work reports from the post offices 
which provided figures for the sampling. 
As the only copies were those offered in 
evidence, there followed a lengthy dis- 
cussion of what should be done, since 
some of the shipper representatives ex- 
pressed a desire for copies. Commission- 
er Mitchell ruled that the exhibits would 
be available in the docket at the Com- 
mission for examination, and it was 
agreed that if reproduction of some of 
the sheets was requested, they would be 
reproduced. 


Mr. Walsh said that there had been 
540 designated cost ascertainment offices 
out of a total of 41,539 post offices, the 
540 accounting for $781,978,000 or 49.33 
per cent of the total revenue for all post 
offices of $1,585,312,000 in 1949. He said 
that, included in the designated cost 
ascertainment offices were 42 making 
rural deliveries exclusively, and 95 which 
reported on free mail exclusively—sucn 
mail as “free-for-blind,” penalty mail 
and franked mail. 


Conference Arranged 


An early adjournment of the morning 
session enabled counsel to discuss steps 
to assure orderly procedure and a com- 
plete “clean” record. At the opening of 
the afternoon session, Mr. Burchmore 
said that the exhibits of expenditures— 
which had not yet been offered—could 
not be adequately covered by cross- 
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examination, as time was needed for 
examination of the documents, although 
shippers’ statisticians had spent many 
days examining the letter in which the 
Postmaster General asked the increased 
parcel post increases, in connection with 
which he offered figures for the fiscal 
year ending June 30, 1949. 

Mr. Burchmore said counsel asked two 
things: That there might be a postpone- 
ment of the cross-examination of Mr. 
Walsh, and second, that there might be 
a conference between statisticians and 
experts of the shippers and the witness, 
together with a representative of the 
Commission’s cost section, under Mr. 
Frank’s supervision, at which requests 
might be exchanged. 

Mr. Burchmore also said that, not 
having this information, it was impos- 
sible for the parties represented to pre- 
pare their rebuttal evidence as to the 
whole case, and that they would like 
to have the testimony of shippers and 
users of parcel post offered at an ad- 
journed hearing, after completion of the 
cross-examination of Mr. Walsh. 

He also said that arrangements were 
being made for a steering committee to 
represent all parties to deal with the 
Commission on questions of procedure. 

Commissioner Mitchell said the post- 
ponement of the hearing would be ar- 
ranged if it did not mean there would 
be “a long-drawn-out postponement,” 
adding that the Commission felt it must 
proceed with dispatch. 


After Mr. Walsh’s exhibits had been 
identified, he was questioned in turn by 
Commissioner Mitchell, Mr. Warfield, 
Mr. Roberts, and Mr. Burchmore, each 
of whom sought clarification of the 
breakdown of the expenses assigned to 
the various sub-classes within fourth- 
class: catalogs, book rate mailings, li- 
brary books, controlled circulation publi- 
cations, matter for blind, and zone rate 
parcels. Mr. Walsh said that the total 
deficit assigned to fourth-class matter 
had been determined in accordance with 
cost ascertainment methods of the de- 
partment, and then allocated by statis- 
tical methods to the sub-classes. 


Railway Express View 


Mr. Mooers, after touching on several 
adjustments made in the 1949 figures, 
said that the Post Office Department 
made extensive use of federal buildings. 
He asserted that the department’s an- 
nual report for 1949 showed 3,262 build- 
ings owned by the government and used 
in whole or in part by the department. 


He then asked Mr. Walsh if the latter 
had included in his cost figures “any- 
thing in the nature of use value for those 
buildings.” Mr. Walsh said he had not, 
and agreed, also, that no depreciation 
figures were included in the costs. Com- 
missioner Mitchell remarked that there 
was no such thing as a “capital account” 
in a government budget. 


After several further questions along 
the same lines, Mr. Mooers said that the 
postal act of 1925 required that “all costs 
be covered,” and that it said nowhere 
that the only costs to be included by 
the Postmaster General were those in 
the department’s cost ascertainment 
method. Later Mr. Mooers said that the 
report of the department showed the 
number of square feet used and their 
rental value, and again asserted that 
when the 1925 act said that revenues 
should meet the cost of service, it meant 
the full cost of the service. He added 
it seemed clear that “Congress intended 
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that the fourth-class mail should pay its 
way and not be a burden to taxpayers.” 

Commissioner Mitchell asked what rate 
of return Mr. Mooers would use on money 
invested in post office buildings. The 
attorney replied he did not propose to 
offer evidence on rate of return, but did 
propose to offer evidence as to the rental 
values of the space used by the depart- 
ment in government-owned buildings. 

Mr. Mooers added that, in addition to 
the use of government-owned buildings 
and the loan of vehicles from other de- 
partments, there were also items such 
as pensions and workmen’s compensa- 
tion, which he said were really a part of 
the cost of operating the postal service, 
and again said that when the postal act 
said revenues should meet the cost of 
the service, “it should include those 
things.” 

Questions asked Mr. Walsh also de- 
veloped that, on November 15, pursuant 
to a recommendation of the commission 
named after the former President Hoover, 
set up to study the executive branch of 
the government and to suggest more 
efficient methods for handling govern- 
ment business, the Post Office Depart- 
ment had taken over a large portion of 
accounting work formerly performed by 
about 800 employes. He said nothing 
had been included in the costs presented 
for the added cost to the department. 


Salary, Mileage Increases 

The final witness for the department 
was Clarence N. Bruce, director of 
budget and administrative services. He 
read into the record a list of the laws 
enacted since July 1, 1945, affecting 
salaries and mileage allowances for 
postal service, and gave the added an- 
nual cost resulting from each law. He 
said that the total cost added to salaries 
and mileage allowances paid by the de- 
partment under those laws was $766,981,- 
000 a year. 

Adjourned Hearing Jan. 3 

When hearing in No. 30690 was com- 
pleted at noon of the second day, Com- 
missioner Mitchell announced that date 
for the adjourned hearing, at which those 
in opposition will cross-examine wit- 
nesses, and offer their case, would be 
held January 3, in Washington. 


Labor Supports Increases 

George M. Harrison, president, Broth- 
erhood of Railway Clerks, which he said 
represented 90 per cent of the Railway 
Express Agency employes, appeared in 
support of the Postmaster General’s peti- 
tion. 

Among other things, he said that “since 
the Post Office Department has gotten 
into a general freight transportation 
business we think the present situation 
confronting the country as a result of 
the policies of the department is a serious 
threat to the whole transportation policy 
of the country, and particularly to our 
system of private enterprise transporta- 
tion.” He added the brotherhood thought 


it “economically unsound and socially un-_ 


desirable for our government to engage 
in a general transportation business in 
competition with private enterprise at 
charges less than it costs to furnish 
those transportation services, and in do- 
ing that we think it introduces very 
Serious difficulties to the whole trans- 
portation policy of the country.” 

Mr. Harrison said that employment by 
the Express Agency had declined from 
roughly 83,000 employes in 1946 to about 
42,000, and that its business had de- 
clined about one-half. 


“We generally express the hope that 
this Commission will do something 
about this proposition, and at least give 
the Post Office Department authority to 
collect rates and charges that will pay 
the cost of the service rendered to users 
of fourth-class mail service and to per- 
mit the introduction of some order in 
the general transportation industry and 
in a measure eliminate some of the un- 
fair competitive features that have pre- 
vailed as a result of this condition,” he 
asserted. 

At another point Mr. Harrison said 
that “we support the petition of the 
Postmaster General, but we do not think 
he is asking anough.” He added that he 
was disposed to accept the temporary 
measure of relief and hoped as oppor- 
tunity was presented, there would be 
consideration of the “fundamental dif- 
ficulty, i.e., government competition with 
private business.” 

He agreed with Mr. Warfield that the 
larger portion of the deficit from the 
cost of transportation shown by the 
Post Office arose from second-class mail 
and not from fourth-class mail. 


Shipper Protests 


J. G. Bruce, representing Vanity Fair 
Mills, Inc., makers of nylon lingerie, 
and under contract to produce para- 
chutes, said his company was a shipper 
of less-carload, less-truckload, air ex- 
press, air parcel post and express mer- 
chandise. He said he was not opposed 
to an increase in parcel post rates if the 
Commission found it necessary, but that 
his company believed the Commission 
should give careful consideration to a 
proper allocation of the proposed in- 
creases. He said his company had not 
increased its prices since 1945. He cited 
an increase November 1 in air parcel 
post rates that raised the old rate on 
20 pounds moving from zone 1 to zone 3, 
of $2.25 to $12.12, and from zone 1 to 
zone 4 from $3.31 to $10.15. He said the 
comparable air express rate was $2.53, 
and the regular parcel post rate, 97 
cents. 

Commissioner Mitchell asked if Mr. 
Bruce’s company was privately owned 
and whether or not it believed in receiv- 
ing a government subsidy. 

Mr. Bruce replied that Congress had 
made parcel post available to the public 
and that, to some extent, “a competi- 
tive situation should be maintained.” 


Railway Express Witnesses 


Witnesses for the Railway Express 
Agency supported the petition, but of- 
fered testimony to show that the cost 
apportionment system of the Post Office 
Department did not include all the costs 
they thought should be considered in ar- 
riving at rates to meet the cost of 
fourth-class service. 

The witnesses were Alfred L. Hammell, 
president; K. N. Merrit, vice-president— 
Traffic; and Paul Gross, Jr., assistant to 
vice-president—accounting. 

Mr. Warfield, asserting that much of 
Mr. Hammell’s statement was devoted 
to loss of employment by Express Agency 
workers, asked a ruling as to whether 
such testimony was relevant. Commis- 
sioner Mitchell said he thought it rele- 
vant and “very material,” and that the 
Commission was interested in it. 

Mr. Hammell said the Express Agency 
was a private enterprise owned by the 
railroads of the country and must pay 
its complete operating expenses and other 
costs, including interest on investments, 
depreciation, truck hire where other than 
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its own trucks were used, and contribu- 
tions to the railroad retirement fund. He 
said the government also must bear sim- 
ilar costs, but that “apparently they are 
not all taken into consideration in the 
cost statements of the Post Office De- 
partment.” He named other expenses 
borne by privately operated businesses 
which he said were not borne by a gov- 
ernment-operated agency, such as com- 
mon carrier liability, unemployment in- 
surance for employes, property taxes, 
and other miscellaneous tax items, in- 
cluding license fees for motor vehicles. 


Employment Decrease 


He said the great increases in the 
cost of conducting the express business 
in the past few years had necessitated 
a series of rate increases which were not 
matched by parcel post rate increases, al- 
though the government had had to meet 
such increased costs in the same period. 
The result, said Mr. Hammell, was a 
large diversion of commercial traffic 
from express service to parcel post and 
that this loss of traffic to the Express 
Agency had caused thousands of em- 
ployes to lose their jobs. 


A table in his prepared statement 
showed 220,463,444 less-carload express 
shipments handled in 1946, when the 
Agency had 80,945 employes, and 821,226,- 
867 pieces of parcel post at zone rates 
handled that same year. For 1949, he 
showed, 120,382,497 less-carload express 
shipments, with 49,116 Agency employes, 
and  1,048,920,633 parcel post pieces 
handled at zone rates. He said that the 
latest month for which employment 
figures were available was October, 1950, 
and that at the middle of that month 
“we had 44,710 employes, 37,909 fewer 
than in the corresponding month of 
1946,” adding: 


“Congress has clearly indicated that 
parcel post traffic should produce revenue 
that will fully cover the cost of render- 
ing the service. If parcel post rates are 
established at a level which will cover 
the cost of the service, Railway Express 
Agency will again be placed in a posi- 
tion to compete effectively for the busi- 
ness that is available and will be en- 
abled to restore jobs to thousands of ex- 
press employes who had hoped to make 
express their life’s work. 


“If the parcel post rates are increased, 
particularly on the parcels weighing 
more than 11 pounds, to the extent nec- 
essary to make the service self-sustain- 
ing, Railway Express Agency will also be 
placed in a position to make more effec- 
tive use of the facilities in which it has 
invested its capital and the need for 
enormous expenditures of public funds 
for additional postal facilities will 
largely disappear.” 


Merritt Testimony 


Mr. Merritt, in addition to a pre- 
pared statement, had an exhibit showing 
a historical statement of rates for 
fourth-class mail and comparisons of 
parcel post and express rates, among 
other things. 

In connection with one of the tables in 
his exhibit, Mr. Merritt said it showed in 
a number of instances that the charges 
for fourth-class mail now proposed would 
be less than the original rates set up 
January 1, 1913, mentioning specifically 
instances involving five-pound packages. 

He said that the increased cost of 
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providing postal service might be illus- 
trated by a comparison of salaries paid 
postmasters in 1913 and 1949. In 1913, 
he said, there were 58,020 post offices, 
and postmasters’ salaries were $29,126,- 
662, or an average of $502. In 1949 the 
number of post offices had declined to 
41,607, but the postmasters’ salaries 
amounted to $97,826,242, an average of 
$2,351, he said, representing an increase 
of 368 per cent. 

Referring to another page in his ex- 
hibit he said it showed that, with the 
exception of the year ended June 30, 
1945, the fourth-class mail had failed 
every year to produce sufficient revenue 
to equal the expenditures charged against 
that service. In fiscal 1945, he added, 
the reported surplus of revenues was 
“only $688,018.” 


Postal Deficits 

“Taking the entire period,” he said, 
referring to the 1929-1949 period, “the 
deficits on fourth-class mail range from 
a low of 14 million dollars in 1937 to 
nearly 105 million dollars in 1949. Dur- 
ing this period the total loss on parcel 
post was $572,440,263. The loss in 1949 
was more than the revenue amounted to 
in 1933 or 1934.” 

Referring to the proposals in 1932 to 
change weight and dimension limits on 
packages, and changes in rates, designed 
to obtain sufficient revenue to offset the 
expenses, Mr. Merritt asserted that in 
the first year that the larger parcels 
were handled the deficit was substan- 
tially greater than in the preceding 
years. He said the deficit in 1932 was 63 
per cent greater than in 1931. 


In connection with the proposed 
charges, he said they were well below 
the express charge at the nearest point 
in each zone, and that as the distance 
within the zone increased, the disparity 
between the proposed parcel post charges 
and express charges became greater. 

Mr. Merritt concluded his statement by 
saying: 

“The Postmaster General’s request for 
the Commission’s consent to higher rates 
is a step in the right direction but, in my 
opinion, he has not proposed increases 
sufficient to recover all of the cost of 
providing parcel post service. Another 
witness will give further details as to 
this. 

“T am confident that the establish- 
ment of parcel post rates high enough 
to produce revenues no less than the 
total cost of providing the service will en- 
able Railway Express Agency to obtain 
a fair share of the traffic available and 
thereby preserve for the nation an ex- 
press service that has filled a defi- 
nite need for more than a century.” 


Cost Estimates 


Mr. Merritt was followed on the stand 
by Mr. Gross. He summed up a pre- 
pared statement by asserting that the 
following costs were apparently not in- 
cluded by the Post Office Department 
in the costs incurred in handling 
fourth-class mail: Cost of provid- 
ing space in government-owned build- 
ings, $25,000,000; contribution of the 
government to support the civil serv- 
ice retirement and disability fund in be- 
half of Post Office Department employes, 
$14,569,810; accounting and auditing 
for the Post Office Department here- 
tofore performed by the General Ac- 
counting Office, $870,000; motor vehicles 
loaned to the Post Office Department by 
other governmental agencies, $597,000; 


and compensation benefits on account of 
injuries to employes in the Post Office 
Department, $1,000,000; a total of $42,036,- 
810. 

A statement offered by Dr. Howard T. 
Hovde, executive director, Wallpaper 
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Wholesalers Association, protesting the 
increases and criticizing parcel post serv- 
ice, was received with the ruling that 
whether or not it was to to be accepted 
for the record would be considered at the 
adjourned hearing. 


FEDERAL MARITIME 
BOARD NEWS 





‘Dual Rate System’ of North Atlantic 
Ship Conferences Upheld by F.M.B. 


Maritime Board Dismisses Isbrandtsen Complaint Challenging Legality 


Of Contracts Giving Lower Rates to Shippers Patronizing Conference 


Lines Exclusively. One Provision of Contract Found Unreasonable. 


Dismissal of a complaint by Isbrandt- 
sen Co., Inc., against two North Atlantic 
steamship conferences, alleging unlaw- 
fulness of their proposed establishment 
of a system of rates under which ship- 
pers who agreed to use conference car- 
riers exclusively would obtain rates 20 
per cent lower than they otherwise 
would have to pay, has been ordered by 
the Federation Maritime Board. 

The board’s findings were stated in the 
syllabus of its report in No. 684, Is- 
brandtsen Co., Inc., v. North Atlantic 
Continental Freight Conference et al., as 
follows: 


“The proposed exclusive patronage 
contract dual rate system of North At- 
lantic Continental Freight Conference 
and of Continental North Atlantic West- 
bound Freight Conference are not in 
violation of the shipping act, 1916, or in 
contravention of section 15 thereof. 


“A provision of a conference contract 
with the shipper, giving the carrier an 
option to declare the contract termi- 
nated if the shipper violates the con- 
tract by shipping via a non-conference 
vessel, is unjustly discriminatory and 
should be eliminated from the contract.” 


Litigation Reviewed 


Reviewing the developments that pre- 
ceded the filing of the Isbrandtsen com- 
plaint with its predecessor, the Maritime 
Commission, the board observed that 
Isbrandtsen originally had brought suit 
in the federal district court for the 
southern New York district to restrain 
the respondent steamship lines, who 
constituted the eastbound and westbound 
North Atlantic conferences, from putting 
into effect their so-called exclusive pat- 
ronage contract. 


By that type of contract, the board 
said, the respondents proposed to pro- 
vide “contract” and “non-contract” 
rates—a “dual rate system.” Isbrandt- 
sen, it said, asked the court to set 
aside so much of certain orders of the 
Maritime Commission as purported to 
authorized the dual rate system. The 
board noted that the Maritime Com- 
mission’s orders had been issued from 
time to time after investigation, but 
without adversary proceedings, approv- 
ing the agreements of the two ship con- 
ferences and various amendments 
thereto, all pursuant to section 15 of the 


shipping act, 1916, referred to subse- 
quently in the board’s report as "the 
act.” 


“The original eastbound conference 
agreement No. 4490 provided that the 
dual rate system might be negotiated 
with shippers,” the board continued. 
“The original westbound conference 
agreement No. 7000 failed to make men- 
tion of such system, but by amendment 
set forth in agreement No. 7920-1, ap- 
proved by the (Maritime) Commission, 
the system was authorized. 


“It appearing to the district court 
that the conference carriers were about 
to put the dual rate system into effect 
and thereby require shippers to con- 
tract to employ conference carriers ex- 
clusively in order to secure tariff rates 
lower by 20 per cent than those appli- 
cable if they filed so to contract, a tem- 
porary injunction was issued by the court 
on January 7, 1949, in order to preserve 
the status quo, on condition that 
Isbrandtsen should, within 20 days from 
the entry of the order, prosecute be- 
fore the Maritime Commission a com- 
plaint challenging the validity of the 
dual rate system. 


Justice Department Intervention 


“Thereafter, the present proceeding 
was instituted by Isbrandtsen, praying 
that so much of the conference agree- 
ments above mentioned as purported to 
authorized the system be revoked, and 
that the two conferences cease and de- 
sist from putting the system into ef- 
fect. The Department of Justice, the 
Department of Agriculture, and certain 
individuals intervened, and counsel for 
the (Federal Maritime) Board par- 
ticipated in the proceeding. 


“Isbrandtsen and the Department of 
Justice have made it clear to the board 
and to the Maritime Commission, which 
will hereinafter collectively be referred 
to as the ‘board,’ that they do not 
challenge the validity of the conference 
agreements generally, but only the dual 
rate system. Specifically, Isbrandtsen 
claims (1) that the system is illegal, 
because in violation of section 14(3) of 
the act... and (2) that the board may 
not, under section 15 of the act, legally 
approve a conference agreement which 
includes the dual rate system, because 
that feature is in violation of section 
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14(3), and because such approval would 
be tantamount to delegating to the con- 
ferences the right to exclude Isbrandtsen 
from engaging in commerce. The last 
of the foregoing objections is based on 
the ground that the Congress has not 
delegated to the board and the board 
may not redelegate any such power to 
any conference, and that the threatened 
exclusion by the conference would de- 
prive Isbrandtsen of its property without 
due process of law.” 

The board said Isbrandtsen, in hear- 
ings before an examiner, had filed copies 
of the district court proceedings, the 
conference agreements and the contracts 
and rates, resting its case thereon with 
the argument that the dual rate sys- 
tem on its face showed a prima facie 
case of discrimination that was illegal 
per se. The board stated that the record 
before it as to the history and actual op- 
eration of the system was developed 
from witnesses produced by respondents. 
It noted that the examiner had recom- 
mended that the system be found not 
to violate section 14(3) of the act and 
that the contracts as presented should, 
with minor changes, be approved (T.W., 
Feb. 25, p. 46). The board added that, 
“with the examiner’s recommendations, 
we generally agree.” 


In subsequent discussion the board 
said that membership in the conferences 
here considered had been and was still 
open to Isbrandtsen. 


“So,” it observed, “Isbrandtsen’s al- 
leged handicap as an independent, com- 
peting for cargo in the face of the con- 
ference contract system, is a handicap 
voluntarily assumed and not the result 
of exclusion.” 


‘Disadvantage’ Claimed 


According to the board’s report, Is- 
brandtsen claimed that the offering of 
lower rates to shippers who agreed to 
deal exclusively with the conference lines 
necessarily put it at a disadvantage, and 
that the system restrained trade, encour- 
aged monopoly, and directly violated 
section 14(3) of the shipping act. The 
board commented that “Isbrandtsen ap- 
parently is not interested in joining any 
conference.” 

“It may be agreed that the conference 
system tends to monopoly,” said the 
board. “This system ... is not here 
under attack and at this late date could 
not very well be, for Congress, as is well 
known, has chosen to approve a policy 
of regulated monopoly rather than cut- 
throat competition.” 

The board observed that section 15 of 
the shipping act recognized carrier agree- 
ments “fixing or regulating transporta- 
tion rates . . .; controlling, regulating, 
preventing, or destroying competition; 
pooling or apportioning earnings, losses, 
or traffic; . . . providing for an exclusive, 
preferential, or cooperative working ar- 
rangement.” This provision, it added, 
might under ordinary circumstances be 
in restraint of trade. It noted that sec- 
tion 15 also authorized administrative 
approval of carrier agreements when 
they met statutory standards. The 
standards set forth in section 15, it con- 
tinued, authorized disapproval when the 

onference agreements were found to 
9 “unjustly discriminatory or unfair as 

etween. carriers, shippers, exporters, im- 

wrters, or ports, ... or to operate to 
tre detriment of the commerce of the 
United States, or to be in violation of 
tis act.” 

fn discussion of provisions of the con- 


ference contracts the board said the 
testimony showed that by practical op- 
eration the contract shipper was guar- 
anteed against a change of rate for at 
least 80 days. 


Isbrandtsen’s Contentions 


“The, gist of Isbrandtsen’s argument,” 
it continued, “is that the system violates 
statutory provisions in that it sets up 
dual rates for the same service and 
thereby necessarily creates discrimina- 
tion between those shippers who sign 
and those who _ refuse. Isbrandtsen 
claims that it makes no difference that 
such discrimination. may not be un- 
reasonable or unjust, contrary to the 
requirements of sections 15, 16 and 17 
of the act. It points out that the lan- 
guage of section 14(3) of the act, un- 
like that of the other sections referred to, 
outlaws not only unreasonable discrimi- 
nation but all discrimination. Relying 
on dicta of the Supreme Court in Swayne 
& Hoyt v. United States, 300 U.S. 297, 
complainant concludes that a prima 
facie case of discrimination has been 
made out, which may not be excused 
on any showing of reasonableness. 


Quoted then by the board was a pro- 
vision of section 14(3) that no common 
carrier by water should, directly or indi- 
rectly, “retaliate against any shipper by 
refusing, or threatening to refuse, space 
accommodations when such are avail- 
able, or resort to other discriminating 
or unfair methods, because such shipper 
has patronized any other carrier or has 
filed a complaint charging unfair treat- 
ment, or for any other reason.” It noted 
the absence of the modifying words “un- 
just” or “unreasonable” before the word 
“discriminating.” 


“Nevertheless,” it said, “we cannot 
agree that this section has the effect 
which Isbrandtsen claims. For this there 
are several reasons: First, such an in- 
terpretation would be contrary to the 
interpretations which our predecessors 
have uniformly given since the adoption 
of the act in 1916; secondly, such an in- 
terpretation would make impossible any 
harmonious administration of the act 
as a whole; thirdly, such construction 
would extend the application of section 
14(3) to carriers’ activities generally, 
whereas we think application is limited 
to such retaliation as is there described.” 


Board Agrees With M.C. 


Isbrandtsen’s attack on the dual rate 
system, said the board, was substantially 
the same as that made in Pacific Coast 
European Conference Agreement, 3 
U.S.M.C. 11, at p. 14 (1948), in which 
the Department of Justice and Depart- 
ment of Agriculture participated. The 
board expressed concurrence in the 
Maritime Commission’s conclusion in 
that case that Congress was informed of 
existence of the contract system as well 
as of the deferred rebate system when it 
passed the shipping act of 1916; that it 
took occasion to prohibit the latter 
specifically, and that it was reasonable 
to suppose that, had it intended to pro- 
hibit the contract system, it would have 
said so with equal force. The board dis- 
cussed other earlier decisions involving 
interpretations of section 14(3). 


“Based on the interpretation above 
outlined,” it said, “our predecessors since 
1931 approved no fewer than 32 con- 
ference agreements which provide either 
specifically or inferentially for the dual 
rate system—and of these agreements, 24 
are now in effect and the respective con- 
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ferences are making active use of the 
dual rate system. 

“It may be noted in passing that com- 
plainant’s predecessor corporation, Is- 
brandtsen-Moller, adopted for itself an 
exclusive patronage dual rate system 
from 1937 to 1939 and filed 176 dual rates 
with the Maritime Commission, thus ap- 
parently at that time agreeing with the 
commission’s interpretation of the law.” 

Section 15 of the shipping act expressly 
required the filing by carriers of all 
agreements including any “giving or re- 
ceiving special rates,” said the board, 
adding that “we consider that the lower 
of the two rates shown in the dual rate 
tariffs filed in this case to be a special 
rate of this description.” After observ- 
ing that “retaliation” was defined as “to 
return like for like” or “evil for evil,” the 
board said: 


Question of ‘Retaliation’ 


“We cannot view the adoption of ‘the 
dual rate system or the charging of a 
higher rate to a shipper who voluntarily 
declines to give his exclusive patronage 
as a ‘retaliation.’ The higher rate can- 
not be said to be charged as a retailia- 
tion for ‘patronizing any other carrier.’ 
It is charged because the shipper does 
not sign the contract, regardless of 
whether or not he patronizes any other 
carrier. A non-signing shipper who does 
not patronize a non-conference carrier 
is treated as harshly as a non-signing 
shipper who ships partially or exclu- 
sively with such a carrier . . 


“Isbrandtsen claims that a construc- 
tion which approves the dual rate sys- 
tem is equivalent to granting to the con- 
ference the power to exclude Isbrandt- 
sen and other independents from the 
trade, that such power to exclude is 
equivalent to a power to grant certifi- 
cates of convenience and necessity such 
as Congress sometimes gives to regula- 
tory bodies, but has not given to this 
board with respect to foreign trade. 
Isbrandtsen argues that since this board 
may not grant or withhold such cer- 
tificates, it may not (by our construction 
of the act) delegate any such power to 
a conference without violating several 
sections of the federal Constitution and 
the Fifth Amendment. 


“We think this argument is far-fetched. 
In the first place, there is no evidence 
that the dual rate system has in the 
past, or will in the future, effectively 
cause the exclusion of an independent 
carrier from any trade route on which 
he wishes to operate. This is particu- 
larly apparent from the fact that there 
is a standing invitation to all independ- 
ents to join the conference and to 
operate on the same footing with con- 
ference members ... 

“The evidence in this case shows that 
eastbound conference members had, in 
1948, 518 sailings as against 30 by com- 
plainant. Complainant and its prede- 
cessor over a period of 17 years, except 
during World War II, have maintained 
at least two sailings a month on the 
route ... 


Merits of Conference System 


“There is evidence that the conference 
system guarantees uniform rates, pre- 
vents cutthroat competition, and encour- 
ages frequent and regular scheduled 
sailings; also, that shippers are willing 
to pay rates to sustain stability and fre- 
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quency of service, which means more to 
them over a period of time than being 
able occasionally to avail themselves of 
somewhat lower rates offered by non- 
conference members .. .” 


One feature of the conference contract 
that is regarded as objectionable, the 
board said, had to do with the option 
given to the carrier if the shipper made 
shipments in violation of the agreement. 
This provision, it said, was that “the 
carrier shall have the option to declare 
this agreement terminated and the mer- 
chant shall be liable to the carrier for 
liquidated damages equal to twice the 
amount of freight that would have been 
payable under the contract in respect of 
the shipment constituting the violation.” 


“Our predecessors,” it said, “have 
pointed out that an option of this sort 
makes it possible for the carrier to dis- 
criminate between’ shippers, Pacific 
Coast European Conference, supra. We 
think this objection is valid. Any ap- 
proval which we give to the use of the 
dual rate system in this case is condi- 
tioned upon the modification of the con- 
tract form by the carriers so as to elim- 
inate the option feature and substitute 
therefor the specific treatment which 
will be accorded shippers in all cases of 
violation.” 


As to such treatment, the board said 
it thought the provision for liquidated 
damages in twice the amount of the 
freight involved was not unreasonable 
and might be retained. 


“We think the special treatment ac- 
corded to the Department of Agriculture 
on government-owned or government- 
controlled cargo, in granting to it the 
lower contract rate without requiring the 
government to sign a contract, is a rea- 
sonable exception in the public interest 
and is not a discriminatory practice,” the 
board said. 


Malatzky Complaint Dismissed 


By a separate report and order, in 
No. 681, Hymen I. Malatzky, dba Himala 
International, v. American Export Lines, 
Inc., et al., the Maritime Board dismissed 
Malatzky’s complaint, involving issues 
similar to those in the Isbrandtsen case, 
No. 684. 


The board said Malatzky alleged that 
in June, 1948, he had shipped 75 drums 
of DDT on American Export’s vessel the 
“Exford,” consigned to Athens, Greece, 
on which as a “non-contract” shipper he 
paid a freight rate of $45 a ton, under 
protest, whereas, according to his com- 
plaint, he should have been charged 
only $37.50 a ton, the rate charged 
shippers who signed contracts giving 
their exclusive patronage to American 
Export, a member of the North Atlantic 
Mediterranean Freight Conference. The 
board noted that the Maritime Commis- 
sion had approved an agreement of that 
conference providing for a dual rate 
system such as that discussed in No. 684. 
It said Malatzky contended that the dual 
rate system was void and sought an 
order requiring its discontinuance. The 
board concluded that for the reasons 
set forth by it in its opinion in the 
Isbrandtsen case, No. 684, “we find that 
the system here under consideration is 
not in violation of the shipping act, 1916.” 
It required modification of the assailed 
conference agreement, however, so as to 


eliminate the provision giving the carrier 
an option to declare the contract termi- 
nated if the shipper violated the contract 
by shipping via a non-conference vessel. 


Task Group of Ship Line 
Officials Studying 
National Ship Authority 


Vice Admiral E. L. Cochrane, head of 
the Maritime Administration, said that 
a small working committee under the 
leadership of H. H. Robson, vice-presi- 
dent of the United Fruit Company, had 
reported December 4 for voluntary duty 
in Washington to aid the Maritime Ad- 
ministration in planning an organization 
that would provide a national shipping 
authority, if such a step was proclaimed 
necessary by the President. 


“Assisting Mr. Robson in this work, 
which is entimated to be completed in 
two or three weeks, are A. E. King, 
Isthmian Steamship Company; Howell 
Smith of Smith and Johnson, shipping 
agents in New York; Ralph Keating, 
President of the Refrigerated Steamship 
Lines, and Frederic R. Pratt, Socony- 
Vacuum Oil Company,” said the M. A., 
adding: 

“Admiral Cochrane explained that 
the complex task of operating a United 
States flag merchant fleet of some 3,500 
vessels and its relationship with any 
international shipping unit growing out 
of the North Atlantic Treaty Organiza- 
tion would require the services of many 
qualified men from the industry in addi- 
tion to the personnel of the peacetime 
staff of the Maritime Administration 
and the operating companies themselves. 
During World War II, this was the 
function of the temporary War Shipping 
Administration and its agents. 

“At a meeting last week with shipping 
officials in New York, Admiral Cochrane 
obtained agreement on the ‘task force’ 
group headed by Mr. Robson and also 
upon a list of leading shipping execu- 
tives to be asked to form a Shipping 
Advisory Council available to discuss 
problems with government officials dur- 
ing the organizational period of a na- 
tional shipping authority. 

“At a press conference later, Admiral 
Cochrane announced the approval of 
the setting up of these two groups by 
Secretary of Commerce Charles Sawyer, 
and said that Mr. Robson’s working 
committee would begin studying the va- 
rious proposals for a shipping authority 
now on hand, and in consultation with 
the Maritime Administrator would com- 
plete such a plan not only in its require- 
ments for headquarters in Washington, 
but for the port agencies which would be 
needed in practically all continental U.S. 
ports and certain overseas areas. 

“The Maritime Administrator pointed 
out that the proposed Shipping Advisory 
Committee includes representatives of 
the various phases of the industry, both 
as to types of shipping, as to subsidized 
and non-subsidized operation, as to 
members in the various shipping asso- 
ciations, and also of independent com- 
panies. The list was also selected to 
cover the geographical spread of steam- 
ship company headquarters. 

“Those who have been invited by Sec- 
retary Sawyer to form the Shipping Ad- 
visory Council are: John M. Franklin, 
President, United States Lines Co.; J. E. 
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Slater, president, American Export 
Lines; James A. Farrell, Jr., president, 
Farrell Lines, Inc.; James Sinclair, 
president, Luckenbach Steamship Co.; 
E. A. Roberts, chairman, Waterman 
Steamship Corp.; S. B. Turman, execu- 
tive vice-president, Lykes Bros. Steam- 
ship Co.; M. G. Gamble, president, Esso 
Shipping Co.; T. E. Buchanan, general 
manager, Marine Department, The Texas 
Co.; Randolph Sevier, president, Matson 
Navigation Co.; A. R. Linter, president, 
American Mail Line, Ltd.; and H. H. 
Robson, vice-president, United Fruit 
Steamship Co.” 


F.M.B. Calls for New Tariff 


In Carloaders’ Status Case 


The Federal Maritime Board, in a re- 
port on further hearing in No. 639, 
Status of Carloaders and Unloaders, has 
found that the rate structure of the San 
Francisco Bay Carloading Conference 
(comprising stevedoring companies, 
terminal operators and others engaged 
in performance of so-called “car service” 
—the loading and unloading of railroad 
cars on the docks—for waterborne traf- 
fic) is noncompensatory as a whole and 
has approved direct labor and overhead 
costs studies as basis for determining 
compensatory rates. 

The board directed the respondents 
to file, on or before December 22, 1950, 
a new tariff of compensatory rates, to be 
effective at least 30 days after filing, 
such rates to be “adjusted as between 
commodities as based upon their past 
and present cost studies and all other 
material facts.” It held the proceeding 
open pending compliance with its find- 
ings. 


Action by M.C. Discussed 


The board observed that the proceed- 
ing in No. 639 was an investigation in- 
stituted by the Maritime Commission to 
determine whether a rate-fixing agree- 
ment arrived at by the respondents was 
one that came within the purview of 
section 15 of the shipping act, 1916, and 
therefore should be considered for ap- 
proval. The investigation was directed 
also to a determination whether a tariff 
of respondents establishing rates for so- 
called “car service” was subject to the 
federal maritime agency’s jurisdiction 
and complied with the provisions of the 
shipping act. 

After observing that in the first de- 
cision in the case, dated May 31, 1946, 
the Maritime Commission had found 
that the considered agreement was sub- 
ject to section 15 of the shipping act and 
also had found justified an interim ad- 
justment of the conference rates to a 
level 3314 per cent above those established 
in 1941, the board said that in the first 
of two subsequent interim decisions the 
commission had found justified an addi- 
tional emergency surcharge of 34 per 
cent except on cement and petroleum 
products. In the commission’s second 
interim decision, dated January 28, 1949, 
the board said, it was found that the 
rate structure at the time of hearing 
was noncompensatory as qa whole and 
that “rates which produce revenue !ess 
than the cost of service as revealed by 
cost studies are detrimental to the com- 
merce of the United States within the 
meaning of section 15 of the shipp ng 
act, 1916.” 

“With respect to the proposed tarif. of 
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rates (then prepared by the respondents), 
however, which was based upon the labor 
costs, increased by 42.86 per cent thereof 
to cover overhead,” the board said, “the 
finding was made that this overhead per- 
centage was not based upon actual study 
of car service costs of the members of 
the conference but rather upon a set for- 
mula which had been set up and used for 
an entirely different service and under 
different circumstances The record was 
held open to enable respondents to pre- 
sent full and complete evidence concern- 
ing labor costs and the cost of overhead 
based upon their own experience from 
January 1, 1947, to the latest available 
date prior to hearing thereafter to be set. 
In the meantime rates per 2 U.S.M.C. 791, 
November 7, 1946, remained in effect. 

“The hearing was held September 15, 
1949, and resulted in the introduction of 
voluminous and detailed cost data and 
testimony by respondents and shippers. 
The examiner has made a recommended 
decision, to which exceptions have been 
filed, but no oral argument has been re- 
quested. We agree with the examiner’s 
findings.” 

The board said that increased labor 
costs in the “car service” operations since 
November, 1947, were offset, in part, 
through increases in the productive effi- 
ciency of the car loading and unloading 
operations of 15 and 10 per cent, respec- 
tively. It said the method approved by 
the Maritime Commission in its report of 
January 28, 1948, for finding labor costs 
had been followed by the respondents, 






C.A.B. to Explore Issues 
Raised by Daylight Air 
Coach Fare Investigation 


The Civil Aeronautics Board has issued 
a notice of hearing December 11 in 
Washington, D.C., in No. 4728 et al., 
National DC-6 Daylight Coach Investi- 
gation. 

The hearing will be in Room 1011, 
Temporary Building No. 5, 17th Street 
and Constitution Ave., N.W., before Ex- 
aminer R. Vernon Radcliffe. 


The board said that, without limiting 
the scope of the issues present in the pro- 
ceeding, involving a National Airlines, 
Inc., tariff, particular attention would be 
directed to the following matters and 
questions: 

“1. Are the proposed fares and the 
rules, charges, and other provisions in 
connection therewith unjust or unreason- 
able, or unduly preferential or unduly 
prejudicial? 

“(a) Are the proposed fares lower than 
the cost of rendering the service (1) 
on an added-cost basis, or (2) on an 
allocated cost basis? 

“(b) Will the proposed service reduce 
the gross and net revenues of (1) Na- 
‘ional, (2) Eastern, (3) other carriers? 

“(c) Will the proposed service increase 
‘ne mail pay need of (1) National, (2) 
astern, (3) other carriers? 

“(d) Will the proposed service unduly 
"efer DC-6 coach passengers and unduly 





and the costs so computed had been re- 
duced by 15 and 10 per cent for loading 
and unloading to represent the increased 
labor productivity. The respondents’ over- 
head cost study, the board said, had been 
made by “the same qualified public ac- 
countant who made the study in Docket 
651, Carloading at Southern California 
Ports, decided October 31, 1950. He had 
analyzed overhead costs in 1947 and 1948 
of 15 companies who performed 90 per 
cent of the car service work in that period 
and who were divided into three groups 
for purposes of the study. The board con- 
cluded that “the overhead of 34 per cent, 
constituting a weighted average of the 
three groups, is justified by the analysis.” 


Ship Lines Complaint Filed 


A complaint has been filed with the 
regulation office, Federal Maritime Board, 
by West Coast Line, Inc., and Rederiet 
Ocean A/S (J. Lauritzen, Managing Own- 
ers) against Grace Line, Inc., Gulf & 
South American Steamship Co., Inc., and 
Compania Sud Americana de Vapores, 
according to an F.M.B. announcement. 

The complainant asked the board to 
modify the proposed pooling agreements 
Nos. 7796 and 7797, to which the three 
respondents were parties, to admit it to 
participation in those agreements; or to 
disapprove the agreements, the board 
said: 

The complaint had been assigned Fed- 
eral Maritime Board docket No. 705. 
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prejudice DC-6 regular fare passengers? 

“(e) Will the proposed service unduly 
prefer the points offered DC-6 daylight 
coach service, and unduly prejudice other 
points on National’s routes for which 
such service is not proposed? 

“(f) Will the proposed service tend to 
debase the general fare level for air 
transportation? 

“(g) Is the proposed service consistent 
with existing Board policy relating to 
air coach operations? 

“Notice is further given that any per- 
son desiring to be heard in this proceed- 
ing must file with the board, on or be- 
fore December 11, 1950, a statement set- 
ting forth the issues of fact or law which 
he desires to controvert.” 


Proposes Findings on Free 


Air Travel, or Cut Rates 


Examiner Barron Fredericks, in a 
recommended report to the Civil Aero- 
nautics Board in No. 2737 et al., Free and 
Reduced-Rate Transportation Case, has 
recommended that the Board find that 
air traffic rules providing free or re- 
duced transportation for travel agents, 
cargo agents, tour conductors, repre- 
sentatives, officials and directors of car- 
riers other than air carriers or foreign 
air carriers, employees or Officials of 
general agents, student groups of un- 
specified size, groups classified on the 
basis of common interest or purpose, and 
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for diplomats, and that resolutions of 
the International Air Transport Associa- 
tion authorizing free or reduced-rate 
transportation for agents and tour con- 
ductors are unjustly discriminatory but 
not otherwise in violation of section 404 
of the civil aeronautics act. 

The examiner recommended approval 
of an agreement in I.A.T.A. resolutions 
authorizing a special rate between Ma- 
nila and Guam, and of a tariff rule pro- 
viding reduced-rate transportation for 
horse attendants on all-cargo flights. 

He also recommended that the board 
adopt regulations authorizing air car- 
riers and foreign air carriers, whether 
members of I.A.T.A. or not, to provide 
free or reduced-rate overseas or foreign 
air transportation under any I.A.T.A. 
resolution that the board might from 
time to time approve. He also suggested 
approval of free foreign air transporta- 
tion in accordance with the terms of 
student fellowship travel rules, and free 
or reduced fare transportation for offi- 
cials or employes if an I.A.T.A. sales 
agency. 

Examiner Fredericks said the board 
should use its corrective powers with 
respect to all unjustly discriminatory 
tariff rules not validated by the regu- 
lations. 


C.A.B. Turns Down Request 
For Approval of Rail-Air 


Line Common Directorship 


The Civil Aeronautics Board, for the 
second time, has disapproved an applica- 
tion of Pioneer Air Lines, Inc., for ap- 
proval of the holding of a directorship 
in Pioneer by an individual also a di- 
rector of one of the Burlington System 
railroad companies. 


By a report and order in No. 3797, 
Pioneer-Campbell, Interlocking Rela- 
tionships, the board disapproved a joint 
application of Pioneer and of Price 
Campbell, a director of the Wichita 
Valley Railway Co., for authority to hold 
the directorships simultaneously. 


The board said that section 409(a) 
of the civil aeronautics act made un- 
lawful an interlocking relationship be- 
tween an air carrier and any other 
common carrier unless approved by it 
on due showing that the public interest 
would not be adversely affected. In 
passing on a common directorship under 
this section, said the board, “we do not 
question the personal integrity of the 
person concerned, but look at the broader 
problem of whether any person in such 
a role would find himself confronted 
with matters on which the interests of 
the several companies he _ represents 
were divergent or opposed.” 


It said Mr. Campbell had served as 
director of the Wichita Valley since 1933, 
owning one share of the railroad’s stock 
qualifying him for the directorship. The 
board said he was elected to a director- 
ship of Pioneer in March, 1949, and 
that he owned 1,000 shares of Pioneer 
common stock. 


The W.V., it said, operated no pas- 
senger trains, carried no passengers or 
mail, and only operated a freight service 
between Wichita Falls and Abilene, Tex., 
with a short line extending to the town 
of Spur, adding that no part of its ter- 
ritory above Abilene was served directly 
by Pioneer and that there was no ap- 
parent conflict of interest between W.V. 
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and Pioneer with respect to the routes 
served by each. 

However, said the board, the W.V. 
comprised a small segment of the Bur- 
lington System, of which system the 
Colorado & Southern held more than 
99.9 per cent of the stock of the W.V., 
more than that percentage of stock of 
the Fort Worth & Denver City, and 50 
per cent of the Burlington-Rock Is- 
land. Through the latter two roads, the 
board said, the Burlington System served 
a large part of the same general area 
served by Pioneer, and that the two rail 
companies together served Amarillo, 
Wichita Falls, Fort Worth, Dallas, 
Houston, and Galveston, all, with the 
exception of Wichita Falls and Gal- 
veston, representing major traffic-gen- 
erating centers for Pioneer. 

The board said the instant case was 
governed by the principles laid down in 
three cases involving substantially the 
same situation, which were denied ap- 
proval without formal hearing, and 
without publication of the decisions. One 
case, No. 1721, it said involved Capital 
Airlines and Henry A. Roomer, a director 
of the Waynesburg & Washington Rail- 
road Co., engaging in only freight op- 
erations over routes not competitive 
with Capital, but controlled by the 
Pennsylvania Railroad. It said several 
steel plants, of which Mr. Roomer was 
also a director, were located on the 
Pennsylvania’s lines. 

In a later case, No. 2285, the board 
said, Eastern Air Lines nominated 
George B. Howell, a director of the Fort 
Myers & Southern Railway Co., to its 
board. That railroad, said the board, 
owned tracks only, running a short dis- 
tance out of Fort Myers, in Florida, and 
added that no services competitive with 
Eastern were directly involved. How- 
ever, it said, the F. M. & S. was owned 
and operated by Atlantic Coast Line, 
which offered services competitive with 
Eastern from Washington to southern 
Florida and otherwise in the area,east of 
the Mississippi. 

More recently, said the board, it was 
asked by Pioneer to approve an inter- 
locking relationship involving Lang 
Wharton, a director of the Burlington- 
Rock Island (No. 2854). 

In those three cases, the board said, 
the applications for approval were de- 
nied because of a conflict of interest 
created by competition between the con- 
trolling carriers and Pioneer. 


Ground of Decision 

Saying that section 409(a) of its act 
left the matter of such approval to its 
discretion, the board said the ultimate 
determination rested on the degree of 
conflicting interest existing and inherent 
in the interlocking relationships. It 
added that “where intercorporate control 
relationships exist, we must examine 
those to determine whether there arise 
conflicts of interest not only from the 
operations of the controlled company 
but also from those of the parent organ- 
ization. 

“In the instant case the competitive 
operation of Pioneer and the Fort Worth 
& Denver City Railway Co. between 
Fort Worth/Dallas and Houston is over 
a segment of such importance to the 
operations of each carrier that we would 
not permit the establishment of a com- 
mon directorship between them. And on 
the facts of record, showing multiple 
common officers and directors between 
that company and the Wichita Valley 
Railway and almost 100 per cent stock 


control of both by the Colorado & South- 
ern Railway Co., we find no basis for 
distinguishing in any substantial sense 
between the interests of those rail car- 
riers.” 





Air Forwarder Loses Rights 


The Civil Aeronautics Board, by order 
No. E-4873 has revoked, without preju- 
dice, letter of registration No. 117 held 
by Video Distributors, Inc., an air freight 
forwarder. 

The board said that Video had failed 
to file statistical reports for the first 
and second quarters of 1950 as required 
by its economic regulations, and that a 
registered letter notifying Video of this 
failure was returned unclaimed. 


COURT NEWS 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
below. 





Utah district, central division, at Salt 
Lake City. Inland Freight Lines, Salt 
Lake City, on November 3, was fined $5,- 
000 after a verdict of guilty by a jury 
following a trial on an information 
charging the defendant with aiding, abet- 
ting, and procuring drivers employed by 
it to falsify their daily logs. The fine 
was ordered to be paid. 

Maine district, northern division, at 
Bangor. Fines totalling $1,750 were im- 
posed, November 15, on A. H. Fletcher 
& Son, Inc., of Caribou, Me., following 
entry of its pleas of guilty to separate 
informations charging the defendant, a 
private carrier of property, with per- 
mitting and requiring its drivers to drive 
and operate vehicles for excessive daily 
hours and with failing to have in its files 
doctors’ certificates of physical exami- 
nation for its new drivers. The fines 
were paid. 

Illinois northern district, eastern divi- 
sion, at Chicago. On November 16, a 
consent judgment was entered in favor 
of the United States and against the 
defendant Aztec Lines, Inc., Chicago, in 
the sum of $980, and $38 costs, as a for- 
feiture, in a civil action charging vio- 
lations of section 222(h) of the interstate 
commerce act. The defendant, a Class 
I common carrier of property, was 
charged with failing to file with the 
Commission an annual report within the 
time prescribed by the Commission. 


Illinois northern district, eastern divi- 
sion, at Chicago. Star Freight, Inc., 
Chicago, on November 16, was fined $400 
and costs following entry of its plea of 
nolo contendere to an information charg- 
ing it with operating as a common Car- 
rier of property for compensation with- 
out a certificate and with fraudulently 
seeking to evade and defeat regulation 
by means of issuing false and fictitious 
freight bills. The fine and costs were 
paid. 

Eastern Kentucky district, at London. 
Farmers Supply & Produce Co., of Mon- 
ticello, Ky., a partnership composed of 
Roscoe C. Taylor and Lloyd G. Dun- 
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nington, was fined $200 and costs of $35, 
November 14, following a plea of guilty 
to an information charging the partner- 
ship with operating as a common Carrier 
of property for compensation without a 
certificate authorizing such operations. 
The fine was imposed on the first two 
counts of the information. Imposition 
of sentence on the remaining three 
counts was deferred during a proba- 
tionary period of three years. The fine 
and costs were paid. 

Eastern Kentucky district, at London. 
Clarence Bates, of Touristville, Ky., was 
fined $200 and costs of $35, November 13, 
following his plea of guilty to an in- 
formation charging him with operating 
as a common carrier of property for 
compensation without a certificate au- 
thorizing him to engage in such op- 
erations. The fine was imposed on the 
first two counts of the information. Im- 
position of sentence on the remaining 
three counts was deferred during a pro- 
bationary period of three years. The 
fine and costs were paid. 

Eastern Kentucky district, at London. 
Kenneth Campbell, of Touristville, Ky., 
was fined $200 and costs of $35, Novem- 
ber 13, following his plea of guilty to 
an information charging him with op- 
erating as a common carrier of property 
for compensation, without a certificate 
authorizing him to engage in such op- 
erations. The fine was imposed on the 
first two counts of the information. Im- 
position of sentence on the remaining 
three counts was deferred during a pro- 
bationary period of three years. The 
fine and costs were paid. 

Southern Iowa district, central di- 
vision, at Des Moines. Heuer Truck 
Lines, Inc., of Marshalltown, Ia., was 
fined $200 and costs of $47.20, November 
13, following its plea of guilty to an in- 
formation charging it with failing to 
require its drivers to keep driver’s logs 
and with failing to have in its files 
doctors’ certificates of physical examina- 
tion for its new drivers. The fine and 
costs were required to be paid. 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of or Injury to Goods 


Court of Civil Appeals of Texas, Waco 

In passing on propriety of action of 
trial court in sustaining motion for an 
instructed verdict, it is duty of Court 
of Civil Appeals on appeal to view evi- 
dence as a whole and all reasonable 
inferences and deductions that may 
properly be drawn therefrom in light 
most favorable to contentions of appel- 
lant. 


When goods are stored with a ware- 
houseman, relationship of bailor and 
bailee is created between the depositor 
or owner of the goods and the ware- 
houseman. 


A warehouseman as bailee is charged 
with duty at common law of exercising 
ordinary care for protection and pres- 
ervation of goods stored with him and 
is liable for loss or injury proxima «ly 
caused by his failure to discharge sich 
duty. 

Under law relating to contracts of b:il- 
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FAST SHIPS like the P&T Navigator 


Operate between important East-West Ports 


S} sTacoma CHESTER od 
* PORTLAND BALTIMORE 
NORFOLKe 





Keeping pace with the increased 
volume of traffic entrusted to 
P&T’s dependable Intercoastal 
Service, ships of the C-3 class are 
being added as fast as conditions 
will warrant. The P&T Navigator 
is the first of an expanding fleet, 
such as the P&T Explorer and 
other vessels of the same type, 
which links the Atlantic ports of Chester, Philadelphia, Baltimore 
and Norfolk with the entire West Coast. 

Your west-bound shipments routed P&T will get there in 
fast time! Sailings every fourteen days. Alert P&T traffic officers 
in principal cities will give expert attention to every detail your 
needs require. Phone for schedules and other helpful information. 


WESTBOUND INTERCOASTAL 
From Chester, Philadelphia, Baltimore and Norfolk 
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PACIFIC AND ATLANTIC INTERCOASTAL 













@ STOCKTON-SACRAMENTO 
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Loading palletized cargo; an example of the modern 
caretaking equipment used on P&T ships. 




















Offices and Terminals—Seattle, Tacoma, Portland, San Francisco, Oakland, Van- 
couver, B. C., Los Angeles, Stockton, New York, Pittsburgh, Detroit, San Juan, P. R., 
Chicago, Washington, Philadelphia, Baltimore, Norfolk, Toronto. 







Foreign Agency Offices—Dominican Republic, Canal Zone, Colombia, Curacao, Vessel loading at one of the busy P&T Pacific Coast 
Venezuela, Brazil, British West Indies, Uruguay, Argentina. terminals with its up-to-date facilities. 






Executive Offices: 320 California Street, San Francisco 4, California 














TIDEWATER 


Expedite your export-import ship- 
ments via Rock Island —fast, direct 
service through 
the tidewater 

ports of Houston, Rock 
Texas City and 
Galveston. 
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Bob McGushin 


TERMINAL MANAGER 


Endicott 
1-7362 


Through Service . . . consistently faster... 
means MID-STATES will deliver your freight 
on time and in good condition. It pays you | 


to ship via MID-STATES. Try itl 


MIDWEST AND EASTERN TERMINALS 


Albany, N. Y. Indianapolis Philadelphia 
Boston Jersey City Providence 
Buffalo Kansas City Rockford, Ill. 
Chicago New Haven, Conn. Topeka, Kans. 
Cleveland New York Wichita, Kans. 


Worcester, Mass. 


MID-STATES 


FREIGHT LINES, Inc. 


General Offices 
5200 S. PULASKI ROAD « 


CHICAGO 32, ILL. 





ment generally, there must ordinarily 
be delivery of the subject of bailment 
by the bailor and acceptance thereof by 
bailee in order to create such contractual 
relationship between parties, but in or- 
der to establish existence of such re- 
lationship, it is not always necessary 
to prove an express contract of bailment, 
or essential elements thereof, by direct 
evidence, and contract may arise by im- 
plication of law if through proof of 
sufficient circumstances the implied re- 
lationship of bailor and bailee is shown 
to rest on a substantive foundation. 

In action by cotton ginner against rail- 
road for partial destruction by fire of 
cotton stored on railroad’s platform, evi- 
dence that there had been a prevalent 
custom in locality for more than three 
years for cotton ginners to deliver their 
cotton, as soon as purchased from cus- 
tomers, to platform for storage until 
entire shipment had been accumulated 
and that after delivery to platform, it 
was custom and usage for railroad to 
exercise dominion and control over the 
cotton, was sufficient for a proper legal 
inference that there was an implied con- 
tract of bailment at time of fire, whereby 
railroad became charged with duty of 
exercising due care for protection and 
preservation of the cotton, and question 
should have been submitted to jury. 
Vernon’s Ann. Civ. St. art. 886. 

In action by cotton ginner against 
railroad for damages for partial destruc- 
tion by fire of cotton stored on railroad’s 
platform, evidence that platform was 
not enclosed with sides or covered by 
roof, that it was not equipped with auto- 
matic sprinkler system, or with a fire 
hydrant and hose, or with chemical fire 
extinguishers, and that railroad failed to 
provide a watchman and failed to cover 
cotton with a fire-resistant cover, re- 
quired submission to jury of question 
whether alleged omission constituted 
negligence on part of railroad and a 
proximate cause of damages. Vernon’s 
Ann. Civ. St. art. 6393. 
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In action by cotton ginner against 
railroad for damages for partiai destruc- 
tion by fire of cotton stored on railroad's 
platform, question whether cotton ginner 
was contributorily negligent in depositing 
the cotton on the platform when ginner 
had knowledge that railroad had not 
provided fire protection facilities, was 
for jury. Vernon’s Ann. Civ. St. art 6393. 
(Farmers Gin Co. v. Texas Electric Ry. 
Co., 232 S. W. 2d 890) 


Court of Civil Appeals of Texas, Fort 
Worth 


Where there was no declaration of 
value of goods by shipper and no bill of 
lading or receipt was issued and de- 
livered to shipper, although a bill of 
lading was made out displaying value of 
household goods involved to be 10 cents 
per pound, carrier was liable for full 
value of goods lost and shipper was 
not restricted to lesser valuation on 
which rates charged for transportation 
were based. Interstate Commerce Acts, 
Secs. 20 (11), 219, 49 U. S. C. A. Secs. 
20 (11), 319. 

Where loss of property occurred while 
in possession of deliverant carrier, trial 
court did not err in rendering judgment 
against delivering carrier and only sec- 
ondarily against initial carrier. Inter- 
state Commerce Act, Sec. 20(11), 49 
U.S. C. A. Sec. 20(11). 

Statutes operate prospectively unless 
contrary construction is required by 
their plain and unequivocal language. 
Vernon’s Ann. St. Const. art 1, Sec. 16. 

Where at time of action accrued stat- 
utes allowed $20,000 as attorney’s fees 
under circumstances, a subsequent stat- 
ute enacted authorizing a larger amount 
for attorney’s fees in such an action 
could not have retrospective operation. 
Vernon’s Civ. St. art. 2226; Vernon’s 
Ann. St. Const. art 1, Sec. 16 (Miller & 
Miller Motor Freight Lines v. Gilliland, 
232 S. W. 2d 886). 


TRANSPORTATION 
LEGISLATION 





Canadian Pacific Could Act 
To End Wisconsin Central 


Bankruptcy, Senators Told 


Allegations to the effect that the Cana- 
dian Pacific was attempting, for selfish 
reasons, to block efforts to bring about 
a “fair” reorganization of the Wisconsin 
Central were put in the record of three 
days of hearings concluded December 1 
by a Senate subcommittee (T.W., Dec. 2, 
p. 51). 

Heading the Senate interstate and for- 
eign commerce subcommittee that con- 
ducted the hearings, under authority of a 
resolution (S. Res. 340) authorizing an 
investigation to determine whether con- 
summation of the reorganization of the 
Wisconsin Central was being delayed 
unduly or unnecessarily, was Senator 
O’Conor, of Maryland. 

Witnesses at the hearings on November 
30 and December 1 were: Eldbridge L. 
Shaw, of the stock broker firm of Vilas 
& Hickey, New York City, specializing in 


railroad securities; Edgar F. Zelle, trustee 
in bankruptcy of the Wisconsin Ceniral 
and president of the Jefferson Transpor- 


tation Co.; Irving Galpeer, of New York 
City, attorney for a committee repre- 
senting holders of refunding bonds of the 
Wisconsin Central; Henry S. Mitchell, of 
Minneapolis, counsel for the Canadian 
Pacific; Reese D. Alsop, attorney for the 
so-called Gaston group of holders of the 
first general mortgage bonds of the 
debtor road; Paul D. Miller, of New York 
City, counsel for a committee represent- 
ing holders of the Superior and Duluth 
division bonds of the Wisconsin Central, 
and M. A. Weber, attorney, of New York 
City, who said he had represented the 
preferred stockholders of the Wisconsin 
Central in a specified period prior to 
May 9, 1950. A statement prepared by 
James L. Hetland, vice-president and 
general counsel of the Soo Line (The 
Minneapolis, St. Paul & Sault Ste. Marie 
Railroad), was filed with the subcom- 
mittee. 


Chairman O’Conor granted leave to 
several parties interested in the Wiscon- 
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"Round and ’round he goes, and when he stops — 
he’s nowhere! 

Have you ever spent six days —a full week — handling a 
million and one shipping details, only to wind up feeling you 
had gotten exactly nowhere? 

When you’re going ’round and ’round, call in the Norfolk 
and Western to lend a helping hand. 

Real shipping problems, as well as routine assignments, 
are just what N. & W. freight traffic representatives are wating 
for. These men are thoroughly experienced in the ways and 
means of good rail transportation. They speak your language, 
and they have a good railroad behind them. They are located 
in principal cities throughout the U. S., and their advice and 
assistance is yours for the asking — without obligation. Call 
on them when you need a helping hand. 
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Increased Yards 
Santa Fe has doubled its yards 





at important terminals. Now 
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SHIP VIA 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & El. 
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sin Central reorganization case to file 
statements for inclusion in the printed 
record of the hearings, within two weeks 
from December 1. 


Interest of Canadian Pacific 


Among witnesses who made the sug- 
gestion, expressly or by implication, 
that the Canadian Pacific was pursuing 
a policy of obstructing reorganization 
of the Wisconsin Central on a basis 
that wouid take into account the debtor 
road’s improved record of earnings in 
recent years was Mr. Alsop. He said the 
“Gaston group” represented by him com- 
prised “not more than 25” holders of 
first mortgage 4 per cent bonds of the 
Wisconsin Central, which fell due July 
1, 1949. This group, he said, had pressed 
persistently for use of surplus funds of 
the Wisconsin Central (established 
at about $8,000,000) to reduce the first 
mortgage “to a figure that could not 
fail to make first general mortgage 
bonds worth par on the market.” 


Mr. Alsop said that the Canadian Pa- 
cific owned more than half the stock of 
the Soo Line (operating the Wisconsin 
Central under a 99-year lease or operat- 
ing agreement effected in 1909) and also 
owned 197 shares of common stock, 11,- 
440 shares of preferred stock, and about 
$8,440,000 out of $15,816,000 of first and 
refunding mortgage bonds outstanding 
of the Wisconsin Central. The Soo Line, 
he said, owned 103,580 of the 161,263 
shares of Wisconsin Central common 
stock outstanding and had a disputed 
claim of about $7,000,000 against the 
Wisconsin Central. 


He developed his views as to the posi- 
tion taken by the Canadian Pacific in 
the Wisconsin Central reorganization 
proceeding, as follows: 


‘Anchor to Leeward’ 


“While, through its ownership of the 
first and refunding mortgage bonds, it 
is plain that the Canadian Pacific has 
‘an anchor to leeward,’ which should 
enable it to retain its majority position 
in a reorganized debtor, so that it could 
afford to let go its other stock interest 
and indirect interest through what the 
Soo Line owns, the same is not true of 
the Soo Line and can scarcely be true 
of other stockholders of the debtor. We 
find these reorganization proceedings, 
therefore, in a _ situation where the 
Canadian Pacific has to all intents and 
purposes a determining vote and is 
willing to throw away various of its 
interests without injury to itself but 
plainly causing injury to the invest- 
ment of other persons in the securities, 
both of the Soo Line and of the debtor. 


“Tf we ask ourselves why the Canadian 
Pacific is apparently willing to follow 
such a course, the only answer I can 
see is that the Canadian Pacific has 
concluded that a reorganization of the 
capital structure along the lines of that 
contained in the Commission’s plan of 
June 3, 1947, is more apt to facilitate a 
merger of the debtor with the Soo Line 
than would the capital structure pro- 
posed in our ‘Joint Plan of 1949.’” 


(Commissioner Mahaffie, of the I.C.C., 
had testified earlier that after the Com- 
mission had approved a reorganization 
plan for the Wisconsin Central in 1947, 
the proceeding had been reopened in 
view of, among other things, a con- 
troversy as to whether the Wisconsin 
Central’s Superior and Duluth Division 
was a deficit line. The plan approved 
by the Commission in 1947 would have 
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reduced the debtor’s capitalization of 
$71.8 million to about $46.8 million. Pre- 
ferred and common stock of the rai!- 
road was found to be of no value.) 


Mr. Alsop contended that section 77 
of the bankruptcy act, relating to rail- 
road reorganizations, was defective in 
that it set up many procedural steps he 
regarded as “lost motion.” He suggested 
amendment of that section so as to 
shorten the procedure. The “Joint Plan 
of 1949” to which he referred was a re- 
organization plan prepared jointly by 
the Gaston group and committees repre- 
senting the Superior and Duluth division, 
first and refunding, and first general 
mortgage bonds. 


The O’Conor subcommittee was told 
that the “joint plan,” now awaiting ac- 
tion by the Commission, provided that 
if earnings of the Wisconsin Central over 
the next 10-year period sufficed to pay 
off the present bondholders, then the 
present stockholders would regain own- 
ership of the road, but that otherwise 
they would be “left out.” 


Mr. Shaw said that markets for Wis- 
consin Central securities were adversely 
affected by the “long-drawn-out reor- 
ganization proceedings.” He objected 
to a Soo Line estimate, presented to the 
Commission, that future annual profits 
of the Wisconsin Central, before federal 
income taxes, would be $1,666,184 and 
contended that, since the “profit” of this 
railroad before taxes for the 12 months 
ended with September, 1950, had been 
$3,613,047, an estimate of $3,000,000 a 
year for the future would have been 
more accurate. 


Mr. Zelle, trustee of the debtor, said 
he would take full responsibility for the 
Soo Line’s estimate of Wisconsin Central 
income for future “normal” years. Ex- 
plaining that the Soo Line was operat- 
ing the debtor road and paying em- 
ployes of the latter, he said he did not 
hire or fire employes of, or solicit traffic 
for, the Wisconsin Central. His com- 
pensation as trustee was $16,000 a year, 
he stated. Asked whether he thought 
the relationship between the Soo Line, 
the Canadian Pacific and the Wisconsin 
Central was “healthy and advantageous,” 
he said that the Soo Line had “a very 
fine reputation.” 


Witness for Canadian Pacific 


Mr. Mitchell, of the Canadian Pacific, 
said that the C.P. had not tried to dom- 
inate the management of the Soo Line, 
though it had power to control the 
latter. He said the Canadian Pacific 
could not join in a proposal by one group 
of W.C. bondholders to increase capital- 
ization of the W.C. to $84 million, in- 
cluding $27 million in stock. He stated 
that, under the operating agreement be- 
tween them, the Soo Line was obliged 
to route all traffic it could lawfully route 
over the Wisconsin Central, and that the 
Soo Line had an exclusive traffic con- 
tract with the Canadian Pacific. 

Mr. Miller wondered how it could be 
said that there was no equity for stock- 
holders of the Wisconsin Central when, 
according to his statement, earnings of 
the road, after fixed charges, had av- 
eraged annually $3.55 a share of com- 
mon stock in the last 11 years. If the 
stock held by the Canadian Pacific and 
the Soo Line were held by the public, 
the Wisconsin Central could be out of 
bankruptcy in seven or eight months, he 
averred. He proposed that the so-called 
Mahaffie act (section 20b of the inter- 
state commerce act), permitting volun- 
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tary reorganizations, including provisions 
for reduction of interest rates and post- 
ponement of maturity dates of securities, 
under specified conditions, be amended 
in two respects. One of the amendments 
he proposed would have the effect of 
reducing the percentage of stockholder 
assents required for voluntary reorgani- 
zation of a railroad when more than 
25 per cent of the stock was owned by 
another carrier, if the Commission found 
that the assent of such other carrier 
had been unreasonably withheld and 
that equitable provision had been made 
in the reorganization plan for such 
securities. The other amendment he 
proposed would expedite voluntary re- 
organization of a railroad if in a seven- 
year period immediately preceding the 
filing of its Mahaffie-act application its 
average annual earnings available for 
payment of its fixed charges exceeded 
by at least 20 per cent the average an- 
ual fixed charges of the carrier in the 
seven-year period. 

Mr. Weber asserted that one way to 
expedite reorganization of the Wisconsin 
Central would be to “use the Mahaffie 
act.” 

“This is a tough case,” he said, “but 
I have never seen a case more simple of 
solution ... It could be concluded in 
three months. All we need is a little 
cooperation by the Canadian Pacific. . .” 

Mr. Hetland, in his statement, main- 
tained that any delay in the Wisconsin 
Central reorganization was not charge- 
able to the Soo Line; that it had been 
a provident parent, having made ad- 
vances of cash to the Wisconsin Central 
from time to time and having built the 
Chicago freight terminal used by the 
W.C.; and that, as to capitalization of 
the reorganized company, the Soo Line 
was “willing to rest its case upon the 
judgment of the Commission.” 


Rep. Price Again Advocates 
Action on ‘Rail Safety Bill’ 


Several recent railroad accidents, in- 
cluding the Long Island Rail Road wreck 
in which 77 persons were killed, were 
“tragic lessons on the need of two-way 
radio communications on all our rail- 
roads,” said Representative Price, of Illi- 
nois, in a statement he inserted in the 
Congressional Record, December 4. 

Mr. Price observed that legislation he 
had introduced, to give the Commission 
authority to order any rail carrier to in- 
stall within a specific time telephone, 
telegraph, radio, radar, inductive or other 
communications systems to improve 
safety, had been incorporated in “a gen- 
eral rail safety measure” by the House 
interstate and foreign commerce com- 
mittee. That bill, H. R. 378, was favor- 
ably reported by the committee January 
31, 1950. A similar bill, S. 238, awaits 
action by the Senate interstate and for- 
eign commerce committee. 

“This Congress,” said Representative 
Price, “could devote some of the brief re- 
maining time to enact such worthy legis- 
lation into law and in so doing perform 
a most worthwhile service to the nation.” 

He said that “only a few short weeks 
ago” there had been a train crash in 
Ohio in which 33 Pennsylvania National 
Guard men had lost their lives. On 
November 27, he said, 23 soldiers were in- 
Jured when a troop train crashed head- 
on into a standing freight train at 
Screven, Ga. 

“I am convinced,” he stated, “that the 
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Long Island wreck, the Ohio tragedy, the 
Georgia accident, and many others, 
especially those in which stalled or 
slowed-down trains have figured, would 
have been prevented by two-way radio 
communication systems. 

“I recognize the fact it is not possible 
to discount human failure as a cause 
of railroad accidents, but train radio and 
other automatic safety devices were in- 
vented to minimize such unavoidable 
possibilities. Let us here in Congress ful- 
fill our responsibility by spelling out the 
authority of the Interstate Commerce 
Commission in ordering the installation 
on our railroads of the most modern 
safety devices.” 

Representative (Mrs.) Rogers, of 
Massachusetts, has introduced H.Res. 870, 
requesting the Secretary of the Army 
and the chairman of the Interstate Com- 
merce Commission to furnish to the 
House “full and complete information 
with respect to two recent railroad acci- 
dents involving troop trains.” Repre- 
sentative Marcantonio, of New York, in- 
troduced H. Res. 869, calling for investi- 
gation of the crash that occurred on the 
Long Island Rail Road November 22. 

A resolution (S. Res. 369) introduced 
December 5 by Senator Langer, of North 
Dakota, proposed that the Senate inter- 
state and foreign commerce committee 
or a subcommittee thereof be authorized 
to make a “full and complete study and 
investigation” to ascertain the cause or 
causes of the collision that occurred on 
the Long Island Rail Road November 
22, and to report to the Senate its find- 
ings and recommendations at “the 
earliest practicable date.” 

D. B. Robertson, president of the 
Brotherhood of Locomotive Firemen and 
Enginemen, said his brotherhood was 
urging that the Long Island Rail Road 
employ a helper taken from the ranks 
of firemen to work in the operating cabs 
of all its diesel trains. He said that 
“until a second man is stationed in the 
forward cab, death is going to ride at 
the elbow of motormen on those trains.” 





U.S. Interest in Chinese 


Communist Ships Reported 


Information to the effect that six of 
a total of 33 merchant ships sold by the 
Maritime Commission to the Chinese 
Nationalist Government have fallen into 
the hands of the Chinese Communist 
government, through defection of their 
crews to the Chinese Communist flag, 
and that the Maritime Administration 
holds mortgages on those ships, has been 
placed in the Congressional Record by 
Senator Brewster, of Maine. 

Senator Brewster read in the Senate 
a report, the source of which he did not 
disclose, in which it was stated that the 
crew of one Chinese ship turned Com- 
munist while it was in Singapore; that 
this vessel still remained in Singapore; 
that the crews of six other ships defected 
in Hong Kong last January, and that 
on September 16 those ships sailed for 
Canton, where they were now “actually 
in the hands of the Chinese Communist 
government.” According to Senator 
Brewster’s report, British authorities at 
Singapore and London had declined to 
give to the U.S. State Department and 
Maritime Administration assistance they 
requested toward obtaining control of 
those ships so as to protect the Maritime 
Administration’s mortgages. The British 
authorities maintained, it was said, that 


in view of British recognition of their 
government, the Chinese Communists 
had “sovereign immunity.” 

Senator O’Conor, of Maryland, acting 
chairman of the merchant marine sub- 
committee of the Senate interstate and 
foreign commerce committee, said that 
he agreed entirely with Senator Brew- 
ster’s statement of the facts; that the 
statement presented “a very unfortunate 
situation,” and that his subcommittee 
was investigating the matter. 





Proposal to Give Special 


Tax Credit to Rails Hit 


Secretary Snyder, of the Treasury De- 
partment, on December 4 asked the 
Senate finance committee to reject a 
provision of proposed excess-profits tax 
legislation (H.R. 9827) as approved by 
the House ways and means committee, 
under which railroads and other inter- 
state carriers subject to federal regula- 
tion would be permitted to exclude from 
application of the excess-profits tax a 
net return, after income taxes, of 5 per 
cent of their total investment (T.W., Dec. 
2, p. I. 

“A substantial amount of revenue,” 
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Secretary Snyder testified, “is lost in 
the House bill by giving preferential 
treatment amounting to virtual exemp- 
tion of certain types of businesses which 
are generally subject to public regula- 
tion. The bill would allow public utili- 
ties regulated by state authorities an 
alternative credit. It would permit them 
to receive (before the application of any 
profits tax) a net return after income 
taxes of 6 per cent of their total invest- 
ment including capital stock, reinvested 
earnings and borrowed capital. In the 
case of utilities subject to federal regu- 
lation, notably railroads and other inter- 
state carriers, the corresponding tax- 
free return is set at 5 per cent. 

“The adoption of this provision would 
bring into question the underlying prin- 
ciples of the income tax. It would pro- 
vide an exemption or exclusion from 
profits tax at a time when added burdens 
are imposed on others. If we should 
accept the principle of granting tax 
exemption on the basis of net income 
after tax, the federal tax system would 
lose its effectiveness for equitably dis- 
tributing the tax burden. This provision 
would discriminate among different util- 
ities and bestow special benefits primarily 
on large companies, regardless of the 
fact that industry may be enjoying sub- 
stantial increases in profits.” 


LABOR NEWS 


Four Brotherhoods Object 
To Change in Reporting 
Rail Workers’ Pay 


Four railroad brotherhoods have ob- 
jected to an order of the Commission 
which, among other things, eliminated 
from rules governing the classification 
of steam railway employes and reports 
of their service and compensation, the 
need to report “straight time actually 
worked” in reporting compensation in 
the train and engine service, unless a 
corresponding column under the general 
heading of “Service Hours” was likewise 
eliminated (T.W., Nov. 11, p. 33). 

The brotherhoods set forth their posi- 
tion in a letter to the Commission, and 
an accompanying memorandum. Joined 
in the letter and memorandum were the 
Brotherhood of Locomotive Firemen and 
Enginemen; Brotherhood of Locomotive 
Engineers, Brotherhood of Railroad 
Trainmen, and the Order of Railway 
Conductors. 

They said they were concerned-with 
respect to the change made in the re- 
porting form, and in their letter said, 
in part: 

“These rules contemplate the elimina- 
tion of information regarding the com- 
pensation of engine, train, and yard 
service employes which has been and is 
being reported in a column captioned, 
‘Straight Time Actually Worked.’ Under 
existing rules the compensation so re- 
ported in this column can be divided by 
the number of hours as reported in a 
corresponding column captioned, 
‘Straight Time Actually Worked,’ and 


an average straight time hourly rate of 
pay can be determined. While we are 
not unmindful of the fact that the same 
result can be obtained by employing the 
information reported in the column cap- 
tioned, ‘Straight Time Paid For,’ we 
strenuously object to the elimination of 
the column captioned, ‘Straight Time 
Actually Worked’ under the general 
heading of ‘Compensation’ unless the 
corresponding column (Straight Time 
Actually Worked) under the general 
heading of ‘Service Hours’ is likewise 
eliminated.” 

The brotherhood heads who signed the 
letter and memorandum said the organ- 
izations they represented were extremely 
interested in the matter “because the 
wage statistics as published by the In- 
terstate Commerce Commission are of 
considerable concern and importance to 
the members of our respective organiza- 
tions in the handling of the general wage 
movements, which are conducted under 
the provisions of the railway labor act.” 


Memorandum on Wage Reports 


In their memorandum, the brother- 
hoods quoted recommendations of J. El- 
mer Monroe, assistant vice-president and 
assistant director of the Bureau of Rail- 
way Economics of the Association of 
American Railroads, and recommenda- 
tions which they said Mr. Monroe quoted 
as emanating from the committee on 
statistics and the committee on disburse- 
ments accounts division of the A.A.R. 

Those recommendations, said the 
brotherhoods, indicated that “a serious 
attempt is being made to introduce some 
rather drastic changes in the methods of 
wage reporting to the Interstate Com- 
merce Commission and in the compila- 
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tion and analysis of such data by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics.” 

In the body of the memorandum, the 
brotherhoods reviewed statements of 
wage boards in proceedings under the 
railway labor act, made in the past 12 
years, which they said indicated that 
most of the changes sought by Mr. Mon- 
roe had been overwhelmingly rejected, 
“even by the Presidents’ emergency 
boards before whom Mr. Monroe ap- 
peared as witness for the railroad man- 
agements.” 

The brotherhoods asserted that vari- 
ous government agencies had for many 
years followed the methods which, they 
said, Mr. Monroe now sought to over- 
throw, and that acceptance of his rec- 
ommendations would lessen the value of 
the statistical product of the Commis- 
sion and its bureau by “breaking up the 
historical continuity of the statistical 
tabulations.” 

Above all, asserted the brotherhoods, 
Mr. Monroe’s proposition was “so ob- 
viously a device for making use of the 
Commission and its Bureau of Transport 
Economics and Statistics in advocacy of 
special interests rather than as repre- 
sentatives of the public, that, were such 
changes made, the wage and hour sta- 
tistics would no longer be objectively 
impartial and above suspicion of being 
the agency for special groups.” 

In view of their assertions, the broth- 
erhoods said, they urged that the Com- 
mission and its statistical bureau “con- 
tinue in the role of representatives of 
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the public and do not adopt the changes 
advocated by Mr. Monroe, which are 
obviously proposed for the purpose of 
assisting him in his role of advocate of 
special interests.” 

The brotherhoods quoted Mr. Monroe 
as recommending that the Commission's 
bureau prepare and issue a memorandum 
explaining how railroad wage statistics 
were compiled and the significance of 
each item reported; and should also out- 
line the formula for calculating hourly, 
weekly, monthly, or annual earnings of 
railroad workers. Especially important, 
he was quoted as saying, “would be an 
explanation of the difference between a 
contract hourly rate of pay and the 
hourly earnings of certain classes of em- 
ployes.” 

The brotherhoods took the position 
that wage boards since 1938 had ac- 
cepted the method of obtaining average 
hourly earnings by dividing compensation 
received by hours paid for. It quoted de- 
cisions to the effect that comparisons 
with industry wages were difficult be- 
cause of differences in the standard work 
week in industry and in the railroad 
field, and by hiring, lay-off, and share- 
the-work policies. One board was quoted 
as saying that with seniority rules 
widely observed in railway employment, 
lay-offs were more likely to occur than 
in many branches of manufacture where 
the work was regularly shared in some 
way or other, thus affecting the number 
of employes reported, hence affecting the 
average of weekly and annual earnings 
reported. 


TRANSPORTATION 
STATISTICS 





Rail Estimated Net Income 
At $108 Million for October, 
$575 Million for 10 Months 


Estimated net income of Class I rail- 
roads in October, 1950, after interest 
and rentals, amounted to $108,000,000 
compared with $22,000,000 in the same 
month in 1949, when railroad traffic was 
sharply reduced by strikes in the coal 
and steel industries, according to re- 
ports filed by the carriers with the Bu- 
reau of Railway Economics of the Asso- 
ciation of American Railroads. 

Net income, for the first ten months 
of 1950, after interest and rentals, was 
estimated at $575,000,000 compared with 
a net income of $302,000,000 in the cor- 
responding period of 1949, said the bu- 
reau. 

“Class I railroads in October, 1950, 
had a net railway operating income of 
$134,629,278 compared with $46,667,317 for 
the same month of 1949,” it continued. 
“The corresponding net railway operat- 
ing income for the first ten months of 
1950 totaled $814,671,802 compared with 
$542,809,666 in the same period of 1949. 

“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals, and other fixed 
charges are paid. 

“In the twelve months ended October 
31, 1950, the rate ‘of return on property 


investment averaged 3.99 per cent, com- 
pared with a rate of return of 2.93 per 
cent for the twelve months ended Octo- 
ber 31, 1949. Property investment is the 
value of road and equipment as shown 
by the books of the railways, including 
materials, supplies and cash, less accrued 
depreciation. 

“This compilation as to earnings for 
the first ten months of 1950 is based on 
reports from all Class I railroads, repre- 
senting a total of 226,455 miles. 


“Total operating revenues in the first 
ten months of 1950 amounted to $7,683,- 
079,585 compared with $7,157,346,135 in 
the same period of 1949, an increase of 
7.3 per cent. Operating expenses in the 
first ten months of 1950 amounted to 
$5,795,241,147 compared with $5,775,134,- 
157 in the corresponding period of 1949, 
or an increase of 0.3 per cent. 


“Eighteen Class I railroads failed to 
earn interest and rentals in the first ten 
months of 1950, of which 9 were in the 
Eastern District, 2 in the Southern 
Region, and 7 in the Western District.” 

Data by districts follow: 


Eastern District 


Class I railroads in the Eastern Dis- 
trict in October this year had an esti- 
mated net income, after interest and 
rentals, of $35,000,000 compared with a 
deficit of $11,000,000 in October, 1949. In 
the first ten months of 1950, their esti- 
mated net income, after interest and 
rentals, was $205,000,000 compared with 
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a net income of $77,000,000 in the same 
period of 1949. 

“Their net railway operating income, 
before interest and rentals, in October 
amounted to $46,671,239 compared with 
$2,625,911 in October, 1949. These same 
roads in the first ten months of 1950 had 
a net railway operating income, before 
interest and rentals, of $326,690,614 com- 
pared with $210,941,736 in the same period 
of 1949. 

“Operating revenues of the Class I 
railroads in the Eastern District in the 
first ten months of 1950 totaled $3,409,- 
928,829, an increase of 7.3 per cent com- 
pared with the same period of 1949. 
Operating expenses totaled $2,663,016,961, 
an increase of 1.2 per cent above 1949. 


Southern Region 


“Class I railroads in the Southern 
Region in October this year had an esti- 
mated net income, after interest and 
rentals, of $15,000,000 compared with $4,- 
000,000 in October, 1949. In the first ten 
months of 1950, their estimated net in- 
come, after interest and rentals, was $88,- 
000,000 compared with a net income of 
$45,000,000 in the same period of 1949. 

“Those same roads in October had a 
net railway operating income, before 
interest and rentals, amounting to $18,- 
252,255 compared with $7,819,432 in Oc- 
tober, 1949. Their net railway operating 
income, before interest and rentals, in 
the first ten months of 1950 amounted to 
$122,236,280 compared with $82,068,341 in 
the same period of 1949. 

“Operating revenues of the Class I 
railroads in the Southern Region in the 
first ten months of 1950 totaled $1,062,- 
019,662, an increase of 8.1 per cent com- 
pard with the same period of 1949, while 
operating expenses totaled $794,068,272, 
an increase of 0.3 per cent above 1949. 


Western District 


“Class I railroads in the Western 
District in October this year had an esti- 
mated net income, after interest and 
rentals, of $58,000,000 compared with 
$29,000,000 in October, 1949. Their esti- 
mated net income, after interest and 
rentals, in the first ten months of 1950 
was $282,000,000 compared with $180,- 
000,000 in the same period of 1949. 

“Their net railway operating income, 
before interest and rentals, in October 
amounted to $69,705,784 compared with 
$36,221,974 in October, 1949. Those same 
roads in the first ten months of 1950 
had a net railway operating income, be- 
fore interest and rentals, of $365,744,908 
compared ‘with $249,799,589 in the same 
period of 1949. 

“Operating revenues of Class I rail- 


roads in the Western District in the first 


ten months of 1950 totaled $3,211,131,094, 
an increase of 7.1 per cent compared with 
the same period of 1949, while operating 
expenses totaled $2,338,155,914, a decrease 
of 0.6 per cent below 1949.” 





Carloadings Totaled 701,421 
In Week Ended Nov. 25 


Loading of revenue freight the week 
ended November 25, 1950, which included 
the Thanksgiving Day holiday, totaled 
701,421 cars, the Association of American 
Railroads has announced. This was an 
increase of 36,866 cars or 5.5 per cent 
above the corresponding week in 1949, 
but a decrease of 21,515 cars or 3 per 
cent below the corresponding week in 
1948. 


Loading of revenue freight for the 
week of November 25, decreased 135,644 
cars or 16.2 per cent below the preceding 
week, due principally to the holiday. 

Coal loading amounted to 128,469 cars, 
a decrease of 52,429 cars below the cor- 
responding week a year ago, and a de- 
crease of 34,583 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 345,- 
609 cars, an increase of 50,936 cars above the 
corresponding week last year, but a de- 
crease Of 56,561 cars below the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 71,324 cars, a decrease of 
1,428 cars below the corresponding week 
last year, and a decrease of 13,942 cars below 
the preceding week this year. 


Grain and grain products loadings totaled 
50,352 cars, an increase of 8,153 cars above 
the corresponding week in 1949, but a de- 
crease Of 8,428 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of November 25 totaled 34,699 cars, an 
increase of 7,581 cars above the same 1949 
week but a decrease of 5,196 cars below the 
preceding week this year. 


Livestock loading amounted to 10,273 cars, 
a decrease of 445 cars below the same week 
in 1949, and a decrease of 2,458 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of November 25, totaled 8,250 cars, a de- 
crease of 109 cars below the same week a 
year ago, and a decrease of 1,918 cars below 
the preceding week this year. 


Forest products loadings totaled 40,006 
cars, an increase of 4,424 cars above last 
year, but a decrease of 7,233 cars below the 
previous week this year. 

Ore loading amounted to 40,711 cars, an 
increase of 24,158 cars above last year, but 
a decrease of 10,813 cars below the previous 
week this year. 

Coke loading amounted to 14,677 cars, an 
increase of 3,497 cars above the same week 
last year, but a decrease of 1,626 cars below 
the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949 except 
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the Pocahontas. All reported decreases com- 
pared with the same week in 1948, except the 
Southern and Central Western. 


Cumulative Loadings 


1950 1949 1948 

Four Weeks oO 

January ... 2,393,330 2,844,511 3,136,602 
Four Weeks of 

February .... 2,288,272 2,767,048 3,076,653 
Five weeks of 

March * a 3,445,513 3,344,752 3,612,357 
Four Weeks of 

2a 2,875,395 3,078,518 3,210,586 


Four Weeks of 
Ma 


2,980,125 3,098,799 3,511,166 


3,904,628 3,603,454 4,280,146 


y 
Five weeks of 
ES .daces 


Four Weeks of 

RPE? 3,017,877 2,762,064 3,423,684 
Four Weeks o 

pS ae 3,374,137 2,923,318 3,562,252 
Five weeks oO 

September .. 4,219,985 3,390,514 4,411,589 
Four Weeks of 

October 3,530,832 2,338,579 3,662,557 
Week of No- 

vember 4 862,184 578,981 843,586 
Week of WN 

vember 11 839,612 635,823 871,679 
Week of No- 

vember 18... 837,065 758,972 858,089 
Week of No- 

vember 25... 701,421 664,555 722,936 


icant 35,270,376 32,789,888 39,183,882 
*Includes week ended April 1. 
# Includes week ended July 1. 


Total 


Intercity Truck Tonnage 


Increased in Third Quarter 


The volume of intercity tonnage trans- 
ported by Class I intercity motor car- 
riers of property climbed 27.2 per cent in 
the third quarter of 1950 above the 
volume hauled in the third quarter of 
1949, to establish an all-time third- 
quarter record, according to statistics 
compiled by the Department of Research 
of the American Trucking Associations. 


“This marked the fifth successive year 
that a third quarter gain has been made 
over the preceding year,” it said. “The 
total volume transported in the third 
quarter of 1949 increased 6.6 per cent 
over the third quarter of 1948. 


“The third quarter tonnage record 
followed the establishment of all-time 
highs for the first and second quarters 
of this year, when the carriers showed 
gains of 19.1 and 24.5 percent over the 
first and second quarters of 1949, re- 
spectively. 

“Based on preliminary figures covering 
the operations of 1,406 intercity common 
and contract carriers with a total volume 
of 51,113,654 tons of intercity freight as 
compared to 40,172,039 tons in the same 
period last year, the ATA truck-loading 
index for the third quarter, using the like 
—_— of 1941 as 100, rose to a record 
20. 

“Third quarter index numbers since 
1938 are: 


1938—57 1942—109 1946—121 
1939—71 1943—117 1947—138 
1940—77 1944—114 1948—162 
1941—100 1945—110 1949—173 

1950—220 


“All regions showed increases for the 
third quarter as compared to the same 
period of the previous year. The in- 
creases ranged from a low of 16.4 per 
cent in the Northwestern region to 32.9 
per cent in the Central region. Other 
increases were New England, 26.8 per 
cent; Middle Atlantic, 28.7 per cent; 
Southern, 26.9 per cent; Mid-West, 19.2 
per cent; Southwestern, 27.3 per cent; 
Rocky Mountain, 28.3 per cent; and Pa- 
cific, 16.7 per cent. 

“Last year, carriers in the Pacific 
region experienced a decline of .03 per 
cent in the third quarter as compared to 





the third quarter of 1948, and the reia- 
tive changes in volume ranged upward 
from this decrease to an increase of 16.3 
per cent in the Mid-West region. 

“All of the ten commodity groups 
showed increases in tonnage over the 
third quarter of 1949. These increases 
ranged from 7.7 per cent for carriers of 
film and associated products to 60.5 per 
cent for carriers of heavy machinery. 
Other increases: general freight, 34.6 
per cent; household goods, 18.2 per cent; 
liquid petroleum, 14.6 per cent; refriger- 
ated liquids, 30.4 per cent; refrigerated 
solids, 28.3 per cent; agricultural com- 
modities, 9.1 per cent; motor vehicles, 
21.5 per cent; building materials, 18.6 per 
cent; and all others, 24.7 per cent. 

“In the third quarter of 1949, two of 
the ten groups, heavy machinery and 
refrigerated liquid products, experienced 
declines of 23.3 and 2.7 percent, respec- 
tively. Increases ranged from 1.6 per- 
cent for film and associated products to 
53.7 per cent for motor vehicles. 

“Tonnage moving in common carriage 
increased at a relatively higher rate in 
the third quarter of 1950, compared to 
the same period last year, than did that 
moving under contract. The former in- 
creased 28.2 per cent while the latter 
increased 21.2 per cent. 

“The portion of total tonnage moving 
in common carriage increased from 85.8 
per cent in the third quarter of 1949 to 
86.4 per cent in the third quarter of 1950.” 


One New Motor Vehicle 
Sold Every 1.2 Seconds 


One new motor vehicle is being sold 
in the United States every 1.2 seconds. 

This is the calculation of R. L. Polk 
& Co., Detroit, based on official new car 
registrations of trucks and passenger 
cars for 10 months, plus a forecast figure 
for the last two. months of 1950. Polk 
estimates that approximately 5,950,000 
new passenger cars will be registered by 
the end of December for this year, along 
with 1,100,000 new trucks, for a total 
motor vehicle registration of passenger 
cars and trucks of approximately 17,050,- 
000 for the year. Registrations in 1950 
have been at record-breaking rates, and 
only in recent weeks has the more nor- 
mal seasonal down-trend been apparent, 
according to Polk. 





Electric Railways, 1949 


Sixty electric railways reported to the 
Commission for 1949, according to state- 
ment No. 5056, Selected Financial and 
Operating Statistics From Annual Re- 
ports of Electric Railways for the Year 
Ended December 31, 1949, a 22-page tabu- 
lar report issued by the Commisison’s 
Bureau of Transport Economics and Sta- 
tistics. 

It said the reporting electric railways 
were those interurban and certain com- 
mercial electric railways engaged in in- 
terstate commerce as distinguished from 
city street railways. Electrified portions 
of steam railways were not covered by 
the report, it said. 

In 1949, the report said, one company 
was reorganized and one company 
abandoned operations; also, one com- 
pany was incorporated and began op- 
erations. At the close of the year, it said, 
there were 58 reporting companies. 

“In addition,” the report continued, 
“there are certain electric railways, sub- 
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PACIFIC 
RAILROAD 


Orpening the way for the ball carrier requires 100% 
teamwork, with every man knowing and doing his job. 
It’s very much like getting your freight shipment through 
without interruptions and deloys. 

That’s where it pays to have the proper facilities, 
manned by experienced men, such as Union Pacific's 
classification yards. 

At these yards, freight cars are sorted and grouped 


lor classified) according to their respective destina- 
tions. Modern equipment and methods cut switching and 


sorting time in half. 

This is one phase of efficient operation whereby the 
way is cleared for your freight to proceed rapidly to 
its destination. : 
























































































MAN-HOURS 


TURN TO 


MAN-MINUTES 


with TOWMOTOR Mass Handling 


Production costs drop sharply in 
every plant when handling time is 
cut from man-hours to man-min- 
utes! Carloads of raw materials 
are moved to storage in minutes 
... with Towmotor. Heaviest loads 
are smoothly handled in minutes 

. . with Towmotor. Bulky unit- 
loads of finished products or raw 
materials are stacked high into 
overhead storage in minutes . . 
with speedy Towmotor Mass Han- 
dling. In every phase of your 
plant’s handling operations, Tow- 
motor Mass Handling reduces 
man-hours, assuring spectacular 
payroll savings. Twelve Towmotor 
models cut handling time on loads 
from 1,500 to 15,000 Ibs. Write 
for ‘‘Handling Materials Illus- 
trated” to learn how you can re- 
duce costly man-hours to thrifty 
man-minutes! TOWMOTOR CORP., 
Div. 10, 1226 E. 152nd St., Cleve- 
land 10, Ohio. Representatives in 
all principal cities in U. S. and 
Canada. 


TOWMOTOR 


Se) Me ee 


TOWMOTOR 


® 
FORK LIFT TRUCKS and TRACTORS 


Receiving * Processing * Storage © Distribution 


Ask to see the 30-minute Towmotor movie, ‘‘THE ONE MAN GANG" 


in your office. Shows how leading industries cut handling costs. 


TRAFFIC WORLD 


ject to the jurisdiction of the Interstate 
Commerce Commission, that are engaged 
in interstate commerce to only a slight 
extent. There were 15 such companies in 
1949 and data relating to them have 
been excluded from all tables ‘in this 
publication.” 

It said the Des Moines & Central Iowa 
Railroad, in the Western District, which 
went into trusteeship on November 13, 
1946, was reorganized as the Des Moines 
& Central Iowa Railway Co. as of July 
1, 1949, and the Lackawanna & Wyoming 
Valley Railroad, in the Eastern District, 
pen into trusteeship, effective July 1, 








Carload Waybill Study, 1949 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 
a 142-page mimeographed report, state. 
ment No. 5047, Carload Waybill Analyses. 
1949, showing traffic and revenue, by 
commodity class, territorial movement. 
length of haul (short line), and type of 
rate, for manufactures and miscellane- 
ous, part II, class 601 through 697, with 
all terminations in 1949. 


Truck Trailer Data 


Truck trailer production totaled 6,761 
units in September as compared with 
6,593 units produced in August and 2,692 
units in September last year, according 
to a report of the Bureau of Census, 
U.S. Department of Commerce. 

Factory shipments of truck trailers in 
September this year amounted to 6,260 
units valued at $21.1 million, the report 
showed, representing a decrease of 6 per 
cent in units and 7 per cent in value 
from August shipments of 6,659 units 
valued at $22.6 million. Shipments in 
September last year totaled 3,119 units 
valued at $11.1 million. 

Of the September shipments of 6,067 
complete trailers, the report said, vans 
accounted for 3,514 units or 58 per cent, 
and platforms accounted for 20 per cent. 
The remaining 22 per cent of truck trail- 
ers shipped in that month were tank, 
pole and logging, low-bed heavy haulers, 
dumps, etc. The bureau’s report pres- 
ents separate data on units produced 
and shipped for 13 types of truck trailers. 
These data, it said, were reported by the 
manufacturers of truck trailers with a 
rated capacity of 5 tons or more. It 
said there were 130 companies reporting 
activity in September. 


Freight Car Supply Report 


U. S. railroads reported an average 
daily shortage of 16,020 freight cars for 
the week ended November 25, which in- 
cluded the Thanksgiving Day holiday, 
a decline of 6,743 cars from the previous 
week’s total of: 22,763 cars, according to 
the car service division of the Associa- 
tion of American Railroads (T.W., Dec. 
2, p. 57). 

The shortage for the week ended No- 
vember 25 was made up as follows: Plain 
box, 9,183; auto box, 45; gondola, 3,300: 
hopper, 3,022 (including 33 covered); 
stock, 10; flat, 119; and miscellaneous, 
341. The carriers reported no shortage 
of refrigerator cars. 

For the same week, the roads reported 
an average daily surplus of 6,127 freight 
cars, made up of 1,066 plain box, 153 
auto box, 344 gondola, 450 hopper (in- 
cludes 30 covered), 459 stock, 104 flat, 
3,232 refrigerator, and 319 miscellaneous 
cars. 
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CONOMIES and advantages accru- 

ing to E. R. Squibb & Sons through 
the use of mechanical handling aids 
purchased and installed following a two- 
year series of studies are listed in a 
report on Squibb handling and traffic 
operations, prepared by the Electric In- 
dustrial Truck Association. Elmer J. 
Perruzzi, general traffic manager of 
Squibb and former head of the company’s 
materials handling department, conduct- 
ed the surveys and supervised the 
change-over from manual to mechanized 
methods (T.W., Jan. 10, 1948, p. 100; Dec. 
17, 1949, p. 65). 


Squibb is a manufacturer of products 
for the medical profession. Five years 
ago the firm initiated a series of studies 
dealing with the handling of materials 
at the company’s laboratories in New 
Brunswick, N.J. The studies were under- 
taken with the awareness that one of 
the largest items of hidden production 
costs lay in the handling of materials 
without mechanical aids and without 
centralized control of handling opera- 
tions. Members of the company’s traffic 
and industrial engineering departments 
studied material handling systems and 
equipment functioning in various plants 
throughout the east and middle west. 


The objects of the studies and surveys 
undertaken were to determine the types 
of equipment and accessories to be pur- 
chased, and to ascertain how a materials 
handling department should be set up 
and operated. Following many months of 
Study it was decided to install storage 
battery-powered industrial trucks within 
the laboratory buildings. “Experience 
reports” of other users indicated that 
battery-electric trucks were rugged, long- 
lived, economical to operate and main- 
tain, and functioned with an absence of 
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) FREIGHT HANDLING AND PACKAGING 


._AN INTERPRETIVE SECTION APPEARING 2nd ISSUE MONTHLY 






Modern Materials Handling System 
Brings Savings of 25 to 90 Per Cent 





Report on Advantages Gained by Squibb Laboratory After 


Installation of Mechanical Handling Aids with Centralized 


Control. Plan Based on Two-Year Study by Traffic Department. 


By N. C. HUDSON 


heat and fumes. The two last-named 
advantages rated high in the installation 
decision because the equipment would 
have to be used within plant areas 
where products could easily be affected by 
heat or fumes. 


Centralized Control 


It was decided to centralize materials 
handling under one department head, 
with departmental operations  sub- 
divided into sections devoted to (1) 
traffic and shipping, and (2) receiving, 
storage and transfer. 

Standardization of methods, of types 
of equipment and of the activities of 
the two sections of the department have 
provided economy in the movement of 
raw materials at receiving dock, in 
intra-plant movement of semi-finished 
materials, and in shipment of finished 
goods to branches or customers, it is 
reported. 

Equipment selected for the New Bruns- 
wick laboratories consists of heavy-duty, 
high-elevating fork trucks for handling 
palletized loads, and of lighter-duty, 
low-elevating driver-led trucks of the 
jack-lift type to move smaller items. All 
trucks are battery-electric-powered. 


Wooden pallets of the two-way, double- 
faced type, in 48 x 48-inch and 40 x 48- 
inch sizes, were selected as standard. 

The equipment was placed in opera- 
tion in the summer of 1947. It proved 
its value within a short time. Palletiza- 
tion of material and its placement in 
high tiers permitted the company so to 
conserve floor area that leases on two 
outside warehouses were cancelled. In 
1948 two additional outside warehouses 
were vacated by the company, leading to 
substantial annual savings and permit- 
ting closer control of, and access to 
materials. 

As these benefits were realized at New 
Brunswick, modified versions of the new 
system were installed in other Squibb 
establishments, at Columbia Heights, 
Brooklyn, and at Long Island City. 
Mechanical handling operations were 
instituted at these two plants early in 
1948 and have since proved their worth 
in cost savings, faster flow of material, 
and conservation of valuable warehouse 
space. ° 

General Traffic Manager Perruzzi, dis- 
cussing some of the changes made, re- 
called that in one instance “we had a 
comparatively new operation involving 
























Left: Much material, used by E. R. Squibb & Sons arrives at or is shipped from, its laboratories in 


palletized unit loads. 


This incoming shipment of 36 cartons filled with empty glass vials, is picked 


from the floor of a flatbottom highway truck by fork truck, and delivered to a building in the 


manufacturing area. 


Right: Instead of having to be passed manually from yard area to floor level in this doorway at the 
Squibb plant in New Brunswick, these cartons are lifted by fork truck in lots of 36 at a time from 
the highway truck that delivers them, then moved across the motor court yard and placed inside the 


buildin 


resulted in fewer accidents, 


at a height of four feet from the ground. n he [ J 
fewer production delays, speedier inventory-taking, and savings of from 


Modern handling methods are reported to have 


25 per cent to 90 per cent over manual handling methods. 


the daily movement of some 40 tons of 
raw material from box cars to storage 
and to production areas. Under manual 
methods this job involved seven men for 
a full day. With utilization of battery- 
electric fork trucks and pallets, we now 
use three men and do the work in about 
half the time.” 

Other reductions in costs, he said, re- 
sulted from the palletization and sub- 
sequent high-stacking of such material 
as sacks of sugar, starches, carbon, 
filter earths and other bagged items, as 
well as metallic and fibre drums. 

Palletized unit loads of cartoned goods 
are loaded onto highway trucks for in- 
terplant movement and are unloaded in 
similar manner at destination. Under 
former procedures these shipments were 
individually handled, first onto a plant 
carrier, manually unloaded into a high- 
way truck, then again manually handled 
twice at destination. With the fork 
truck-pallet system, there is only one 
manual handling—that of loading the 
pallet—until at destination the pallet’s 
contents may be manually handled in 
the filling of small-lot orders. 


Advantages of Unit Handling 


“When you take into consideration 
that the raw materials used in the 
manufacture of a product, together with 
the finished product in single or multi- 
package lots, represent additional han- 
dlings,” Mr. Perruzzi commented, “you 
readily can conceive of the savings—both 
in men and hours—that are realized 
when items are handled in larger quan- 
tities at a time. 

“Some material handling experts who 
have analyzed operations have come to 
the conclusion that each unit of mate- 
rial used in an industry’s product is 
handled anywhere from 20 to 150 times 
between receipt as raw material, and 
when the finished product is shipped. 
In other words, and conservatively, it 
can be estimated that for every 1,000 
pounds received by a manufacturer, he 
has to pay for handling 20,000 pounds. 
Such handling cost is cut—and substan- 
tially—when these 20.000 pounds can be 
handled in units of from 2,000 to 4,000 


pounds at a time, instead of individ- 
ually.” 

Introduction of handling, movement 
and storage of material by powered in- 
dustrial trucks at the New Brunswick 
laboratories has resulted in fewer ac- 
cidents, fewer production delays, speedier 
inventory-taking, and savings of from 
25 per cent to 90 per cent over manual 
handling methods, said Mr. Perruzzi. 

While only electric trucks are used 
within the laboratories, a gasoline-pow- 
ered fork truck is used in yard work. This 
machine handles materials in drums and 
carboys, some items packaged in cases, 
and scrap and waste bins, etc., into and 
out of various unpaved areas and where 
the advantages of battery-powered equip- 
ment are not particularly suitable. 

Proper outdoor storage methods, 





Conservation of warehouse space and the easy handling of materials is shown in the above picture 


taken at the New Brunswick Laboratories of E. R. 
powered fork truck and palletized unit loads, materials are triple-stacked in storage. 
of the modern handling system late in 1947, Squibb has gi 

utilizing present plant structure for all material 





brought about through the use of the 
pallet system of handling and stacking, 
have resulted in “better housekeeping” 
and improved plant appearance. Walks 
and driveways about the plant buildings 
are now kept clear of material. 

In the multiple-building Columbia 
Heights plant, A. P. Wolahan, who re. 
ceived training with Mr. Perruzzi, is su- 
perintendent of materials handling. 

Both two-way and four-way wooden 
pallets, in 40 x 48-inch size, are used 
at the Brooklyn plant. In some areas 
palletized loads are tiered to a height of 
nine feet. Loads carried by the trucks 
range in weight from 2,000 to 4,000 
pounds. 

Discussing the Brooklyn plant, Mr, 
Wolahan said there had been substantial 
savings in time and costs in many oper- 
ations through installation of the fork 
truck-pallet system. In one operation, 
for instance, four men formerly worked at 
a freight car loading 100-pound bags of 
material onto skids, which they moved 
by hand trucks to an elevator. There 
another two men would handle and move 
the loads to destination floor. On that 
floor four more men would manually 
move and stack the loads to a height of 
between six and seven feet. It would take 
the better part of a day for the operation. 

Such incoming shipments now are pal- 
letized in ton loads at car door by four 
men, the pallets moved to elevator door, 
moved onto the elevator by an electric 
hand truck and removed at floor destina- 
tion. There another fork truck moves 
the loads to storage area and _ stacks 
several pallets high. Lapsed time for 
the total operation involving a single 
loaded car from receipt into storage, is 
less than half the former time, while 
two or more cars can be unloaded simul- 
taneously with the same number of men 
involved. 

Extensive use also is made of convey- 
ors at the Brooklyn plant, with pack- 
aging machines on the fifth floor being 
supplied with containers by chutes from 
upper floors. As the containers are filled, 
cases are packed by hand, automatically 
sealed and then moved by gravity con- 
veyors to the fourth floor. Here the car- 







































Squibb & Sons. Through use of battery-electric- 
Since installation 
iven up leases on four outside warehouses, 


ormerly handled outside the plant. 
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From delicate instruments to giant Diesel locomotives— 


lgpal, od (eel ig 


Kimpak surface orotection 
of General Electric 
Diesel locomotive 


maximum protection at lowest true cost! 


In the world’s largest shipping package 
a 231-ton Diesel-electric locomotive is 
assured of the finest surface protection. 
It's protected for a damage-free trip 
overseas by soft, strong, shock-absorbent 
KIMPAK* creped wadding. And KIMPAK 
affords equal shipping protection to in- 
struments, furniture, flowers, food and 
even precious liquids in delicate glass 
vials. For KIMPAK is designed to defend 
your product against all kinds of ship- 
ping hazards—from vibration, shock, 
pressure marking, rubbing, scratching. 


KIMPAK comes in rolls or sheets—in 
a wide range of guaranteed thicknesses 
and specifications to cover all Four Basic 


Kim 


REG. U.S. PAT. OFF. & 


- 
Tv. M. REG. U.S. PAT. OFF. & CAN. 


Methods of Interior Packaging: Surface 
Protection, Blocking and Bracing, Flota- 
tion, and Absorbent Packaging. So easy 
to apply, it saves literally hours in the 
shipping room. So clean, soft and non- 
abrasive, it serves to “dress up” a pack- 
age, as well as to reduce damage in transit. 


Try KIMPAK soon. You'll find it not 
only cuts your shipping costs, but pro- 
vides “float packaging’—the world’s 
most effective shipping protection. See 
your nearest KIMPAK distributor listed 
in the classified telephone directory 
under ‘Packing Materials” or “Packing 
Materials—Shipping’’; or write to Kim- 
berly-Clark Corporation, Neenah, Wis. 


Kimberly 
Clark 


FOREIGN ak 


CREPED W ADDING 

















Fluoretor, a product of Menio 
Research Laboratories, 
Menlo Park, California. 





Outboard motor, manufactured 
by Johnson Motors, 
Waukegan, Illinois. 


——— FREE BOOKLET! ——_——_ 


KIMBERLY-CLARK CORPORATION 
Neenah, Wisconsin T W-1250 


Please send me free, the illustrated 
KIMPAK booklet, “Float Packaging.” 
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HITCH YOUR FREIGHT to a| 


LINK 


LINK-BELT COMPANY 


Chicago 8, Indianapolis 6, Philadelphia 49, Atlanta, 
Houston 1, Minneapolis 5, San Francisco 24, Los Angeles 33, 
Seattle 4, Toronto 8. Offices in Principal Cities. 


For Rent 


BELT Truck-Tow Conveyor 


put the skids 
to handling 
costs 


Link-Belt Truck-Tow Conveyors 
sharply lower operating costs be- 
cause they practically eliminate 
physical handling . . . reduce truck 
schedules, freight handling time 
and claims due to loss or damage. 
Traffic handled can increase many- 
fold with same size dock. Entire 
operation is geared to conveyor 
providing high overall efficiency in 
freight depots, warehouses, motor 
terminals and shipping platforms. 

Send today for your copy of 
Book No. 2330 showing interest- 
ing applications of these conveyors 
in the traffic field. 12,105 


Modern Office Space 


New York Union Motor Truck Terminal 
325 Spring Street, New York City 


(Canal Street vicinity—near Holland Tunnel) 


Units ot 500 to 5,000 sq. ft. or multiples 


thereot. Convenient to all transportation. 


THE Port Or NEw YorK AUTHORITY 


111 Eighth Avenue 


New York 11, N. Y. 


Tel: Algonquin 5-1000 Ext. 205 





TRAFFIC Wor. 


Raw materials arrive at the New Brunswick Lab- 
oratories mostly in carload lots and are unloaded 
by fork trucks and pallets. Use of a hydraulic 
ramp has further cut down unloading time. Elmer 
J. Perruzzi, general traffic manager, reports that 
the daily movement of 40 tons of raw material 
from box cars to storage formerly required seven 
men for a full day under manual methods. With 
fork trucks and pallets, the same work is done 
by three men in about half the time. 


tons are palletized and moved to ware- 
house areas, or to selection lines. for fill- 
ing of small lot shipments. 

A multiplicity of packings prevails at 
the Brooklyn plant. Labels and cartons, 
carriers and shippers have been stand- 
ardized and this has resulted in changes 
in methods of palletizing. 


Maintenance Costs Low 


At both New Brunswick and Brooklyn 
plants, costs of operation and mainte- 
nance of the battery-electric trucks were 
reported very low. Mr. Wolahan said 
that since the installation of the first 
heavy-duty fork truck, in May, 1948, 
there had been no excessive item of ex- 
pense for any of the trucks. 

“We have never had a truck go out of 
operation because of battery trouble,” he 
added. “In fact, our ‘lost time’ for bat- 
tery-electric trucks is so little that we 
have given up keeping records on that 
item.” 

Special crews maintain the trucks at 
all plants, with preventive maintenance 
programs being set up for each type of 
equipment used. The same crews also 
maintain the batteries. 


Cartons filled with empty glass containers are 

palletized in the box car at the rail siding within 

the Columbia Heights, Brooklyn plant of Squibb 

& Sons. Because of the lightness of the load, use 

is made of driver-led, electric-powered han 

trucks in the transport of the palletized loacs 
from car to storage area. 
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Fork Truck Device Designed 


For Use in Congested Areas 


To meet requirements in factories, 
warehouses and shipping departments 
where pallet loads frequently are ma- 
neuvered in congested areas, the Elwell- 
Parker Electric Co., of Cleveland, O., 
has developed vertically pivoted forks 
for use on high-lift power industrial 
trucks. 

According to the Elwell-Parker com- 
pany, the device is furnished as an in- 
tegral part of some models of its fork 
trucks or may be supplied as an attach- 
ment for standard model fork trucks. 

“Each tine of the fork.” the company 
says, “is adapted to swing inward from 
normal straight forward position, facili- 
tating its entrance into a pallet or under 
a skid. The tines may be set so their 
points almost come together in the form 
of a V, or so that one tine remains in 
normal position while the other is moved 
over far enough for the outer end to 
touch it. With either adjustment it is 
not necessary for the truck and pallet 
to be in alignment as a preliminary to 
lifting or depositing a load. The truck 
may approach and handle a load at an 
angle of as much as 45 degrees from 
parallel, depending on length of tines 
and width of pallet.” 


Wire Tying Machines Used 
In Bundling of Flooring 


Hand-tying of bundles of flooring has 
been eliminated by the D. L. Fair Lum- 
ber Co., of Louisville, Miss., by the in- 
Stallation of three Signode automatic 
wire tying machines, which have proved 
their ability to handle the production of 
flour flooring machines easily, according 
to the Signode Steel Strapping Co., of 
Chicago. 

“Only one man operates each ma- 
chine,” said the Signode company. 
“Twenty-five to 30 ties per minute can 
be made. Thus ‘DelFair’ eliminated 
hand tying, got a better, tighter bundle, 
speeded material handling operations, 
and got better reception from its cus- 
tomers . . . Losses from breakage and 
pilferage dropped to near zero... ” 


NEW SERVICES 
AND PRODUCTS 


Ford Truck Models for ‘51 
Shown, Features Described 


Scores of engineering, styling and 
Safety improvements, including chassis 
changes and introduction of a new “5- 
Star Extra” cab, are embodied in the 
new Ford trucks for 1951, according to 
L. D. Crusoe, vice-president and general 
manager, Ford Division, Ford Motor Co. 

More than 180 models, designed for 
reduction of operating costs, for adap-~- 
tability to more jobs and for greater 
comfort and convenience for drivers, 
comprised the new line of Ford trucks, 
Mr. Crusoe said. 

Featured by the new trucks is auto- 
matic “Power Pilot” carburetion-igni- 
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MARION TRUCKING 


DON’T SAY “BEST WAY”—ROUTE IT MARION 


Streamlined operation from consignor to consignee with 
equipment and personnel keyed to afford you best possible 
handling of shipments routed via our line. Instant contact 
between General Offices and terminals assures immediately 
available expediting control. 


HOME OFFICE: P. O. Box No. 866 MARION, INDIANA 











SHIP ALASKA DIRECT 


FORTNIGHTLY SAILINGS 


owe 4 Gateways 
pe Los Angeles » San Francisco 
Portland + Seattle 


Ship direct by water and: 


1. SAVE on freight charges 
2. ELIMINATE transfer charges 
3. AVOID unnecessary handling 


OASTWISE LINE 


Los Angeles, Pier A 
Long Beach 


San Francisco 4 
150 Sansome Street 


Portland 4 Seattle 6 
706 Lewis Building 3200 26th Ave., S.W. 


Anchorage, Alaska * 223 Central Building 


A Great New Railroad Book! 


| EPOSTS PRAIRIE 


The Story of 
The Minneapolis & St. Louis Railway 


by Frank P. Donovan, Jr. ... one of 
America’s Best Known Writers of 
Railroad Lore. 


The Annals of a Midwest Road that’s 
Rich in Legend and Human Drama 








* Save 1/3 or more 
Shipping time ! 


Take advantage of de- 


pendable, streamlined 
door-to-door schedules. 








GOT A HEADACHE? 


If it's a “transportation headache”— 
involving freight shipments to, from 
or within the South—there’s a “sure 
cure” in the modern services, facili- 
of the 
Southern Railway System. Call us. 


ties and the “know how” 


RAILWAY SYSTEM 


MORE 


UNITED ‘AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Serving 80 Cities Coast to Coast. 








SELL 
SAVE 












The Ford Series F-8 ‘Big Job’ for 1951, pictured 

here, is built to handle the toughest jobs in 

trucking and, at the same time, is constructed 

for driver comfort and safety and for low-cost 

performance, according to the Ford Division, 
Ford Motor Co. 


tion control on all engines—a system 
that “provides power with economy by 
metering and firing the correct amount 
of fuel at the right instant under vary- 
ing loads without spark knock,” accord~- 
ing to the announcement. Further in- 
formation from Mr. Crusoe concerning 
the new trucks includes the following: 
“Weather sealing on doors is improved, 
and the floor pan area also is sealed 
against weather and fumes. Dual wind- 
— wipers are standard equipment 
A steering column gearshift on F.--1 

light duty models provides more cab 
and floor space. Performance of the 
F-1 truck has been improved by chang- 
ing the rear axle ratio from 3.75-to-1 
to 3.92-to-1. The standard three-speed 
transmission for the F--1 has been re- 
designed for more rugged loads, longer 
wear and easy shifting . . . Distribu- 
tion of braking force on F-4, F-5 and 
F-6 trucks was modified to obtain better 
balanced braking and longer lining life. 
The clutch disc on F-7 and F-8 heavy 
trucks has been made more rugged for 
severe service ... Engines have been 
improved to reduce operating costs and 
make them quieter... On F-7 and F--8 
trucks, coolant distribution is improved 
by means of a larger radiator tank and 
water by-pass tubes on the engine... .” 


C.G.W. Traffic Office 


G. R. Gregg, vice-president, Chicago 
Great Western Railway Co., has an- 
nounced the location, effective November 
29. of the office of C. A. Fullen, division 
freight and passenger agent, in the 
company’s new and modern station at 
1800 S.W. Ninth Street, Des Moines 15, 
Ia. The station now accommodates all 
of the railway’s passenger trains and the 
terminal operating staff. 


Pittsburgh Warehouse Sale 


Announcement that the Follansbee 
Steel Corporation had made arrange- 
ments for sale to the Urban Redevelop- 
ment Authority of its general office and 
warehouse building at Third and Liberty 
Avenues, Pittsburgh, Pa., has been made 
by M. A. Follansbee, president. The cor- 
poration, which also operates warehouses 
at Rochester, N.Y., and Fairfield, Conn., 
is negotiating for purchase of another 
building in Pittsburgh. 


| 
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Most modern, effiéient’ port facilities 
—closest to the industrial midwest. 
Your G M & O traffic man 
will be glad to advise‘you 
on foreign shipments. 


Gulf, Mobile & Ohic 


THE ALTON ROUTE 













THE PROGRESSIVE PORT OF 


San Francisco 


Owned and Operated by The STATE OF 
CALIFORNIA As a Public Utility for Shippers 


* 


MAJOR HARBOR FACILITIES INCLUDE: 









Foreign Trade Zone No. 3 (permits exhibit- 
ing, manufacturing, etc., stockpiling of 
mdse. including non-dutiable and quota- 
restricted). Also shipside bulk grain eleva- 
tor; refrigeration and bulk copra terminals; 
42 deepwater piers; 67 miles State Belt 
R.R. serving piers, and warehouses and 
industries adjacent to the waterfront. 


Re. TARIFFS: Write Traffic Dept. 
BOARD OF STATE HARBOR COMMIS- 


SIONERS FOR SAN FRANCISCO 
HARBOR 


Ferry Building, San Francisco 6, Calif. 
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Like A MOTORIST 
STUDIES MAPS 
IN ADVANCE— 























VAN LINES 
agents PRE-PLAN 


every move 
























See your classified direc- 
tory for the nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 
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FREIGHT 
MERCHANDISE 

1 ( 1 SERVICE 
4 e © | fast and dependable 


via KATY KOMET 


and other Katy Fast Freights 
to and from 


MISSOURI, KANSAS, 
OKLAHOMA and TEXAS 


speeds shipments 
whatever their size 


* ' 


COORDINATED RAIL-TRUCK SERVICE 
Just phone your nearest Katy representative and tell him what 
you have to ship and where it’s going. 
From then on, Katy’s safe, modern, ON-TIME L. C. L.: service 
takes over until shipment is delivered to your customers’ door. 
Free pick-up and delivery 
from and fo shippers’ door 


All cars are worked at our freight houses day of arrival. 


Contact your 
Katy representative 
for details 





PERSONAL NEWS 


Robert M. Clark, general attorney and 
commerce counsel for the Atchison, To- 
peka & Santa Fe Railway Co., at Chi- 
cago, has been ap- 
pointed to succeed 
James P. Reinhold 
as representative of 
the president of the 
Santa Fe in Wash- 
ington, D.C. The 
appointment is ef- 
fective January 1, 
1951, according to 
an announcement 
by Fred G. Gurley, 
Santa Fe president. 
Born and educated 
in Kansas, Mr. 
Clark joined the 
Santa Fe as attorney on January 1, 1935, 
following a short private law practice 
at Junction City, Kan. He was ap- 
pointed Santa Fe solicitor for Kansas 
in 1943, general claims attorney for the 
system in 1945, and became general at- 
torney and commerce counsel, with head- 
quarters at Chicago, January 1, 1948. He 
has been admitted to the bar in Kansas 
and Illinois and is a member of the bar 
of the Supreme Court of the United 
States. 


R. M. Clark 


* 


Joseph T. Theby has been appointed 
general manager of the Chicago & East- 
ern Illinois Railroad, with headquarters 
in Chicago, succeeding Downing B. 
Jenks, vice-president and general man- 
ager, who resigned December 1 to become 
assistant vice-president—operations of 
the Rock Island Lines, a newly-created 
position. Formerly superintendent of the 
road, at Danville, Ill., Mr. Theby’s posi- 
tion there will be filled by Albert W. 
Schroeder, heretofore chief engineer. 
Mr. Jenks had been vice-president and 
general manager of the C. & E. I. since 
May, 1949. He joined the company in 
October, 1948, after having served with 
the Pennsylvania and Great Northern, 
beginning his railroad career with the 
Pennsylvania in 1937. 

ak a 


Herbert H. Siddall has been appointed 
acting general auditor of the Rock Is- 
land Lines, succeeding A. J. Messersmith 
who is now on leave of absence and 
whose retirement will take effect shortly 
after the first of the year. 


Appointment of Nels Goeson as ter- 
minal manager for Des Moines Trans- 
portation Co., Inc., in St. Paul and 
Minneapolis, has been announced by 
Leroy C. Welch, secretary of the com- 
pany. 

oo BS = 

National Van Lines, Inc., Chicago, has 
announced that, effective December 11, 
Louis Hobmann, formerly regional direc- 
tor at Washington, D.C., will be assigned 
to administrative duties in the com- 
pany’s headquarters at Chicago. 

* * x 

At a special meeting of the board of di- 
rectors of the Association of Team and 
Truck Owners of St. Louis December 1, 
the following officers were elected for the 
coming year: President, A. F. Alsheimer, 
general manager, Ford Drayage Co.; first 


vice-president, Oliver A. Gutman, vice- 
president, Ben Gutman Truck Service; 
second vice-president, Herman A. Lue- 
king, vice-president, Lueking Transfer 
Co.; treasurer, Clarence A. Eilermann, 
president, Eilermann Transfer’ Co. 
Austin C. Knetzger was reelected secre- 
tary-manager. New members elected 
to the board of directors were: Joseph D. 
Hogan, Hogan Truck Service; C. J. 
Smith, C. J. Smith Express, and Joseph 
A. Bosse, president, Simpson Express Co. 
ok a oe 


Alexander Purdon, executive vice- 
president of the Quincy (Mass.) Cham- 
ber of Commerce for the last three 
years, has been 
elected secretary- 
treasurer of the 
National Federa- 
tion of American 
Shipping, Ince, 
Washington, DC. 
Mr. Purdon will 
serve directly un- 
der the _ president 
of the Federation. 
Frazer A. Bailey, 
and will assume 
his new duties ap- 
proximately Janu- 
ary 1, 1951. Prior 
to his work in Quincy, Mr. Purdon was 
an executive with the New Haven 
(Conn.) Chamber of Commerce and 
Manufacturers Association. In World 
War II, he served as chief of an opera- 
tions analysis unit on the staff of the 
commanding general, Second Air Force, 
Colorado Springs, Colo. He holds a 
master’s degree from Boston University 
and has taken graduate courses at Har- 
vard and Yale serving at the latter for 
the last three summers as instructor in 
industrial activities at the Northeastern 
Institute. In the American maritime in- 
dustry, Mr. Purdon is known for his di- 
rection of the activities of the Quincy 
Committee for the Advancement of the 
U.S. Merchant Marine. 


aE a 


The Connecticut Commission has an- 
nounced the appointment of Louis B. 
Warren, formerly assistant secretary, as 
executive secretary of the Public Utilities 
Commission, succeeding Raymond C. 
Schneider, who retired October 31 after 
39 years’ service with the commission. 


Alexander Purdon 


% a ok 
Appointment of Robert R. Young, 
chairman of the board of the Chesapeake 
& Ohio Railway Co., as co-chairman of 
the Texas “Freedom Train”, which will 
make an 18-month tour of Texas, car- 
rying documents recording the history 
of the Lone Star State, starting in Sep- 
tember, 1951, was recently announced in 
Austin, Tex., by Governor Shivers, of 
Texas. According to the announcement, 
the train will tour Texas in the same 
way as the national “Freedom Train’, 
sponsored by the American Heritage 
Foundation, toured the United States in 
1948. 
* a % 
George A. Arkwright, member of the 
New York Commission, has be2n ap- 


TRAFFIC WORLD 


pointed by Governor Thomas E. Dewey, 
of New York, to a vacancy on the Su- 
preme Court bench in the second dis- 
trict. The appointment is for the term 
expiring December 31, 1951, with a suc- 
cessor for the full term to be chosen at 
the 1951 election. 
a a % 

Claude F. Lauer has been promoted 
from commercial agent, at Akron, O., to 
general agent, at Cleveland, O., for the 
Erie Railroad, to fill the vacancy created 
by the promotion of E. T. Butler, Jr., to 
industrial agent for the Erie’s western 
district. 

cd ur x 

George Hutton has been appointed dis- 
trict manager in Alaska for Coastwise 
Line, with headquarters at Anchorage. 
He was formerly acting district manager 
of the company’s newly-opened Seattle 
office. 

Ba *% 

Appointment of George G. Cain, sta- 
tion manager for Western Air Lines ait 
Long Beach, Calif., as district manager 
in charge of the company’s sales and 
service for the harbor city area, has been 
announced by Arthur F. Kelly, vice- 
president. 

1 % 

Manuel J. Baca, of Las Vegas, N.M., 
has been appointed a member of the 
Public Service Commission of New Mex- 
ico to fill the unexpired term, ending 
January 15, 1953 of the late Diego 
Salazar. 


John J. Coffman has been promoted 
from assistant branch traffic manager to 
branch traffic manager of Cargill, Inc., 
Chicago, IIl., replacing W. W. Haselhuhn, 
deceased. 


Appointment of Fred M. Garland as 
assistant to the president and general 
traffic manager of the Pressed Steel Car 
Co., Inc., New York, 

N.Y., has been an- 
nounced by John I. 


Snyder, Jr., presi- 
dent. Mr. Garland 
will be actively en- 
gaged in the com- 
pany’s laminated 
structures program, 
the first develop- 
ment of which was 
its recently intro- 
duced _ lightweight 
Unicel freight car. 
From 1803 to 1905, 
Mr. Garland worked 
in the operations and engineering de- 
partment of the Pennsylvania lines. He 
joined the Pressed Steel Car Co. as a 
clerk 45 years ago. In 1925, he became 
traffic manager of the Huntingdon & 
Broad Top Mountain Railroad. He was 
president and director of the Pittsburgh, 
Allegheny & McKees Rocks Railroad and 
the Chicago & Calumet Transportation 
and a member of the traffic clubs of 
Chicago, St. Louis and Pittsburgh. He 
also holds membership in a number of 
other organizations, including the Amer- 
ican Society of Mechanical Engineers; 
National Industrial Traffic League, 
Pittsburgh Chamber of Commerce; Rail- 
way Club of Pittsburgh; National Freight 
Traffic Association; Association of 
Freight Traffic Officers; Pennsylvania 
State Chamber of Commerce and Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners. Mr. Snyder also an- 
nounced that H. D. Harlow had been ap- 
pointed assistant general traffic manager 


F. M. Garland 
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FAST FREIGHT SPECIALISTS 


ST.LOUIS SOUTHWESTERN RAILWAY LINES 





































































To more and more 
shippers Indiana 
means MONON-—the 
road that grew up 
with Hoosierland. 
Learn why by speci- 
fying MONON today. 





THE HOOSIER LINE 


" Chicago, Indianapolis and Lovisville 


~ Railway Company 

















MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 


- @ practical book which will show 
anyone operating one or a_ thousand 


trucks how to install or simplify their 
own system of accounting and cost con- 


trol records. Cloth bound, $7.00. The 
Traffic Service Corp., 815 Washington Blidg., 
Washington 5, D. C. 








with headquarters at the company’s Mt. 
Vernon, Ill., plant, and J. C. Goodard 
had been named traffic manager of the 
Mt. Vernon plant, reporting to Mr. Har- 


low. 
a oe ~ 


Lawrence T. Waidell, whose appoint- 
ment as special agent at the newly- 
opened Chicago office of the Port of San 
Francisco has been 
announced by the 
Board of State 
Harbor Commis- 
sioners for San 
Francisco Harbor, 
was, until recently, 
manager of the 
midwestern division 
of the Prudential 
Steamship Corpo- 
ration. Long a 
resident of Chicago, 
and an active par- 
ticipant in traffic 
and transportation 
matters, Mr. Waidell previously served 
as western traffic manager at Chicago 
for Abaunza Steamship Agencies, Inc., 
and traffic representative with Strachan 
Shipping Co. at Chicago, soliciting cargo 
for the Dodero Line, Argentine State 
Line, Chilean Line, Royal Netherlands, 
Java Pacific Line, and De La Rama 
Lines. He was with General American 
Transportation Corporation more than 
10 years, serving as west coast repre- 
sentative with headquarters at Los An- 
geles for over five years. In his new 
duties as special agent for the port, Mr. 
Waidell will provide “on-the-spot” per- 
sonal consultant service on ocean ship- 
ping problems to exporters, importers 
and traffic managers in the Chicago and 
midcontinent areas. 

+ - cd 


Appointment of Arthur H. Lund as 
assistant traffic manager of the Western 
Pacific Railroad Co., with headquarters 
at Chicago, to succeed E. A. McCarthy, 
who retired December 1 after 21 years 
of service with the railroad, has been 
announced by Henry E. Poulterer, vice- 
president in charge of traffic. Mr. Lund, 
formerly general agent at Seattle, has 
been with the Western Pacific for 22 
years. Other traffic department changes 
announced by Mr. Poulterer were trans- 
fer of Charles J. Fischer as general 
agent, Reno, to general agent, Seattle, 
replacing Mr. Lund, and Frank M. Rowe 
from general agent, Klamath Falls, to 
general agent, Reno, replacing Mr. 
Fischer. 





L. T. Waidell 


* * * 


Kenneth A. Lawdér, of Maplewood, 
N.J., has been elected vice-president and 
comptroller of Pan American-Grace Air- 


ways. 
a * * 


Promotion of John F. Rose from dis- 
trict manager in New York, N.Y., to 
special assistant to the executive vice- 
president and general manager, Middle 
Atlantic Conference, Washington, D.C., 
effective December 1, has been an- 
nounced by D. T. Waring, executive vice- 
president and general manager. Effective 
January 1, H. B. Hodges, now manager, 
weighing and research bureau, becomes 
district manager, New York, N.Y., while 
Don E. Rockey becomes manager, weigh- 
ing and research bureau, Washington,. 
D.C. 

* * co 


Ross J. Penn has been appointed trav- 
eling freight agent for the Ann Arbor 
Railroad Co., with headquarters at 





Owosso, Mich. He will report to George 
E. Stange, division freight agent, Owosso. 
ES uk ok 


John J. Kiernan has been appointed 
district freight agent for the Lehigh 
Valley Railroad Co., with headquarters 
in New York, N.Y. 

8 ok 

J. T. Williams has been appointed su- 
perintendent of safety of the Pennsyl- 
vania Railroad, with headquarters at 
Philadelphia, Pa., succeeding T. H. Car- 
row, who retired November 30 after more 
than 50 years of railroad service, of which 
40 years were devoted to safety work. 
Mr. Williams was formerly assistant to 
the Altoona works manager of the com- 
pany. 

* * ok 

The Maritime Administration, Depart- 
ment of Commerce, has announced ap- 
pointment of Captain Hollie W. Tiede- 
mann, U.S. Maritime Service, as assist- 
ant commandant of the Maritime Service 
and chief of the maritime service training 
branch of the division of maritime train- 
ing in the U.S.M.S., effective December 1. 
The M.A. said that Captain Tiedémann 
held a master’s rating in the merchant 
marine and had had 15 years of sea duty 
on merchant vessels, including 12 years 
as an Officer with the American Ha- 
waiian Steamship Co. 

* co * 

Yates Catlin, director of public rela- 
tions for The American Waterways 
Operators, Inc., Washington, D.C., has 
been elected treasurer of the American 
Public Relations Association, national 
association of public relations counselors. 





NEWS OF 
TRAFFIC CLUBS 





A. B. Fleming, division freight agent, 
Atchison, Topeka & Santa Fe Railway 
Co., was elected president of the Topeka 
(Kan.) Traffic Club at its annual elec- 
tion meeting November 16, designated as 
“Rock Island Night.” ‘The speaker was 
William E. Hayes, assistant to the presi- 
dent of the Rock Island Lines. W. A. 
Lawson, traffic manager, Goodyear Tire 
& Rubber Co., was elected vice-president. 
S. C. Bennett is secretary-treasurer. Four 
new directors also were elected: Harold 
C. Albin, assistant manager, Railway Ice 
Co.; Donald Fee, assistant traffic man- 
ager, Seymour Packing Co.; E. D. “Jack” 
Stratton, general agent, Missouri Pacific 
Railroad; and L. A. Dodge, traffic man- 
ager, Martin Tractor Co. The club will 
hold its annual Christmas party dinner- 
dance December 16 on the Jayhawk Hotel 
roof garden. 

BS a * 

The Ottumwa (Ia.) Traffic Club will 
hold its regular meeting December 20 at 
the Riverside Boat Club. Following din- 
ner, to be served at 6:30 p.m., there will 
be a general business meeting, after 
which members will be entertained by 4 
well-known local speaker. 

% of * 


New members accepted by the Newark 
(N.J.) Chapter, Delta Nu Alpha Trans- 
portation Fraternity, at its November 
meeting in the Hotel Robert Treat in- 
cluded F. E. Kearney, vice-president, J. 
Leo Cooke Warehouse; William W. Dug- 
more, Standard Motor Freight, C. J. 
Cahill, Bilkays Express; and L. J. Di 
Maio, of J. Chein Co. A feature of the 
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meeting was a symposium, “Shipper vs. 
Motor Carriers,’ arranged by Frank 
Martino, study program.chairman, with 
members participating. Attending guests 
were B. A. Caroian, assistant traffic man- 
ager, Sun Chemical Co., Long Island 
City; P. Zirulnick, Jewel Products, 
Bloomfield, N.J.; E. J. Cotter, traffic 
manager, Metals Disintegrating, Union, 
N.J.; H. Stephens, Ronson Art Metal, and 
Francis X. Dreher, American Radiator 
Co., Bayonne, N.J. Those desiring to be- 
come members of the chapter are to 
contact Gene Rotondi of Kramer Bros. 
The chapter will hold its next meeting 
January 22 in the Robert Treat Hotel. 


* %* * 


The Stockton (Calif.) Traffic Club ob- 
served “Industrial Night” with its recent 
regular monthly dinner meeting. Edwin 
Ding, professor of economics, College of 
Pacific, was guest speaker. Claude Wink- 
rans, of the Central Valley Hardware 
Co., Was program chairman. 

* * aK 


The National Export Traffic League, 
will hold its fifth annual Christmas 
party, for members and guests, December 
13 at the Park Sheraton Hotel, New York 
N.Y. The entertainment program will 
feature a talented professional singer. 
There will be various door prizes. 

ok * * 


Harold Crary, vice-president—sales, 
United Air Lines, spoke on “Value of 
Air Transportation to the Businessman” 
at the annual luncheon of the Milwaukee 
Traffic Club December 4 in the Schroeder 
Hotel. 

ae * OK 

The Women’s Traffic Club of New York, 

Inc., will hold its annual Christmas party 


and December dinner meeting at the 
Park Sheraton Hotel, New York City, 
December 12. Jack Hausman, president 
of the Cerebral Society of New York, 
will be the guest of honor, at which time 
Miss Ellen Watterston, club president, 
will turn over to him proceeds from a 
Halloween luncheon-bridge sponsored by 
the club in support of the work carried on 
by the Society. At its Christmas party, 
club members will donate Christmas gifts 
to the Walter Scott Foundation for the 
Aid of Crippled Children and to the 
children of The Association for the Blind. 
aK * *~ 

The Lancaster (Pa.) Traffic Club held 
its annual “Ladies Night” meeting No- 
vember 27. It has set December 18 for 
its Christmas meeting, which will be in 
the form of an auction. 

* * * 

Wayne M. Stevens, director of the 
School of World Business, San Francisco 
State College, spoke on “Developing Busi- 
ness in the Orient Under Present Condi- 
tions” at a meeting of the Oakland World 
Trade Club December 7 in Oakland, Calif. 
The club has set January 11 for its an- 
nual “Spanish Night” and installation of 
1951 officers at the Claremont Hotel. 

* * * 


The Metropolitan Traffic Association 
of New York, Inc., will hold its annual 
Christmas luncheon December 20 in the 
grand ballroom of the Hotel Astor, New 
York City. Michael J. Korsak, of Rand 
Express Freight Lines, Inc., is chairman 
of the luncheon committee. 

* ae * 

The Traffic Club of Saint Louis hon- 
ored its past presidents at a luncheon De- 
cember 4 in the ballroom of the Statler 


SHIPPER FACTS 


QUESTION: 


What are the advantages to selecting Peoria as the site for a new manvu- 
facturing, warehousing or distribution center for my company? 


ANSWER: 


A plant location in Peoria and the Peoria Gateway with a siding on the 
Peoria and Pekin Union Railway has many advantages for your company. 


A. P. & P. U. location means 


1, Direct access to the finest transportation network in the country. 
Fifteen trunk line railroads coupled with the switching services 
of the P. & P. U. Ry. offer unexcelled shipping facilities to all 


sections of the country. 


. A central location to resources and markets -as Peoria is in the 


heart of Industrial America. 


. Peoria offers ample power, fuel, water and other supplies to fit 


your needs. 


. Peoria has favorable living conditions for you and for your 


company employees. 


. In the Peoria Gateway area you will find skilled workmen and 
labor to aid in your efficient operations. 


These are but a few of the many advantages to an industrial location 


in Peoria on the P. & P. U. Ry. 


For further details about Peoria 


Gateway locations and the many advantages of shipping via the P. & P. U. 
Ry., call or write Mr. E. F. Stock, General Traffic Manager. 
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Hotel, St. Louis, Mo. James J. Hoban, 
past president, was toastmaster. Those 
present included A. F. Versen, the oldest 
living past president, who served for the 
year 1921. 
’ * * ok 

The Transportation Club of Spring- 
field, Ill., will hold its annual election of 
officers at a dinner meeting December 13, 
at 6:30 p.m., at the Elks Club. The board 
of directors, has selected the following 
slate: President, John H. Hartwig, traf- 
fic department, Allis-Chalmers Manu- 
facturing Co.; vice-president, Robert S. 
Eubank, general agent, Railway Express 
Agency, Inc.; and _ secretary-treasurer, 
Walter G. Bahlow, cashier, Railway Ex- 
press Agency, Inc. 

a * * 

The Traffic Club of Denver will hold its 
annual Christmas dinner-dance Decem- 
ber 16, at 8 p.m., in the Lincoln room of 
the Shirley-Savoy Hotel, Denver, Colo. 
There will be favors for the ladies. 

co * Be 

The Traffic Club of Chicago presented 
the second of a series of movies, arranged 
for the fall and winter entertainment of 
members, family and friends, December 
6, entitled “Present Day Greece.” 

* * * 

The Bronx (N.Y.) Traffic Club has set 
December 15 for election of officers for 
1951. Entertainment will include two 
Eastern Air Lines’ color movies entitled 
“The Flying Fisherman” and “Air Power 
is Peace Power.” There will also be re- 
freshments. The club will hold a dinner- 
dance January 20 at the Concourse Plaza 
Hotel. 


* % * 


At a meeting of the Philadelphia (Pa.) 


SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 
New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


UNION STATION 


PEORIA 2, 


ILLINOIS 
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Chapter, Delta Nu Alpha Transportation 

Fraternity, December 4, at the Benjamin 

Franklin Hotel, Edward F. Kane, assist- 

ant general traffic manager, Publicker 

Industries, Inc., spoke on the subject 

“Transit Privileges.” . 
* oe ae 


The Traffic Club of New York, Inc., 
will hold its Christmas luncheon Decem- 
ber 14 in the grand ballroom of the Bilt- 
more Hotel, New York City. George 
Dobbs is chairman of the entertainment 
committee. 

ae a a 

The Berkshire County Traffic Asso- 
ciation will hold its annual “Ladies 
Night” and Christmas party December 
13, at 7:30 p.m., at the Elks Club, Pitts- 
field, Mass. Frank D. White, club presi- 
dent, will preside at the dinner. Elbert 
E. Dingwell and William R. Sage are in 
charge of the entertainment and William 
H. Green is chairman of the reception 


committee. 
om ae ~*~ 


The transportation division of the 
Hartford (Conn.) Chamber of Commerce 
will hold its annual Christmas party 
December 13, at 6:30 p.m., at the Rock- 
ledge Country Club, West Hartford. 
Reservations are being handled by Miss 
Florence Farrell, secretary of the cham- 
ber. Thomas Burley is chairman of the 
committee in charge of arrangements. 

co * * 


The Waterloo (Ia.) Transportation 
Club installed the following officers for 
the ensuing years at its November meet- 
ing: President, W. R. Lyman, agent, Chi- 
cago, Rock Island & Pacific Railway; 
first vice-president, Thomas Vincent, 
traffic manager, Rath Packing Co.; second 
vice-president, James E. King, manager, 
Western Transportation Co.; and secre- 
tary-treasurer, Lynn Harned, commer- 
cial agent, Waterloo, Cedar Falls & 
Northern Railroad. The following were 
elected to the board of governors: For 
two year terms, G. Page Roberts, general 
agent, Chicago Great Western; Frank 
Ruhoff, director of purchases, Construc- 
tion Machinery Co.; Charles A. Smith, 
manager, Takin Bros. Transfer & Stor- 
age; Harold W. Young, general agent, 
Waterloo, Cedar Falls & Northern; for 
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three-year terms, A. A. Anderson, traffic 
manager, McCoy Truck Lines, Inc.; E. G. 
Kucera, commercial agent, Chicago, 
Rock Island & Pacific Railway; A. M. 
Lane, sales representative, Sahara Coal 
Co.; Robert W. Voorhees, assistant man- 
ager, Standard Manufacturing Co., Cedar 
Falls, Ia.; and for one year, ex officio, 
R. L. O’Connor, traffic manager, Cham- 
berlain Corporation. 
ae * co 


The Corpus Christi Traffic Association 
has set December 14 for its Christmas 
party and dance at which time the 
following new officers of the club will 
be introduced: President, C. D. Morris; 
first vice-president, Chilton Hobbs; sec- 
ond vice-president, Ray Wallis; treasurer, 
Gene Orchard; secretary, Lola G. Price; 
Roger Aiken, program chairman; Garey 
Burr, publicity chairman; and Joe Greg- 
ory and A. B. Strozier, directors. 

* * ok 


The Charlotte (N.C.) Traffic and 
Transportation Club held: its annual 
Christmas dinner-dance December 8 at 
the Charlotte Hotel. 

ae * oe 

“Father and Son Night” will be ob- 
served by the New Haven (Conn.) 
Transportation Club at its dinner-meet- 
ing the night of December 11, in the 
Hotel Garde. Frank Piazza, division 


sales manager of Adley Express Co., 
will be toastmaster, and Edward Froe- 
lick, former trainer of the Boston Red 
Sox, now president of Red Wing Dis- 
tributors, Inc., at New Haven, will be 
the principal speaker. 

* Bo 


a 


The Traffic Club of Syracuse, N.Y., 
will hold its annual Christmas party 
December 18 at the American Legion, 
Syracuse, N.Y. There will be dinner, to 
be served at 6:30 p.m., entertainment 
and election of officers. 

ok ok _— 

The York (Pa.) Traffic Club has an- 
nounced that its annual oyster bake, 
restricted to members only, will be held 
at 6 p.m., December 14, in the Manufac- 
turers Association Building at York. 

* a oo 


Retired members will be honored by 
the Cincinnati (O.) Traffic Club at its 
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luncheon meeting December 19 in the 
ballroom of the Gibson hotel. Motion 
pictures of battlefront activities in Korea 
will be shown, and a Korean combat 
veteran will be the principal speaker. 
The club has announced that its annual 
election and dinner will be held January 
25 in the Hotel Alms. 


ICC DOCKET 
eer ar Riis ee MRI 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late te show the 
change in this docket are noted below. 


Oral Argument in 30069 and Sub. 1, 30077, 
30212 and Subs. 1, 2, 3, 4, 5 and 6, 30249, 
30277, 30285, 30300, 30350, 30438 and 30383, 
assigned December 12, at Washington, D. C., 
cancelled and reassigned January 3, 1951, at 
Washington, D.C. for Oral Argument. 

Hearing in 30619, assigned December 12, 
at Washington, D. C., cancelled and reas- 
signed February 1, 1951, at Washington, 
D.C. before Examiner Dishman. 

Hearing in 30620, assigned December 12, 
at Washington, D.C., cancelled. 

Hearing in 30664, assigned December 13, 
at New York, N.Y., cancelled and reassigned 
February 5, 1951, at Hotel New Yorker, New 
York, N.Y., before Examiner Boisseree. 

Hearing in 30692, assigned December 15, at 
New York, N.Y., cancelled and reassigned 
February 6, 1951, ta Hotel New Yorker, New 
York, N.Y., before Examiner Boisserree. 


December 11—Nebraska City, Nebr.—Fed. 
Bldg.—Examiner Albus: 

Finance 17083— Application of Guy A. 
Thompson, Trustee, Missouri Pacific Rail- 
road Corp. in Nebr., for permission to 
abandon a portion of the branch line of 
railroad extending from Crete Junction, 
a point 1 mile west of Talmage, to Otoe, 
all in Otoe County, Nebr. 


December 11—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Walsh: 
I. & S. 5835—Classification of Self-Service 
Basket Carts. 
December 11— Springfield, Mo.—U. S. Ct. 
Rms.—Examiner Glenn: 
I. & S. 5837—Superphosphate, Ill. and Mo. 
to Kans. 
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December 11—Washington, D. C.—Examiner 
Dishman: 
I. & S. 5834—Sulphur, Port Sulphur, La. 
to Dubuque, Ia. 


December 12—Memphis, Tenn.—Hotel Pea- 
body—Examiner Walsh: 
I. & S. 5846—Export Soybeans, Mo. & Ark. 
to New Orleans. 


December 12—Washington, D. C.—Oral Argu- 
ment: 
30069—Tennessee Products and Chemical 
Corp. v. A. G. S. et al. 
30069, Sub. 1—Same v. Same. 
30077—-Idela Cement Co. v. C. B. & Q. et al. 


December 12—Washington, D. C.—Oral Argu- 
ment: 
30212—R. T. Vanderbilt Co., Inc. v. A. G. 
S. et al. 
30249—International Paper Co. v. A. C. L. 


et al. 

30277—Champion-International Co. et al. 
v. A. C. L. et al. 

30285—West Virginia Pulp and Paper Co. 
v. B. & O. et al. : 

30300—Champion Paper and Fibre Co. v. 
A. G. S. et al. 

30350—Minnesota Mining & Manufactur- 
ing Co. v. C. & O. et al. 

30438—Consolidated Water Power & Paper 
Co. v. Sandersville R.R. et al. 

a ee oe Electric Co., Inc. v. C. & 

- et al. 


December 12—Washington, D. C.—Examiner 
McGrath: 
30524—National Industrial Sand Ass’n. v. 
A. C. & Y. et al. 
30614—Anchor Hocking Glass Corp. et al. 
v. B. & O. et al. 


——— 12—Washington, D. C.—Examiner 
alsh: 

30619—Thermal Fuel Corp. v. Reading Co. 

30620—Saljoan Coal & Coke Corp. v. Same. 

December 13—Council Bluffs, Ia.—Chieftain 
Hotel—Examiner Albus: 

Finance 17060—Application of Chicago, 
Rock Island and Pacific Railroad Co. (1) 
for a certificate authorizing construc- 
tion (a) of a line of railroad extending 
from Atlantic through Hancock to a 
point on Chicago Great Western Ry. 
Co. 1 mile north of McClelland and (b) 
to construct connecting tracks near 
Council Bluffs and McClelland and (2) 
for a certificate permitting abandon- 
ment of two segments of its existing 
line (a) between Atlantic and Walmut 
and (b) between Shelby and Council 
Bluffs, and (3) for authority to acquire 
trackage rights over the Chicago Great 
Western Ry. Co. line between McClel- 
land and Council Bluffs, all in Cass, 
Shelby, and Pottawattamie Counties, Ia. 

December 13—New York, N. Y.—64l1 Wash- 
ington St.—Examiner Russell: 

30294—-Willis D. Wood & Mrs. Willis D. 
ere v. New York Central Railroad Co. 
et al. 

December 13—New York, N. Y.—641 Wash- 
ington St.—Examiner Boisseree: 

30664—David E. Kennedy, Inc. v. L. V. 


et al. 
December 13—Washington, D. C.—Examiner 


Dishman: 
I. & S. 5831—Scrap Rails, Southern Ports 
to Chicago. 
December 13—Washington, D. C.—Examiner 
Hanson: 


I. & S. 5844—-Dry-Rendered Truckage from 
and to Central Territory. 
— 14—Washington, D. C.—Oral Argu- 
ment: 
vinepes 13170—Florida East Coast Railway 
Co., Reorganization. 
December 15—New York, N. Y.—641 Washing- 
ton St.—Examiner Boisseree: 
ae eee Oil Corp. v. C. R.R. of N. J. 


et al. 

December 18—Cincinnati, Ohio—Fed. Bldg. 
—Examiner Glenn: 

I. & S. 5680—Brick, Ky., Ohio and W. Va. 
to South. 

I. & S. 5738—Brick from to and between 
Ohio River Crossings. 
December 18—Union City, Tenn.—County 

Ct. Hse——Examiner Albus: 

* Finance 17082—Application of Nashville, 
Chattanooga & St. Louis Ry. for a Cer- 
tificate of Public and Necessity permit- 
ting abandonment of its line extending 
from Union City, Tenn. to Hickman, Ky. 

December 18—Washington, D. C.—Commis- 
sioner Mitchel! and Examiner Muller: 

9200—Railway Mail Pay. 


December 18—Washington, D. C.—Oral Argu- 


ment: 
28300—Class Rate Investigation, 1939. 
December 19—Washington, D. C.—Examiner 
Mohundro: 
Appls. 25466 and 25468—Blackstrap 
Molasses to Chicago, Ill. 
I. & S. 5864—Molasses, La., Ala. & Miss. to 
Chicago. 
ay 19—Washington, D. C.—Examiner 


I. & S. 5773—Wheat from and to Tex. Dif- 
ferential Territory. 








December 19—Washington, D. C.—Examiner 
Russell: 

* I. & S. 5868—Sugar, Savannah & Port 
Wentworth to Miami. 





The Following Assignments 
Have Not Heretofore Appeared 





January 4—Washington, D. C.—Examiner 
Mohundro: 
F. S. Appls. 25462, 25491, 25502, 25508 and 
I. & S. 5866—Sugar to Ill., Ind., Southern 
& W.T.L. Points. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


December 11—New York, N. Y.—641 Wash- 
ington St.—Examiner Boisseree: 
W-1015—Polarus Steamship Co., Inc., con- 
tract carrier Application. (Application 
of Polarus Steamship Co., Inc. of New 
York, N. Y., under section 309 (g) of 
the Interstate Commerce Act for a per- 
mit authorizing operation as a contract 
carrier by self-propelled vessels, in in- 
terstate or foreign commerce, in the 


transportation of chemicals, in bulk or | 


in packages, between ports and points 
along the Atlantic and Gulf coasts.) 
December 11—New York, N. Y.—641 Wash- 
ington St.—Examiner Russell: 
FF-38, Sub. 3—A B C Freight Forwarding 
Corp. Extension—Mass. 


January 25—New York, N. Y.—641 Washing- 


ton St.—Examiner Boisseree: 


* FF-150 and Sub. 1—Vendors Consolidating | 


Co., Inc. Freight Forwarder Application. 
*% FF-200—George M. Hopke Freight For- 
warder Application. 
January 29—New York, N. Y.—641 Washing- 
ton St.—Examiner Boisseree: 


* W-36, Sub. 1—Conners Standard Marine | 


Corp. Extension—Great Lakes. 


March 12—Washington, D. 
Corbin: 


W-1001—F. P. Grier Co., Inc., common car- | 


rier application. 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and wpostpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-F-4661, assigned December 
6, at Charlotte, N. C., postponed to a date 
to be fixed. 

Hearing in MC-104523, Sub. 5, assigned 
December 7, at Lincoln, Nebr., cancelled. 





December 11—Atlantic City, N. J.—Fed. Bldg. 
—Examiner McKiel: 

MC-110955, Sub. 1—Atlas Travel Service, 
Atlantic City, N. J., common carrier ap- 
plication. 

December 11—Boise, Idaho—State Comm.— 
Jt. Bd. 260: 

MC-70662, Sub. 61B—Cantlay & Tanzola, 
Inc., Los Angeles, Calif., common car- 
rier application. 

MC-88857, Sub. 52—Owen Milton Collett, 
Salt Lake City, Utah, common carrier 
application. 

December 11—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-1704, Sub. 9—Lambrecht Trucking Co., 

Sterling, Ill., contract carrier application. 


December 11—Dallas, Tex.—Baker Hotel— 
Examiner Kobernusz: 

MC-83835, Subs. 24 & 26—Wales Trucking 
Co., Dallas, Tex., common carrier ap- 
plication. 

December 11—Fort Dodge, Ia.—Fed. Bldg.— 
Jt. Bd. 146: 

% MC-54714, Sub. 6—Algona Bus Lines, 
Fort Dodge, Ia., common carrier applica- 
tion. 

December 11—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Hinely: 

MC-112381, Sub. 1—F. C. & F. Transporta- 
tion, Inc., Indianapolis, Ind., contract 
carrier application. 

December 11—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Hinely: 

% MC-112381, Sub. 1--F. C. & F. Transporta- 
tion, Inc., Indianapolis, Ind., contract 
carrier application. 








Pacemaker Service, with its special, 
smooth-riding, high-speed merchandise 
cars, saves a full business day on less- 
than-carload shipments 
between New York, Bos- 
ton, and Midwest points. 
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December 11— Jacksonville, Fla. — George 
Washington Hotel—Examiner Yardley: 
MC-110263, Sub. 15—Joseph Peter Nuzzi, 
Jackson Heights, L. I., New York,, con- 

tract carrier application. 


December 11—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-F-4669—Beyrl E. and Eugene E. Wilson 
—Control; Arizona Express, Inc.—Pur- 
chase (Portion)—Fleetlines, Inc. 

MC-F-4677—M. B. Howe—Control; Navajo 
Freight Lines, Inc.—Purchase (Portion) 
—Fleetlines, Inc. 


December 11—Mobile, Ala.—U.S. Ct. Rms.— 
Examiner Riegner: 
MC-112256—Azalea Sales Co., Inc., Mobile, 
Ala., contract carrier application. 


December 11—St. Paul, Minn.—State Comm. 
—Examiner Pettis: 

MC-F-4689—D. C. Messer—Control; Min- 
nesota Transit Lines, Inc.—Purchase— 
Winnebago Lines, Inc. 

December 11—Sioux City, Iowa—Warrior Ho- 
tel—Examiner Harrison: 

MC-112067, Sub. 2—Hansen Truck Line, 
—— Lake, Iowa, common carrier appli- 
cation. 


December 11—Washington, D. C.—Examiner 
Hanback: 

MC-110525, Sub. 13.—Chemical Tank Lines, 
Inc., Philadelphia, Pa., common carrier 
application. 

December 12—Boise, Idaho—State Comm.— 


Jt. Bd. 6: 

MC-111842—Walter E. Wigle, Boise, Idaho, 
common carrier application. 

MC-112137—Gene Dawson, Weiser, Idaho, 
common carrier application. 

December 12—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 17: 

MC-79695, Sub. 15—Steel Transportation 
Co., Inc., Chicago, Ill., common carrier 
application. 

December 12—Omaha, Nebr.—Hotel Fon- 
tenelle—Examiner Pettis: 

* MC-F-4324—R. J. Hurst and D. H. Hurst— 
Control; Burlington-Chicago Cartage, 
Inc.—Purchase—C. H. Smith. 

December 12—Philadelphia, Pa.—Hotel No- 
mandie—Examiner McKiel: 

MC-96316, Sub. 1—Checker Storage, Phila- 
delphia, Pa., common carrier applica- 
tion. 

December 12—Salt Lake City, Utah—State 
Comm.—Examiner Lippman: 

MC-112345—Earl Denney, Salt Lake City, 
Utah, contract carrier application. 

December 12—Sioux Falls, S. D.—U. S. Ct. 
Rms.—Jt. Bd. 184: 

MC-29120, Sub. 39—Wilson Storage and 
Transfer Co., Sioux Falls, S. D., common 
carrier application. 

December 12—Washington, D. C.—Jt. Bd. 120: 

MC-112370—Henry C. Bungie, Washington, 
D. C., common carrier application. 

December 13—Boise, Idaho—State Comm.— 
Jt. Bd. 81: 

MC-33323, Sub. 20—Sun Transportation 
Co., Baker, Oreg., common carrier ap- 
Plication. 

December 13—Boise, Idaho—State Comm.— 
Jt. Bd. 258: 

MC-111889, Sub. 1—Austin Transportation 
Co., Wendell, Idaho, contract carrier ap- 
plication. 

December 13—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 1: 


MC-1038809, Sub. 68—Producers Transport, 
Inc., Benton Harbor, Mich., common 
carrier application. 

December 13—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 23: 

MC-103880, Sub. 69—Producers Transport, 
Inc., Benton Harbor, Mich., common 
carrier application. 

December 13—Chicago, Ill—U. S. Custom 
Hse.—Jt. Bd. 149: 

%* MC-72300, Sub. 21—American Carloading 
Corp., Detroit, Mich., common carrier 
application. 

December 13—Lincoln, Nebr.—State Comm.— 
Examiner Harrison: 

MC-104523, Sub. 5—Huston Truck Line, 
Friend, Nebr., common carrier applica- 


tion. 
December 13—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-97384, Sub. 2—Roberts Tank Line, Los 
—* Calif., common carrier applica- 
tion. 

December 13—New Orleans, La.—Jung Hotel 
—Examiner Riegner: 

MC-111290, Sub. 1—Wilson Bros., Carthage, 

Mo., contract carrier application. 


The Following Assignments 
Have Not Heretofore Appeared 


December 13—Philadelphia, Pa.—Hotel No- 
mandie—Examiner McKiel: 
MC-14132, Sub. 6—Columbus Motor Freight, 
Inc., Riverside, N. J., common carrier 
application. 
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MC-109266, Sub. 6—Contract Service, Inc., 
| gua Pa., contract carrier applica- 
on. 


December 13—Sioux Falls, S. D.—U. S. Ct. 
Rms.—Examiner Harrison: 
MC-13264, Sub. 1—Rolland C. Larsen, Vi- 
borg, S. D., common carrier application. 
MC-95424, Sub. 2—Chris Vander Werf, Col- 
ton, S. D., common carrier application. 


December 13—Washington, D. C.—Examiner 
Gaffney: 
MC-95540, Subs. 191 and 192—Watkins 
Motor Lines, Inc., Thomasville, Ga., com- 
mon carrier application. 


December 14—Boise, Idaho—State Comm.— 
Jt. Bd. 49: 

MC-42487, Sub. 231—Consolidated Freight- 
ways, Inc., Portland, Ore., common Car- 
rier application. 

MC-263, Sub. 47—Garrett Freightlines, 
Inc., Pocatello, Idaho, common carrier 
application. 

MC-42487, Sub. 218—Consolidated Freight- 
ways, Inc., Portland, Oreg., common 
carrier application. 


December 14—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Pettis: 
MC-F-4698—H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion) 
—Brady Transfer & Storage Co. 


December 14—Harrisburg, Pa.—State Comm, 
—Examiner McKiel: 

MC-41915, Sub. 10—Miller’s Motor Freight 
Service, York, Pa., common carrier ap- 
Plication. 

December 14—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 75: 

MC-12547—Cargo Service of California, Los 

Angeles, Calif., broker application. 
December 14—New Orleans, La.—Jung Hotel 
—Examiner Riegner: 

MC-107515, Sub. 38—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

December 14—Raleigh, N. C.—Sir Walter 
Hotel—Jt. Bd. 103: 

MC-83854, Sub. 4—E. L. Jomes, Durham, 

N. C., common carrier application. 
December 14—Washington, D. C.—Examiner 
Williams: 

I. & S. M-3520—Popped Corn-Classifica- 
tion Ratings. 

December 14—Washington, D. C.—Examiner 
Hanback: 

MC-31362, Sub. 2—Wilson Horse Trans- 
portation, Middleburg, Va., common car- 
rier application. 

December 15—Boise, Idaho—State Comm.— 
Examiner Lippman: 

MC-89684, Sub. 10—Wycoff Co., Inc., Salt 
Lake City, Utah, common carrier appli- 
cation. 

December 15—Chicago, I11.—U. S. Custom Hse. 
—Examiner Cunningham: 

MC-110420, Sub. 38—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

December 15—Harrisburg, Pa.—State Comm. 
—Examiner McKiel: : 

MC-37081, Sub. 3—Kinges Transfer, Al- 

toona, Pa., common carrier application. 
December 15—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 59: 

MC-102288, Sub. 2—E. E. Dorand and Son., 
Waynesboro, Pa., common carrier ap- 
Plication. 

December 15—Washington, D. C.—Examiner 
Hume: 

MC-89778, Sub. 48—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

December 15—Washington, D. C.—Exaqminer 
Hanback: 

MC-44494, Sub. 1—Shenk’s Horse Trans- 
portation Co., Berryville, Va., common 
carrier application. 

December 18—Cheyenne, Wyo.—State Comm. 
—Examiner Lippman: 

MC-106621, Sub. 13—Melton Transport Co., 
Cheyenne, Wyo., common carrier appli- 
cation. 

December 18—Chicago, I1l.—U. S. Custom Hse. 
—Examiner Cunningham: 

MC-4923, Sub. 6—Reefer Transit Line, Inc., 

Chicago, Ill., contract carrier application. 
December 18—Chicago, Ill.—U. S. Customs 
Hse.—Examiner Pettis: 

MC-F-4324—R. J. Hurst and D. H. Hurst— 
Control; Burlington-Chicago Cartage, 
Inc.—Purchase—C. N. Smith. 

December 18—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Glenn: 

MC-C-1193—Thomas C. Hoffmeir—Revoca- 
tion of Certificate. 

December 18—Las Vegas, Nev.—Fed. Bldg.— 
Jt. Bd. 78: 

MC-112473—Wesley Frehner, Overton, Nev., 
common carrier application. 

December 18—Memphis, Tenn.—U.S. District 
Ct. Rms.—Examiner Riegner: 

MC-107515, Sub. 72—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

December 18—Shreveport, La—Washington- 
Youree Hotel—Jt. Bd. 218: 
MC-2130, Sub. 29—Coach Motor Lines, 
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December 9, 1950 


Inc., Shreveport, La., common carrier 


application. 

MC-102567, Sub 20—Earl Gibbon Petroleum 
Transport, Bossier City, La., common 
carrier application. 

December 18—Washington, D. C.—Jt. Bd. 68: 

MC-C-1122—David Thomas Lesher Malott 
(Emma Virginia Malott, Administratrix) 
and Emma Virginia. Malott—Revocation 
of Permit. 

December 18—Wilmington, Del.—U. S. Ct. 
Rms.—Examiner Boisseree: 

MC-C-1205—Thomas Bennett—Revocation 
of Certificate. 

December 19—Casper, Wyo.—Fed. Bldg—Jt. 
Bd. 197: 

MC-97264, Sub 1—M. & M. Truck Co., of 
Wyoming, Casper, Wyo., common carrier 
application. 

December 19—Casper, Wyo.—Fed. Bldg.— 
Examiner Lippman: 

MC-9787, Sub. 14—J. J. Stanton Trans- 
portation Co., Craig, Colo., common car- 
rier application. 

December 19—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-107323, Sub. 12—Gilliland Transfer Co., 
Fremont, Mich., common carrier appli- 
cation. 

December 19—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Pettis: 


MC-F-4705—Wilson House—Control; East- 
ern Motor Express Inc.—Purchase (Por- 
tion)—Wilson Motor Lines, Inc. 

December — Rock, Ark.—State Comm. 
Jt. Bd. 91: 

MC-C-1196—Walsh Freight Lines, Inc. v. 

Southwestern Transportation Co. 
December 19—Shreveport, La.—Washington- 
Youree Hotel—Examiner Petterson: 

MC-100666, Sub. 22—Royce T. Nix, Tex- 
arkana, Tex., common carrier applica- 
tion. 

December 19—Washington, D. C.—Examiner 
Dishman: 

MC-C-1188—Abbott Truck & Equipment 
Corp.; J. S. & F. Trucking Co., William 
O. Swanson, Elmer Ashbacher, et al. 


December 20—Bristol, Tenn.-Va. — Tenn. 
P. O.—Examiner Riegner: 

MC-111658—B. K. Barb Trucking Co., Bris- 
tol, Va., common carrier application. 
December 20—Casper, Wyo.—Fed. Bldg.—Ex- 

aminer Lippman: 

MC-25518, Sub. 10—John Bunning Trans- 
fer Co., Rock Springs, Wyo., common 
carrier application. 

December 20—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-9685, Sub. 43—Emery Transportation 
Co., Chicago, Ill., contract carrier ap- 
Plication. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: 


Box ——— Traffic World, 815 


Washington Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (ap- 
proximately 5 words), minimum three lines. Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


WANTED—good auditor and rate man, one 
who has had some ICC experience preferred. 
Good salary and steady work—write Box 150. 


MAN TO QUOTE rail and truck rates to 
members of Chamber of Commerce in pro- 
gressive and growing Southwestern city of 
over 100,000 population. Applicant should 
be I.C.C. practitioner examination in order 
to be understudy for present traffic man- 
ager. In reply give full information about 
age, education, experience and salary ex- 
pected. Box 153. 


UNIQUE OPPORTUNITY 
for a man of special qualifications 


We are looking for a man with a trans- 
portation background who would like to 
make a career in journalism. The man we 
want, if we can find him, has had enough 
writing experience to convince us that he 
can produce industrial and transportation 
feature articles as well as handle reporting 
assignments. If you are such a man, there 
is a position waiting for you, at a good 
starting salary, with a publication of the 
highest standing, and with opportunities 
limited only by your ability and application. 


Box 154 


For Lease 


FOR LEASE 
Public-Use River Terminal 


Located at Decatur, Alabama 
On Tennessee River 


COMPLETELY EQUIPPED 


Write, wire, or telephone 
H. A. SMITH, MANAGER OF PROPERTIES 
Tennessee Valley Authority 
Guntersville, Alabama 


Situations Wanted 


YOUNG MAN wants responsible position in 
Traffic Management. Ten years exp. all 
phases of transp. reg. practitioner. Box 149. 


TRAFFIC MAN presently employed desires 
oppor. with prog. organization. 12 yrs. prac. 
exp. Rail, Motor, Water. Reg. Pract. Box 151. 


TRAFFIC SPECIALIST desires position Met- 
ropolitan NY-NJ area. Thorough knowledge 
rates, rail, motor, steamship, air—all phases 
traffic. ICC Practitioner—age 46—minimum 
salary $6000. Box 152. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in  Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Educational Books or Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 
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Commission of Public Docks 


PORTLAND, OREGON 


208 S. LaSalle St., Chicago, Illinois 
D. J. McGarity, Gen. Mgr. 


INDIAN | 


NAVAJO FREIGHT LINES 


General Offices: 
3901 Medford St., Los Angeles 33, Calif. 
Albuquerque Gallup Roswell 
Amarillo Los Alamos San Francisco 
Chicago* Los Angeles Santa Fe 
Denver New York * Stockton 
Flagstaff Oakland Tucumcari 

* (Sales Office) 

Let the Blue-Eyed Indian Be Your Shipping Guide. 








EDITORIAL 


TRAFFIC WORLD 


New Regulatory Developments Impending 


GLANCE at the pages of TraFFic Wortp for 

the last few months is sufficient to indicate that the 

Interstate Commerce Commission has disposed of, and must 

yet dispose of, proceedings which suggest we are in an era 

that may see important developments in the regulation of 
transportation. 

Others, besides ourselves, hold this opinion. The seven- 
teen questions Lee Quasey, commerce counsel, National Live 
Stock Producers Association, posed recently to the members 
of the National Agricultural Cooperative Transportation 
Committee, are worthy of study in connection with the ap- 
parent trend. Most of the questions deal directly with 
Commission activities. 

This was the way Mr. Quasey phrased his questions: 
Should the Commission be reorganized? Should all trans- 
portation be regulated by one body? Should carriers of one 
type be permitted to acquire, own or operate facilities of 
another type? Should regulatory procedures for increases 
or decreases in rates and charges be expedited? Should the 
long-and-short-haul clause of the fourth section be repealed ? 
Should the Commission be given exclusive jurisdiction over 
intrastate rates? Should through routes among various types 
of carriers be made compulsory? What should be done about 
public aids to transportation? Should procedure relating to 
abandonment of railroads be simplified? Should the rate- 
making rule be modified? Should the power of the Com- 
mission to prescribe maximum rates be eliminated? Should 
minimum rates be prescribed for certain types of carriers, 
based on average cost figures? Should the Commission be 
required to investigate divisions of joint rates? Should 
agricultural exemption in the motor carrier act be repealed 
or substantially modified? Should freight forwarders be 
given the status of common carriers? Should the commodities 
clause of the interstate commerce act be repealed? Should 
the suspension power of the Commission be modified or 
eliminated ? 


UT the cases before the Commission in themselves indi- 

cate the complexity of the questions being presented for 
solution. The question of long-haul rights for motor car- 
riers came to a focus recently when the Commission denied 
to Pacific Intermountain Express the right to purchase the 
properties of the Keeshin system, despite the fact the purchase 
had the approval of the federal district court at Chicago. 
The question of the effect of long-haul motor carrier opera- 
tions on the railroads was raised several months ago, when 
midwestern grain interests and the railroads asked the Com- 
mission to make a general investigation to determine what 
that effect was. 

The P.I.E. case was the first decision of the Commission 
involving long-haul motor rights following the filing of those 
petitions. With a sharp dissent from Commissioner Ma- 
haffie, who expressed the view that the change in Commis- 
sion policy resulting in what he called ‘regulatory protection” 
for the railroads was a dubious step, the Commission asserted 
that transcontinental traffic, including commodities most 
susceptible to motor-truck competition, when moving in large 
volume, could be transported more economically by rail than 
by motor truck. It said that the inherent advantages of rail 


transportation of volume movements of cross-country traffic 
were to be preserved. Informed motor carrier spokesmen 
say the case will go to the Supreme Court for final adjudica- 
tion. 

There are also pending before the Commission two pro- 
posed reports by examiners. One examiner, dealing with an 
extension of rights for Hancock Trucking Co., suggests the 
granting of the requested long-haul rights. He expressed 
the view that he could not do other than follow the criteria 
which he said the Commission had adopted in making such 
determinations. Another examiner recommends that an ap- 
plication of Transcon Lines, of Los Angeles, Calif., for trans- 
continental general commodity motor rights be denied, on 
the ground that existing motor carriers are handling the 
traffic efficiently. 


HE remarkable and identical facts about those two pro- 

ceedings are (1) that a great length of time was con- 
sumed in hearings, and (2) that nearly balanced and large 
numbers of shippers appeared for and against the applica- 
tions. Of course, each examiner heard the many witnesses 
and could weigh their testimony at first hand. 

A practitioner of long experience before the Commission 
points to another case which illustrates the Solomon-like 
qualities the regulatory body is called on to exercise. In that 
case, with three dissents, the Commission found that, if it 
approved a reduced rate for one shipper of iron and steel 
items from Sterling, Ill., to the Twin Cities, by which the 
railroads sought to recover traffic that had been lost, as the 
result of general rate increases, to private trucking by the 
shipper, there would be precipitated unduly prejudicial and 
preferential situations. The ee was willing to pay a 
rail rate higher than the cost of transporting the traffic by 
private trucks. One of the dissenting commissioners said 
that the national transportation policy required fostering of 
the inherent advantages of each type of transportation, and 
thus did not sanction a rate situation which destroyed or im- 
paired the opportunity of a carrier to establish rates to meet 
competitive situations, so long as such rates met the stand- 
ards of the act. He compared the yields under the proposed 
rate with the average yield of rates of the two railroads in- 
volved, and said those of the proposed rate were higher. 

This is only one of the many cases involving situations 
in which railroads, water carriers and motor carriers seek the 
“opportunity . . . to establish rates to meet competitive sit- 
uations.” 

Another problem just raised for the Commission has to 
do with a proceeding in which it awarded reparation. The 
railroads took the case to court. A federal district court 
heard testimony and overturned the Commission’s order. 
Now the complainant has returned to the Commission with 
a plea that it issue another report upholding the reparation 
order, and declare erroneous the action of the court. In turn, 
the railroad defendants assert that the Commission has no 
power to “‘review’’ court decisions. 

These are but a few of the knotty problems presently con- 
fronting the Commission and indicating that we are probably 
in a time when important developments in regulation may be 
in the making. 
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First Commandment 


of Long-distance Moving 
by GREYVAN 


Of the many advantages enjoyed by your employees when 
you move them by Greyvan, they will appreciate most the 
extra care with which their household goods are handled by 
skilled Greyvan personnel—from start to finish. 


Packing and crating are done by experts, with ample 
quantities of packing material to safely cushion all breakables. 
Other items are thoroughly padded, scientifically loaded, and 
firmly anchored to tiehooks in the walls of the dustproof, 
weatherproof van. 

Greyvan truckmen use every precaution to give your 
furnishings a safe, smooth ride. Some of these men have 
driven as long as twelve years without a single chargeable 
accident. 

Upon arrival at destination, household goods are un- 
loaded with the same care and skill used in loading them. 


Give your employees the benefit of Greyvan’s extra care 
at no extra cost! Call the Greyvan representative listed in 
your classified telephone directory for complete information. 


OVER 400 BRANCHES AND AGENTS 


GRFVAN 


— 


Affiliated with Greyhound Lines 


The Chore of Cnericat Leadiug Truffic Wlanagers 





THOUSANDS OF SKILLED WORKERS @ 


A big market and a low-cost transportation 
network to cover it — that’s the opportunity 
awaiting you in the Mid-Continent Empire 
with its 60,000,000 people, plus its store of 


raw materials, and its skilled workers. 


River transportation is the key to eco- 
nomical distribution of raw materials and 


finished products in this vast area bordering 


BOUNTIFUL RAW MATERIALS 


ss 


f 60,000,000 CONSUMERS 
and a Bargain Route to reach them 


on the Mississippi River System. And, bargain- 
rate transportation via barge emphasizes the 


desirability of riverside plant locations. 


There are some really important econ- 
omies in waterway routing to and from your 
ports in the Mid-Continent. The Union Barge 
Line representative can show you facts and 


figures. 





